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Course Name: Driving Decisions by Excel and Modern Age Al Tools

Course Code: OL MBA BA 127

Credits: 3
Teaching Scheme Evaluation Scheme (100 Marks)
Classroom Session | Practical / | Tutorials Internal Term End
(Online) Group Work Assessment (IA) Examination
9+1 = 10 Sessions - - 30% (30 Marks) 70% (70 Marks)
Internal
Assessment Assessment I Assessment Term End Examination
Pattern:
11
Marks 15 15 70
Type MCQ MCQ MCQ - 49 Marks,
Descriptive questions — 21 Marks (7 Marks *
3 Questions)

Course Description:

This course focuses on utilizing Microsoft Excel and modern Al tools for data analysis and
driving strategic business decisions. It begins with an Introduction to Excel, covering business
analytics, data types/formats, importing/reviewing data, and key functionalities. Students will
learn Essential Excel Functions, including basic, text, arithmetic, statistical, time, and date
functions, along with Absolute Referencing. Core data management skills covered are Data
Proofing and Formatting (conditional formatting, preparing for presentation) and Advanced
Data Cleaning (Paste Special, Data Validation, creating dynamic dropdown lists). The course
includes Logical Analysis Tools (IF, Nested IF, AND, OR functions, filtering, sorting), and
essential Lookup Functions (VLOOKUP, HLOOKUP, Index, Match). A significant module is
dedicated to Data Visualization, focusing on PivotTables, Pivot Charts, Calculated
Items/Fields, Slicers, and Dashboards. The application of data for forecasting and sensitivity
analysis is taught through What-If Analysis tools like Goal Seek, Data Tables, and Scenario
Manager. The course concludes by integrating these skills with modern Al tools for Strategic
Business Decisions, introducing Power Query and Power Pivot for Advanced Analytics.

Course Objectives:

1. To introduce the fundamentals of business analytics and the essential functionalities of
Excel for data types, formats, importing, and reviewing data.

2. To master a range of essential and advanced Excel functions, including logical (IF,
AND, OR), basic, statistical, and text functions.



To acquire proficiency in data cleaning and integrity techniques using advanced tools
like Data Validation and Paste Special.

To develop expertise in data retrieval and integration using Lookup Functions such as
VLOOKUP, HLOOKUP, Index, and Match.

To effectively utilize PivotTables, PivotCharts, Slicers, and Dashboards for Data
Visualization and deriving insights from large datasets.

To apply advanced analytical tools like What-If Analysis (Goal Seek, Data Tables,
Scenario Manager) and modern Al tools (Power Query, Power Pivot) to drive strategic
business decisions.

Course Outcomes:

CO1 (Remember): Recall and define the purpose of basic Excel functions and the three
components of What-If Analysis tools (Goal Seek, Data Tables, Scenario Manager).
CO2 (Understand): Explain the concept of Absolute Referencing and summarize the
importance of data proofing and formatting for presentation.

CO3 (Apply): Use logical functions (IF, AND, OR) and advanced sorting/filtering
options to organize and extract specific data for decision insights.

CO4 (Analyze): Break down a business problem and analyze data from multiple
sources by creating and utilizing VLOOKUP, HLOOKUP, Index, and Match functions.
CO5 (Evaluate): Assess the effectiveness of PivotCharts and Dashboards created using
PivotTables and Slicers to derive and present key business insights and trends.

CO6 (Create): Develop a comprehensive business scenario model using Scenario
Manager and apply Power Query/Power Pivot for advanced analytics to formulate
strategic business recommendations.

Pedagogy: Online Class, Discussion Forum, Case Studies, Quiz etc

Textbook: Self Learning Material (SLM) From Atlas SkillTech University

Reference Book:

1.

Jelen, B. (2020). Excel 2019 for Dummies. Wiley.

2. Albright, S. C., & Winston, W. L. (2022). Business Analytics: Data Analysis &

Decision Making (8th ed.). Cengage Learning.

Pendse, C., & Jelen, B. (2022). Power Pivot and Power BI: The Excel Pro's Guide to
DAX, Power Query, Power Bl & Power Pivot in Excel 2010-2016. Holy Macro!
Books.



Course Details:

Unit
No.

Unit Description

Introduction to Excel (Introductory Caselet, Introduction to Business Analytics and
the Importance of Excel, Data Types and Formats in Excel, Methods of Importing
and Reviewing Data in Excel, Key Functionalities of Excel for Data Analysis.)

Essential Excel Functions (Introductory Caselet, Introduction to Essential Excel
Functions, Basic Excel Functions for Analysis, Text Functions in Excel, Arithmetic
and Statistical Functions, Time and Date Functions, Understanding Absolute
Referencing.)

Data Proofing and Formatting (Introductory Caselet, Introduction to Data Proofing
and Formatting, Formatting Cells: Number Formats, Font Styles, and Alignment,
Conditional Formatting for Data Insights, Preparing Data for Presentation: Headers,
Footers, and Print Areas.)

Advanced Data Cleaning (Introductory Caselet, Introduction to Data Cleaning in
Excel, Using Paste Special for Efficient Data Cleaning, Data Validation Tools for
Ensuring Data Integrity, Creating Dynamic Dropdown Lists, Date and Time
Validation Techniques.)

Logical Analysis Tools (Introductory Caselet, Applying Logical Functions (IF,
Nested IF, AND, OR), Filtering and Sorting Data for Decision Insights, Using
Advanced Sorting Options.)

Lookup Functions (Introductory Caselet, Understanding VLOOKUP and
HLOOKUP Functions, Advanced Lookup with Helper Columns, Introduction to
Index and Match Functions for Flexible Lookups.)

Data Visualization (Introductory Caselet, Introduction to PivotTables and
PivotCharts, Creating and Analyzing PivotTables and PivotCharts, Building
Calculated Items and Fields in PivotTables, Using Slicers and Dashboards to Derive
Insights.)

What-If Analysis (Introductory Caselet, Introduction to What-If Analysis, Using
Goal Seek for Forecasting and Target Setting, Data Tables for Sensitivity Analysis,
Scenario Manager for Comparing Different Business Outcomes.)




Module 9: Strategic Business Decisions using Al (Introductory Caselet, Introduction
to AL Introduction to Strategic Business Decisions, Using Power Query and Power
Pivot for Advanced Analytics, Hands-On Activity / Assignment.)
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Unit 1: Introduction to Excel

Learning Objectives

1. Learners will be able to define business analytics and explain the significance of Excel in business
analytics processes.

2. Learners will comprehend various data types, formats, and methods of importing data into Excel to
facilitate data analysis.

3. Learners will identify key functionalities of Excel used for data review and analysis in business
decision-making.

4. Learners will apply Excel tools to organize, manipulate, and visualize data effectively to support

business insights.

Content
1.0 Introductory Caselet
1.1 Introduction to Business Analytics and the Importance of Excel
1.2 Data Types and Formats in Excel
1.3 Methods of Importing and Reviewing Data in Excel
1.4 Key Functionalities of Excel for Data Analysis
1.5 Summary
1.6 Key Terms

1.7 Descriptive Questions

1.8 References

1.9 Case Study
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1.0 Introductory Caselet

“Unlocking Business Insights: The Role of Excel in Data Analytics”

Neha, a young business analyst, has just been hired at a rapidly growing e-commerce startup. Her
supervisor asks her to study customer buying habits to look for trends and optimize sales
approaches. Eager but intimidated, Neha understands that she has enormous amounts of sales data
in different forms—CSV files, Excel spreadsheets, and even data pulled from the company's

online store.

As she begins to work, she encounters a number of challenges. She has difficulty in efficiently
organizing data, finding key metrics, and seeing trends. She understands that Excel is a robust
data analysis tool, but she is not aware of how to effectively utilize its capabilities. How do she
clean and organize the data? What functions can she use to compute important information? How

do she generate useful visual representations to present to her team?

Neha understands that mastering business analytics with Excel will not only help her in her
current role but also enhance her ability to make data-driven decisions. As she embarks on this
journey, she is determined to explore different data types, import methods, and key Excel

functionalities that will transform raw data into valuable business insights.
Critical Thinking Question

How can Neha leverage Excel’s data analysis tools to clean, organize, and visualize customer

purchase patterns, ultimately helping her company improve sales strategies?
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1.1 Introduction to Business Analytics and the Importance of Excel
Business analytics uses evidence-based methods to study business data that helps organizations steer
better decisions toward their primary objectives. Business professionals use statistical tools and visual
data models to discover what their business data tells them about patterns and connections. In the current
fast-paced business world analytics helps companies stand out from competition while making their

operations better and delivering greater customer satisfaction.

Organizations create massive data sets from their different records of customer buying activities, market
movements and company activities. Effective analysis of this data enables organizations to:

e Make more informed and effective decisions by analyzing data-driven insights.

e Use data to find better business paths and locate weak spots in your operational system.

e Study market patterns to develop plans that protect our future business.

e Understand how customers act and what they like to improve the way you serve them.

The Importance of Excel in Business Analytics
Microsoft Excel continues to dominate business analytics tool usage because it offers easy accessibility

combined with simple operation and effective data processing capabilities.
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Multiple businesses across different size scales depend on Excel to efficiently process their data for both

management and analysis while developing meaningful visual presentations.

Key Reasons Why Excel is Essential for Business Analytics:
1. Data Organization and Management:
o The dataset management tools including tables and filters and sorting systems in Excel help
business users handle extensive data collections effectively.
e Businesses need Excel to store data while also enabling retrieval of those records and perform

data manipulation within organized frameworks.

2. Data Analysis Tools:
e While performing data analysis users benefit from built-in Excel functions including SUM,
AVERAGE, VLOOKUP and INDEX/MATCH.

e PivotTables takes complex data sets and presents them with fast summary capabilities.

3. Visualization Capabilities:
e Through its collection of chart types (bar, pie, line and histogram) Excel enables users to
generate meaningful visualizations.

e Conditional formatting brings important data patterns and unusual data points into clear focus.

4. Statistical and Predictive Analysis:
e Analysis tools including regression analysis join with trend lines and forecasting mechanisms to
facilitate predictive functions.

e Users can access extended statistical capabilities through the built-in Analysis ToolPak add-in.

5. Automation with Macros:
e Through macros and VBA (Visual Basic for Applications) functionality Excel performs
automated execution of recurring operations.

e These capabilities create both time efficiency and enhanced data processing effectiveness.
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6. Scenario Analysis and Decision Making:
e Businesses benefit from tools that allow them to analyze various possible results while changing
their input assumptions with Goal Seek and Scenario Manager.

e Helps in financial modelling and strategic planning.

7. Cost-Effective and User-Friendly:
o Excel establishes itself as an inexpensive analytics tool that demands basic skills for
familiarization before initial usage.

e The tool functions across different platforms enabling global user accessibility.

Popular Business Analytics Uses with Excel

e Sales Analysis: By using analytics, organizations can identify best sellers and predict what

future customers will need.

¢ Financial Reporting: Three primary financial reports are kept up with user-built balance sheets

and income statements and budget forecasts.
¢ Inventory Management: Keeping track of stock level and analysis of purchasing patterns.

e Marketing Analytics: The analysis examines marketing results in conjunction with information

from actual customer markets.

e Human Resource Analysis: Employee rating and employee turnover analysis.

1.1.1 Types of Business Analytics
Business analytics is divided into three sets that give different insights to help organizations make better

decisions.

),

Descriptive Diagnostic Predictive Prescriptive

Fig 1.2 Types of Business Analytics
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1. Descriptive Analytics

To monitor previous occurrences companies, employ descriptive analytics through examining their past
data. Business analytics begins with descriptive analytics since it establishes the necessary foundation
for subsequent analytic procedures. Organizations utilize straightforward visualizations of previous data
to observe business performance shifts and identify issues so they can make sound decisions that

enhance outcomes.

Purpose of Descriptive Analytics:
Descriptive analytics reveals historical business performance through data presentation. It answers the
critical question: What happened? Finding regular patterns or unusual points helps companies visualize

their historic performance results at business or topic levels.

How Descriptive Analytics Helps:

1. Pattern Identification: Companies recognize meaningful data patterns by studying previous
information records. By studying customer actions, we can learn purchasing habits during particular
timeframes and discover which product combinations people often buy.

2. Anomaly Detection: Descriptive analytics shows companies when their operations differ from
normal activity. This system helps businesses find unexplained reductions in their sales productivity
and customer feedback results.

3. Goal Monitoring: The system lets organizations check their results versus their established criteria.
The system shows if the sales personnel reached their sales target or if their actual revenue matched
their projected numbers for this quarter.

4. Informed Decision-Making: Organizations use past knowledge to develop smarter choices for their
future direction. Our analysis brings key findings that guide better planning for future business

development.

Examples of Descriptive Analytics in Action:

1. Retail: Recent sales information in the past enables shop managers to know which products result in
highest sales in different Seasons.
Example: Walmart examines past sales data to procure items that historically are in fashion like

winter wear and barbecue goods during their respective seasons. By examining customer purchasing




ATLAS

SKILLTECH
UNIVERSITY

data Amazon aligns its stock strategy and creates product suggestions which are within periods when
past shoppers ordered similar goods.

2. Healthcare: Hospital staff examine clinical information to determine times when flu infections
happen most often during every year.

Example: The Centres for Disease Control and Prevention (CDC) that gathers data from healthcare
professionals monitors flu trends for hospital demand forecasting in busy seasons.

Hospitals utilized descriptive analytics during the COVID-19 pandemic period for monitoring daily
patient admission trends to protect precious resources such as Intensive Care Unit beds as well as
ventilators.

3. Finance: A business checks its recent finance data each quarter to find change patterns in revenue
and spending. They discover annual high revenues in the final quarter which drives them to leverage
increased sales efforts during this season.

Example: The analysis of transaction data by Mastercard produces descriptive insights that benefit
financial organizations by detecting habitual consumer spending cycles.

The analytical platform employed by PayPal uses historical transaction records to discover how
customers use their services throughout the day, therefore enabling the optimization of fraud
protection.

4. Marketing: The business examines how well their latest social media campaign performed through

its social media metrics including likes, shares, and comments. Their data insights show them which
types of content work and help them plan better next steps.
Example: The "Share a Coke" initiative success measurement is conducted through social media
analysis by Coca-Cola as they apply these insights during strategic planning for coming marketing
efforts. Since Spotify intensely monitors user listening patterns it can determine seasonal music
trends which informs their promotional schedule including its "Wrapped" year-end promotion.

5. E-commerce: Instead of making guesses about web traffic the online retailer uses data to see how
often customers check each product category. They use this data to determine what their buyers want
most so they can properly focus their ad promotions.

Example: Shopify and Flipkart monitor consumer interactions to track metrics including page views
and dedicated category durations about electronics and clothing. The tracking system allows them to
recognize prominent product areas then direct their ad campaigns with precision toward customer

taste preferences.
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Fig 1.3 Examples of Descriptive Analytics

i ? @ —
Did You Know? \ﬁ/\

*

® 80% of Business Insights come from descriptive analytics, helping
organizations summarize historical data to make informed decisions.

o 65% of Companies rely on descriptive analytics for performance
tracking and identifying operational efficiencies.

e 90% of Data Analysis Efforts in businesses are focused on understanding
past performance through descriptive analytics.

Key Performance Indicators (KPIs): Public entities track operational success through specific key
performance indicators which provide monitoring capabilities across operational domains. Organizations
assess performance by tracking sales growth numbers and acquiring new customers' costs alongside
product flow speed through their systems. Organizations depend on KPIs to assess their results against

the targets which they established.
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Trend Analysis: Business performance projection for the future emerges through examination of time-
based data changes. Businesses compute product supply schedules through analysis of customer
movement patterns together with seasonal sales statistics.

2. Predictive Analytics

Throughout predictive analytics the main analysis technique involves using data-driven statistical
models powered by machine learning algorithms to forecast future market movements. Predictive
analytics helps organizations make data-driven decisions by analysing historical patterns, which allows
them to predict potential risks and uncover new growth opportunities. Leveraging this approach,
businesses can anticipate challenges before they arise and identify areas for expansion or improvement,
leading to more informed and proactive decision-making. The business landscape harnesses predictive
analytics as an essential instrument which supports both organizational strategy and operational

decision-making activities.

Did You Know? WL
N —

*
Predictive Analytics in Healthcare: Predictive analytics is used to
forecast patient health outcomes, enabling proactive care and

improved treatment plans.

Purpose of Predictive Analytics

Predictive analytics aims primarily to discover patterns along with understanding existing relationships

in data for developing future outcome forecasts. It allows businesses to:

e Strategic adjustments require a forecasting of upcoming trends.

e Administrative measures to identify upcoming system issues run through predictive tactics.

e Operational effectiveness increases through predictive analysis which determines market forecasts and
allocates needed resources.

e Personalized service delivery emerges from predicting customer behaviour patterns to improve

customer experience.




ATLAS

SKILLTECH
UNIVERSITY

Predictive analytics answers the question:

4 What is likely to happen? |

Examples of Predictive Analytics in Different Industries

Finance
Assesses loan defaults Supply Chain
Healthcare by combining client data Management
) with financial histories. .
Analyzes medical Examines market
records to predict patterns to forecast
hospital readmissions inventory demand and
and personalize prevent stock issues.
treatments. (57,
@ A 72N
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—
=
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O
O

optimize inventory and (7777) retention strategies and
pricing. auD) Q reduce costs.
dobo
Fig 1.4 Examples of Predictive Analytics
1. Retail:

Use Case: Sample data from customer purchase behaviours and seasonal patterns feeds forecasting
models which retailers use to estimate future revenue numbers. Through analysis of customer
information alongside preferences and product market trends they establish accurate forecasts for
specific items which guide inventory management processes.
Benefit: The analysis allows retailers to optimize inventory management while reducing stock waste
and creates more successful marketing campaigns. With predictive analytics retailers create customized
recommendations for their customers which drives higher sales alongside customer loyalty.
Example:
1. Amazon: Revolutionizing its recommendation system Amazon leverages predictive analytics
through the analysis of user browsing data with purchasing behaviour combined with individual
consumer preference metrics. The personalized recommendation function generates most of

Amazon's revenue by driving large proportions of sales through recommended products.
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2. Walmart: Predictive analytics is being used by retail giants like Walmart to study customers’
purchase history, browsing behaviour and other demographic data to suggest personalized
product recommendations. For instance, if a customer tends to purchase clothing more often, the
system will know that they may be interested in purchasing new ones, and analyse their current
holdings of shoes, shirts, and pants and suggest relevant clothes to them. It actually improves

customer experience and drives greater sales and customer retention.

2. Healthcare:

Use Case: The combination of patient history data with treatment schedules and demographic variables
enables healthcare providers for making readmission likelihood predictions. The predictive model
reveals which patients will face more complications in addition to running higher risks of hospital
readmissions.

Benefit: Analysis through predictive modelling supports personalized clinical treatments while leading
to better patient results without increasing hospital expenses. Predictive models enable early detection of
diabetes and cancer through their ability to identify potential health conditions before full symptom

manifestation which allows doctors to intervene at an early stage.

Example:

1. Johns Hopkins Medicine: The hospital monitors ICU patient health using predictive data
analytics that scans clinical signs to pickup early warning signs of future medical conditions in
order to act before complications set in.

2. Blue Shield of California: Using predictive analytics Blue Shield reviewed healthcare claims as
it examined patient data to target preventive care to anticipated high-risk cases thus reducing

emergency room utilization.

3. Finance:
Use Case: In predictive modelling, clients' behaviours and clean financial data along with the credit
score alongside income levels are analysed by the lenders to estimate default risks in loans. Through the

system, organizations can identify their high-risk borrower profiles.
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Benefit: Merging predictive analytics with operations assists decision-makers throughout credit
underwriting processes while reducing non-performing loan levels at the same time. Real-time
identification of suspicious spending is made possible due to predictive analytics technology.
Example:
1. JPMorgan Chase: The bank identifies fraudulent transactions through predictive analytics by
comparing current behavior against historical performance data and spotting unusual patterns.
2. FICO Score: The FICO predictive credit scoring system enables financial institutions to
determine credit status which subsequently shapes their lending decisions alongside established

interest amounts

4. Supply Chain Management:

Use Case: Companies utilize market trend analysis together with customer data and vendor shipping
performance to estimate inventory needs in future periods. Through predictive analytics organizations
make better decisions about their procurement systems and supply chain logistics.

Benefit: The system protects companies against excess stockage and inventory depletion to maintain
regular supply chain operation flow. Through predictive analytics organizations enhance their ability to
forecast demand as well as select suppliers and schedule deliveries.

Example:

1. Procter & Gamble (P&G): Through the use of predictive analytics P&G optimizes inventory
levels through data analysis of consumer demand patterns and supplier performance which
lowers both logistics expenses and operational efficiency.

2. UPS: Advanced prediction methodologies from the company analyze traffic patterns, weather
conditions and delivery schedules to create optimized delivery routes which reduce fuel usage.

S. Human Resources:

Use Case: Predictive models employ employee workplace satisfaction metrics alongside employee
defection pattern analysis to determine upcoming employee turnover events and retention status.
Benefit: Through targeted retention initiatives and improved employee engagement HR departments
create successful programs that decrease selection efforts and training expenditures. Through predictive

model analysis companies discover talent that shows strong leadership potential.
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Example:

1.

IBM: Predictive analytics at IBM allows workforce prognostication through analysis of
satisfaction levels together with travel duration and compensation benefits. The early
identification enables organizations to take preventive retention steps which prevents future
expenses from new employee replacement costs.

Google: Superior employee retention strategies and enhanced employee engagement become
possible through Google's analyses of employee performance results together with employee

surveys and workplace measurement data.

Digital Read

Scan the QR Code to Read!

What Is Predictive Analytics? 5 Examples | Harvard
Business School Online. (n.d.). Harvard Business
School.

3. Diagnostic Analytics

Diagnostic Analytics is a business analytics discipline that deals with discovering and learning the

causes

of historical performance, trends, and anomalies in data. It is a link between Descriptive

Analytics (describing what occurred) and Predictive Analytics (predicting what will occur). Using

different statistical methods and data exploration techniques, Diagnostic Analytics enables organizations

to discover underlying patterns, correlations, and causative factors driving business results.

Objectives of Diagnostic Analytics:

Determine Causality: Identify the causes behind observed business trends or problems.
Analyze Patterns and Relationships: Investigate relationships between various variables in
past data.

Facilitate Data-Driven Decision-Making: Deliver actionable insights to enhance operational
effectiveness.

Support Predictive and Prescriptive Analytics: Provide the foundation for forecasting and

optimization models.
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Key Techniques in Diagnostic Analytics:
e Drill-Down and Data Discovery — Unbundling aggregated data into detailed levels to find root
causes.

e Correlation and Regression Analysis — Quantifying relationships among various variables to

determine causation.

¢ Root Cause Analysis (RCA) — Systematically determining the underlying causes of observed

results.
e Time-Series Analysis — Analyzing past trends over time to identify patterns and anomalies.
e Comparative Analysis — Comparing data across various periods, demographics, or operating
units to identify inconsistencies or changes.
Uses of Diagnostic Analytics in Business:
e Finance: Interpreting the underlying causes of falling revenue, for example, changes in market
demand or consumer behavior.
e Healthcare: Explaining why hospital readmission rates rose by examining patient profiles and
treatment outcomes.
e Marketing: Identifying why a recent ad campaign failed by comparing engagement rates, target
audience reactions, and environmental influences.
e Supply Chain Management: Determining causes of delays in logistics and distribution
networks through analysis of transportation records and performance of suppliers.
Role of Diagnostic Analytics in Business Analytics Framework:
Diagnostic Analytics is a vital step in the data-driven decision-making process, placed between
Descriptive and Predictive Analytics:
e Descriptive Analytics: What happened? — Captures history and trends.
e Diagnostic Analytics: Why did it happen? — Explores causes and correlations.
e Predictive Analytics: What is likely to happen? — Models historical data to predict future trends.

e Prescriptive Analytics: What should be done? — Suggests best strategies based on predictions.
4. Prescriptive analytic

Prescriptive analytic systems provide actionable recommendations that assist in enhancing

organizational outcome predictions and decisions by analyzing data and forecasting trends to determine
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best solutions. Most industries apply this data analysis tool to enhance operational efficiency and

develop innovative solutions which create greater levels of customer satisfaction.

Retail
Operations
Utilizes prescriptive
Optimizes logistics analytics for
and labor scheduling personalized
to minimize costs customer
and enhance interactions and
productivity. inventory
optimization.

Prescriptive
Analytics

Finance
Enhances care
outcomes through
optimal treatment
plans and resource
optimization.

Provides investment
advice and fraud
prevention through
actionable insights.

Fig 1.5 Prescriptive Analytics
1. Retail: Retailers utilize prescriptive analytics to craft personalized customer interactions and expand
their inventory storage capacity.
Examples:

e Personalized Product Recommendations: The analytics suggests retailers present products
suitable for particular customer preferences based on customers' browsing and purchasing
behaviour.

Benefit: The integration of improved customer satisfaction yields benefits such as lower inventory costs

in addition to improved sales performance.

2. Healthcare: Prescriptive analytics are utilized by healthcare facilities to generate improved care
outcomes as well as cost reduction and resource operational efficiency.
Example:
e Optimal Courses of Treatment: Executive-driven recommendations for optimal care are
generated by processing patient information from clinical records and assessing the available

resources.
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3. Finance: Prescriptive analytics gives financial institutions decision-making authority through the
provision of actionable knowledge on investment choices while developing improved risk management
procedures and fraud detection methods.

Examples:

e Investment Advice: Banks and other financial institutions utilize market analysis and financial
risk measurement and detailed investor profiles to design individualized investment plans for the
customers.

¢ Fraud Prevention: Computer systems scan many financial transactions to generate protection

which reduces fraud.

4. Operations: Prescriptive analytics helps firms streamline their management of logistics networks as
well as supply chains and employee services thus cutting costs while maximizing productivity.
Examples:
¢ Route Optimization: By using prescriptive analytics logistics companies determine optimal
delivery routes that cut fuel usage and delivery time.
e UPS saved millions of gallons per year with its ORION system by providing optimized route
planning for delivery.
e Labour Scheduling: Workforce operations scheduling is based on changeable patterns of

demand to enhance operational effectiveness as well as the cost.

5. Marketing:

With prescriptive analytics, marketers are able to budget in a manner that delivers maximum impact and
maximizes their campaign outcomes.

Examples:

e Advertising Budget Allocation: Prescriptive analytics determines ideal advertising budget
distributions by bringing forward predictions about return on investment across different
advertising platforms.

Prescriptive analytics from Google Ads suggests budget adjustments which maximize campaign

performance.
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e Customer Segmentation and Engagement: Using prescriptive analytics allows businesses to
discover profitable customer segments so they can generate focused engagement plans for each
group.

Coca-Cola depends on prescriptive analytics to generate marketing campaigns that match
customer preferences.
Benefit: Prescriptive analytics delivers three primary benefits via increased marketing return on

investment together with improved customer engagement resulting in elevated conversion rates.

Activity: Business Data Analysis with Excel g -
I

Businesses use data to make informed decisions. Your job, as a business analyst, is to examine a

company's sales data in Excel for trends and insights.
Instructions:
1. Select a Dataset: Utilize a provided sample dataset (or create a new one) with information
such as sales amounts, product types, customer territories, and dates of purchases.
2. Arrange the Data in Excel: Input the data into an Excel table and apply sorting and filtering
features to classify the data efficiently.
3. Conduct Data Analysis: Apply simple Excel functions such as SUM, AVERAGE, and
COUNTIF to determine important metrics such as total sales, average revenue per region, and the
number of products sold in each category.
4. Visualise the Data: Draw charts and graphs (like bar charts, line charts, and pie charts) to
display sales trends and emphasize important patterns.
5. Use Conditional Formatting: Emphasize best-selling products by using conditional
formatting to quickly identify high-performing products.
6. Make Data-Driven Recommendations
Answer the following based on your analysis:

1. What is the top-selling products or locations?

2. What are the trends you see in sales over time?

3. How can the company enhance sales based on your findings?
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1.2 Data Types and Formats in Excel

Through Excel data managers can both process and visualize information while performing analysis
tasks. Using Microsoft Excel effectively requires expertise in data kinds along with their formatting
approaches since they play a vital role in maintaining business accuracy through financial modelling,

data analysis and reporting operations.

How to Identify Data Types in Excel
Determine the data type in Excel by highlighting any cell or a group of cells and right-clicking on them.
Then, click on Format Cells. The Number tab here will display the available data types, such as Number,

Date, or Text.

T
Format Cells ? X
uuuu

LRI ;‘: Number | Alignment Font Border Fill Protection

Niber [ Category:

sample
3 4 A Number
Currency
Accounting General format cells have no specific number format.
Date

Time
Percentage
Fraction
Scientific
Text
Spedial
Custom

Fig 1.7 Selecting the Format Cell Option Fig 1.8 List of Data Types in Excel

Alternatively, you could navigate to the Number group from the Home tab and view the data types.
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Fig 1.9 Data Types in Excel
1.2.1 Data Types in Excel

Excel data types determine the type of values held in a dataset. Knowledge of various data types
is crucial for efficient data analysis, visualization, and decision-making. Data in Excel can be
broadly categorized into two categories: Numerical (Quantitative) Data and Categorical
(Qualitative) Data.

1. Numerical Data (Quantitative Data)
Numerical data is quantifiable values that can be put into figures. It is again classified into two
categories:
1. Discrete Data:
e Composed of whole numbers that can be counted.
e Cannot be divided into smaller units sensibly.
Examples:
e Number of students in a class (for example, 25, 30).
e Number of cars in a parking area.

e Number of sales transactions within a day.
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2. Continuous Data:
Describes quantifiable values that can assume any number within a range.Includes decimal or fractional
values.
Examples:
e Height of an individual (e.g., 5.8 ft).
e Temperature (e.g., 37.5°C).
e Distance covered by a vehicle (e.g., 12.4 km).

2. Categorical Data (Qualitative Data)
Categorical data is non-numerical values that categorize data into groups or labels. It is segmented into
two categories:
1. Nominal Data:
Symbols or labels categories with no specific order or ranking.Used for the purpose of labeling only.
Examples:
e Colors of a product (Red, Blue, Green).
e Fruit types (Apple, Banana, Mango).
e Gender (Male, Female, Other).
2. Ordinal Data:
e Symbols or labels categories with a significant order or ranking.
e The difference in ranks is not necessarily equal.
Examples:
e Customer levels of satisfaction (Low, Medium, High).
e Education levels (Primary, Secondary, Tertiary).

e Ratings for movies (1 star, 2 stars, 3 stars, etc.).

1.2.2 Data Formatting in Excel

In Excel, the whole entered data in the sheet uses the same formatting by default which makes the data
appear monotonous, dull, and difficult to read. It has a pool of tools called formatting tools that can
customize the data in such a way that it only affects the appearance of the data and not the content.

How to apply formatting in Excel?

Following are the steps for application of the formatting:
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e Seclect the range of cells where the formatting needs to be applied.
e Select the appropriate formatting tool from the toolbox(ribbon).

e Format can be seen on the sheet.

Formatting tools that work on the text and cell appearance are located in the Home Tab [ Font Group ] in

the ribbon.
Home Insert Draw Page Layout Formulas DENE] REET
J—' . % Arial (10 [v][Aa]ar| | L= BN S
L ==l =| & -
N v v {L' v A v
Paste < B |1 |VU i Lok = o= | S
Clipboard Font Alignment

Fig 1.12 Formatting in Excel

1. Font
The font option changes the writing style of the text in Excel. There are many fonts to choose from to
make data look professional, fun, or unique.
How to Apply:

e Select the cell(s) you want to format.

e (o to the Home tab in the ribbon.

e C(lick the Font drop-down list and choose from various styles (e.g., Arial, Calibri, Times New

Roman).

Example:

A cell's "Comic Sans MS" font creates a playful impression, while the "Times New Roman" would be

formal-looking.

Page Layout Formulas Data Review View Help

|Times New Roman v.||1'l ".l A A =
comicsansms  ~[11 AT AT = =[] 9 B I U~ dvA. =
B I U+ H. e Av = == =52
' Font [
[ Font (5] Alignmi
5| 24012025 Jx  24-01-2025
C D E F G H C D E F

| 24-Jan—25. | 24-Jan-25_|

Fig 1.13 Fonts in Excel
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2. Font Size
With this option, you can modify the size of the text inside a cell; you can either make it more prominent
or make it smaller if the content fits and becomes easy to read.
How to do it:
e Click on the preferred cell(s).
e Open the Home tab and scroll down to Font Size.
e Choose a size 10, 12, or 14 point.
Example:
Setting the font size to 16 makes the text more readable in a presentation, while size 10 is good for

compact reports.

|‘Times New Roman vi||1[} AT A =

B I U~ H~ &v A, =

ter

s Font s

Jfx  24-01-2025

C D E F

| 24-Jan-25)

Fig 1.14 Font Size in Excel
3. Increase/Decrease Font Size
Instead of selecting a font size, you can use the increase/decrease buttons to quickly make changes with
a single click.
How to Use
e Select the text you wish to change.

® C(Click the Increase Font Size button A A in the Home tab or the Decrease Font Size button AV

in the Home tab.
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Fig 1.15 Increase/Decrease Font Size
Example:

If text in a cell is too small to be read, click on the increase button one or two times for instant

readability.

4. Bold and Italic
Used for highlighting data and differentiating important data.

Bold (B):

o Makes text appear thicker and darker.

e Useful when highlighting headwords or key values.
Italic (I):

e Slants the text, giving it that special look.

e Highlighted for special information or references.
How to Apply:

e Highlight the text.

e C(lick Bold (B) or Italic (I) in the Home tab.

Example:
"Total Sales" (Bold) — to highlight in a report.
"Note: Data is estimated" (Italic) — to highlight supplementary information.




ATLAS

SKILLTECH
UNIVERSITY
¢ Insert Page Layout Formulas Data Review Vie
[ Times New Roman v.||1[} v-| AN ==
Py v e T - —
IB|I U+ v &0y A ==
mat Painter —
d L Font L
Bold (Ctrl+B)
Make your text bold.
B I L=y T - F C
|Tntal Sales _l
Fig 1.16 Bold/Italic in Excel
5. Underline

Adds a horizontal line below the selected text to draw attention to it.
Types of Underline:

e Single Underline: Adds one line below text.

e Double Underline: Adds two lines for extra emphasis.
How to Apply:

e Select the text to underline.

e C(lick the Underline (U) button in the Home tab.

e Use the drop-down next to it to select Double Underline if needed.
Example:
Single underline for headings like "Monthly Report"

Double underline for totals like "Grand Total"
[
Home Insert Page layout Formulas Data Review V

& Cut |Times New Roman v-||1[} v-| AN ==
[Bcopy ~ — —
(B T[U A ==

<¥ Format Painter —

Clipboard = U Underline 5
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o i ﬁf Totl = Double Underline

al B C D E F

Fig 1.17 Underline in Excel
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6. Top and Double Bottom Border
Borders help organize and separate data within tables, making them more visually structured.
How to Apply:

e Sclect the cell range you want to format.

e Click on the Borders drop-down in the Home tab.

e Select Top Border, Bottom Border, or Double Bottom Border.
Border Choices

e Top Border: Adds a line at the top.

e Bottom Border: Adds a line at the bottom.

e Thick Borders: Used to draw attention to important areas.
Use borders to draw attention to summary rows in financial statements.

A double bottom border under total values for greater contrast.

Draw Page Layout Formulas Review View Developer

2 3 — Sp I

r* v b Arial |10 | A~ A~ = ¢ General v
Pute o ([ BLZ|YNERIIL | []az][e] |@Bll%] (%3
Clipboard Font Top and Double Bottom Border nt Number

Fig 1.18 Top and Double Bottom Border in Excel

7. Fill Color
Fills cells with color to make them stand out and more easily found.
How to Apply:
e Sclect the cell(s).
e C(lick the Fill Color icon in the Home tab.
e Select from thousands of colors.
Example:
Overdue tasks are highlighted with red fill color.

Alternative colors are used to distinguish various parts of a table.
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Fig 1.19 Fill color option

8. Font Color
It changes the text color to highlight or to fit a theme.

How to Use:
e Select the text.
e C(lick the Font Color icon in the Home tab.
e Select a color from the color palette.
Example:

e Use green font color for positive growth values.

o Use red font color for losses.




ATLAS

SKILLTECH
UNIVERSITY
Roman v.||1[] v.| AN == |E| R 25, Wrap Text |Custom
U -~ B &"‘)A"] = = = = 3=  [E] Merge & Center ~ 3 ~
Font High-contrast only .( Of‘f)' ]
I Sales B Automatic
D E J K]

Theme Colors

Total Sales

Standard Colors

More Colors... Purple

Sample

+ Good contrast
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Did You Know? 9 _

N —
DN—

Excel's first version was released in 1985 exclusively for Macintosh
computers. It wasn't until 1987 that Microsoft released Excel for
Windows, which eventually overtook Lotus 1-2-3 as the most

popular spreadsheet software! (Source.: Britannica).

9. Other Advanced Formatting Options
Beyond basic formatting options, Excel provides several advanced features to enhance the presentation
and usability of data:

e Conditional Formatting: With this feature cells can automatically change their visual
appearance according to pre-selected standards which helps users highlight both patterns and
unusual values and choose from particular data points.

e Custom Number Formatting: Users benefit from predefined number formats whereby they

select date formats alongside currency types to achieve standardized data display.
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o Cell Styles: Through predefined styles users can simplify their cell formatting process while
keeping their worksheet contents professional and organized throughout.
e Themes: Applied throughout the whole workbook the unified design choices related to color and

fonts create an aesthetically harmonized presentation for all worksheet elements.

Knowledge Check 1 ,Ol '—

Fill in the blanks:

1. In Excel, values are used in logical operations and can only be
TRUE or FALSE. (Boolean / Numeric)

2. The tab in Excel provides formatting tools such as font size,
bold, italics, and fill color. (Home/ Data)

3. Excel stores as serial numbers to facilitate calculations, with
1/1/1900 being equal to 1. (Dates/Texts)

4. The feature in Excel allows cells to change their appearance
automatically based on specific conditions. (Conditional Formatting / Cell

Styles)

1.3 Methods of Importing and Reviewing Data in Excel
Excel retrieves data from diverse outside sources that include plain text files as well as databases and
Internet systems. Excel lets users easily interact with its interface to automatically import data which

supports various file types.

1.3.1 Importing Data from External Files
Excel supports importing data from commonly used file formats such as:
1. CSV (Comma-Separated Values) Files: CSV files employ a basic text arrangement to store data

as each value appears between commas.

Steps to import:
e Navigate to the Data tab then select Get External Data and choose From Text/CSV.

e Business applications including ERP and CRM systems depend on this format to transfer
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data to exporting facilities.
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Fig 1.21 CSV (Comma-Separated Values) Files

2. Excel Files (.xlsx, .xls):

Excel provides direct access to import data from additional spreadsheets which enables users to create

data consolidation documents.

Steps to import:

e Move through File then select Open followed by Browse.
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Fig 1.22 Excel Files
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Excel allows users to merge individual departmental reports into a single central report.

3. Text Files (.txt):

Text files contain data elements that are normally separated through space characters and tab

delimiters or other defined separators.

Digital Read

Scan the QR Code to Read!
Analyze Data in Excel | Microsoft Support. (n.d.).
Microsofft.

Steps to import:

o Users can find this function under Data tab > Get External Data > From Text/CSV.
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Fig 1.23 Text Files

This format exists mainly for systems supporting obsolete flat file data storage.



ATLAS

SKILLTECH
UNIVERSITY

1.3.2 Importing Data from Databases and Online Sources

Excel provides functionality to build external data links with databases as well as web-based systems that

deliver real-time information.
1. SQL Server/Access Databases:

Most business data resides inside Microsoft SQL Server or MS Access database systems.

Steps to import:

e Open the Data tab then selectGetData followed by From Database followed by From SQL

Server/Access.

e Ideal for financial data reporting and customer management.
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Fig 1.24 SQL Access Database
2. Web Data Import:
Through the Web Data Import feature in Excel users can directly extract data from web pages and online
platforms thereby enabling integration of information types such as exchange rates and stock market trends
together with any publicly available tables of numbers. By using this feature users can automate their data
analysis processes through automatic updates from datasets accessed from the web.

Steps to Import Web Data:
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Users must access the Data tab inside the Excel ribbon.

Select Get Data > From Web.
The web page containing your desired data requires you to type its specific URL.

Selecting the Get Data field in Data menu followed by From Web brings up a display of web table choices.
Start by selecting the proper table from the webpage then preview its data content to import it using the Load
button. Data refresh cycles can be scheduled to keep the imported information synchronized because it

supports dynamic monitoring needs.

Benefits of Web Data Import:
e Real-Time Monitoring: Datasets will stay up to date with the latest information through automatic
updates of stock prices and weather reports and sports scores.
o Efficient Analysis: The automatic elimination of manual data entry practices saves both time and
minimizes human-caused mistakes in data processing.
e Customizable Insights: Excel provides utilities that can examine imported information through its

pivot tables and charts while applying conditional formatting to discover patterns and trends.

Example:
Stock Market Analysis: Financial analysts access real-time market data through Yahoo Finance to bring in
prices together with historical performance information and trading volume. By combining this data with

Excel’s built-in functions, the analyst can:

o Modern dashboards enable users to visualize their respective portfolio measurement data.
e Your system should trigger notifications which alert you when your selected stock price hits its
target level.

e The analysis of market trends combined with identification of profitable investment possibilities

becomes the focus.
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Fig 1.25 Obtaining Data from Web
3. Power Query (Advanced Data Import):
Through Power Query users can automatically perform data imports and complete cleaning procedures while

transforming data from many different sources.

Steps to import:
Choose the Data tab followed by selecting the Get Data button and then clicking Launch Power Query
Editor.

The tool enables effective processing of complex transformations necessary before analysis.

Editor Window from the
Get Data menu on the
Data tab of the ribbon.
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Fig 1.26 Power Query
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1.3.4 Advanced Review Techniques

1. Pivot Tables:
Within Excel's tool set the Pivot Table is a strong all-purpose tool. By using it, users are able to
efficiently summarize large data sets for investigation while carrying out summary analysis and
presentation. Users create pivot tables to make significant dataset insights and trends apparent while
conducting in-depth data analysis on large datasets without manipulating data using manual means.
Major Advantages of Pivot Tables:

e Data Summarization: Users who build pivot tables are able to merge large data sets into

meaningful groupings of numbers such as sales totals or data averages with record counts.

e Data Segmentation: Data can be arranged in terms of particular subsets or groups by utilizing
pivot tables that offer separate sections based on region., product type and date parameters.

o Trend Identification: Users are able to identify data trends and patterns easily using pivot tables
that expose seasonal variations as well as departmental performance indicators.

e Flexibility: People can adjust the pivot table structure through the dragging and dropping of

fields which makes it easier to explore data from different views.
The application occurs in financial reporting as it supports sales performance analysis.

Steps to Create a Pivot Table:

File Home DON'S FAVS Page Layout Formulas
EEI @ +]1 P& Online Pictures () 3D Models ~
. ? i e L_C')ShapeS' 2= SmartArt
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Fig 1.30 Pivot Tables

e Select the Data: Your data must be present as a table with distinct column headings.
e Click on the Insert Tab: Switch to Excel and find the Insert tab which appears across the ribbon area at
the screen top.

e Select PivotTable: Click on PivotTable from the Tables group under the ribbon.
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® Choose the Data Range: A prompt from Excel will display to let you choose the data range you want to
analyze. Decide between a worksheet range or table or named range selection to continue.
® Choose the Location: After creating a pivot table you will decide whether to add it to a new worksheet
or an already existing sheet.
e Click OK: After choosing your desired range and placement area just click OK to activate the pivot table
feature.
e Build Your Pivot Table: A new interface becomes visible allowing you to relocate different
database areas into sections called Rows, Columns, Values, and Filters. Moving forward you can

begin the process of summarizing and data analysis.

Pivot Table Components:

e Rows: The rows of a Pivot table contain the analytic categories you wish to study (such as
products alongside regions).

e Columns: The fields represent the data points which need comparison across different units (e.g.
months or years).

e Values: You should summarize these chosen data points to generate statistical calculations or
aggregations (e.g. total sales and average revenue).

e Filters: Data filtering through the tool helps you concentrate on particular subset collections

which may include product types and date ranges.

Importance in Data Analysis:

Through pivot tables users can handle extensive data sets more efficiently since these tools present an easily
understandable overview of their data. This functionality enables successful analysis of large data sets before

presenting essential insights to stakeholders. It enables users to:

e Generate quick summaries.

e The system allows you to solve complicated mathematical operations with only a small amount

of work.

e Users can compare various data categories and time attributes without difficulty.
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2. Power Pivot:

Through its advanced Excel add-in functionality Power Pivot offers users robust tools to work with large
datasets. The flexible data models of Power Pivot surpass the limitations of standard PivotTables so users can

handle big data processing with computation sophistication to create professional reports.

Through Power Pivot users can handle numerous data sources and conduct deep analysis while constructing
elaborate data models that remain easy to manage. The tool delivers value to analytical users who handle

diverse table information or perform calculations that standard PivotTables cannot execute.

Key Features of Power Pivot:

e Data Modelling: Power Pivot's data modelling functionality enables users to create relational
relationships between various databases to combine various data sources such as sales
information and customer information and inventory information. Advanced data analysis is
supported by Power Pivot by connecting various tables which offers effective results while

avoiding complex formula usage.

e Dealing with Large Datasets: Power Pivot allows the user to handle extremely large datasets of
more than 1,048,576 rows that Excel restrictions would otherwise rule out. The software
employs an in-memory data model to provide improved performance while running calculations

on large dataset data.

e Data Integration: Power Pivot leverages its ability to extract data from various sources like
databases SQL Server and cloud services Microsoft Azure or web data. The system aggregates
various data sources in an effort to bring together one comprehensive dataset available for

analysis.

e Advanced Calculations: From its interface Power Pivot executes Data Analysis Expressions
(DAX) to build advanced aggregation methods that users can develop using its strong formula
structures. Regular Excel formulas have limited analysis options in comparison to the advanced

capabilities of DAX functions that increase analysis flexibility in complex situations.
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e Hierarchies: The capability allows people to create hierarchical models (e.g., year > quarter >
month > day) in data models so they can move from general to particular data analysis at

different levels of granularity.

e PivotTables and Pivot Charts: People create interactive PivotTables and Pivot Charts on
constructed data models using Power Pivot to handle large volumes of data and reveal analysis

findings simply.

Steps to Enable Power Pivot:
e Open your Excel application through its File tab.
e The options menu provides access when users click on it for them to select Add-Ins.
e A dialog box will appear following your selection of "COM Add-ins" from the Manage
dropdown. Then click Go.
e To enable Power Pivot for Excel users must go to the Add-Ins dialog box and select the
Microsoft Power Pivot for Excel option before clicking OK.

e After enabling Power Pivotthe ribbon will display a new tab.

Benefits of Using Power Pivot:
e Speed and Efficiency: The processing speed of databases is significantly increased when Power
Pivot uses in-memory mode to process huge datasets. Dealing with big datasets calls for speed

on which experts dealing with big data like business intelligence and financial analysts rely.

e Powerful Data Models: With Power Pivot, users are fully empowered to create rich data models
across several tables. The data models are more powerful for analysis because they enable
intricate relationships among various data points such as multiple links between many or one-to-

many data points.

e Advanced Analytics: Advanced computation beyond Excel capabilities becomes feasible
through PowerPivot Data Analysis Expressions language and its capabilities to create specialized
measures and smart timeline analysis. Such capability is useful mainly to business analysts along

with data scientists who perform predictive modelling activities or carry out advanced analytics.

e Unified Data Sources: Power Pivot offers the ability to merge data from various sources to

satisfy the needs of users handling large datasets across departments, systems and databases.
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Fig 1.31 Power Pivot
3. Formula Auditing Tools:
There is fast and effective analysis of formulas in worksheets via Formula Auditing Tools that assists in
making sure formulas are properly applied so results are accurate. Using these analytic tools, users are able to
detect mistakes and discrepancies in formulas and enhance the dependability of their data analysis.
By using formula auditing it's possible to trace data movement between sheets when checking your formulas
are correct to determine where the errors are coming from. The tools work best in large workbooks with many
formulas that rely on multiple references.
Key Features of Formula Auditing Tools:

e Trace Precedents: With this feature users view all cells referenced in each formula. The tool displays
the data cells that represent the formula instructions (called precedents) to show how cell changes
propagate throughout the worksheet.

e Trace Dependents: Trace Dependents provides an overview of all cells which receive data input from
the selected cell. The tool demonstrates how value modifications in one cell produce effects throughout
different parts of the worksheet (also known as dependents).

o Error Checking: Excel’s Error Checking utility automatically studies worksheets to locate possible
errors that occur in formulas. Excel's Error Checking tool automatically detects divide-by-zero errors and
reference errors and circular references before recommending solutions for resolution.

e Show Formulas: When you activate the Show Formulas tool your spreadsheet shows the calculated
expressions instead of finished numerical values. You can detect which formulas you are using
throughout your big spreadsheets by enabling this tool to display all active formulas. Viewing results
remains available through a switchable interface.

e Evaluate Formula: Start with this tool to understand how Excel performs calculations on each
component of formulas while progressing step-by-step through computing. The tool detects positions of

calculation mistakes particularly in complicated formulas with multiple levels.
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e Circular References: Excel signals users about circular references that happen when calculations refer
back to their own cellular data directly or indirectly likely creating limitless iterations. Users can locate

and solve such issues more efficiently through the formula auditing tools.

Steps to Use Formula Auditing Tools:

e Activate the Formula Auditing Toolbar: Visit the Formulas tab located in the ribbon.

e Trace Precedents: Click the cell that holds the evaluative formula you need to assess. Choose Trace
Precedents from the Formula Auditing group located at the toolbar. When you reference individual cells
in your formula Excel creates visual indicators using arrows that guide to those specific cells.

e Trace Dependents: For checking dependent cells select an area first then use the Trace Dependents
command. You will see arrows in Excel which point to each cell dependent on the chosen cell based on
its values.

e Show Formulas: The Show Formulas button makes formulas visible throughout the sheet instead of
showing results in the cells. Reviewing large spreadsheets becomes easier when Show Formulas displays
formulas instead of results in multiple cells simultaneously.

e Evaluate Formula: Select the cell with the formula that needs to be examined. Start the formula
evaluation process using Evaluate Formula and observe every step of the sequence of calculations.

® Error Checking: Clicking on this button initiates a Run an Error Checking process on your worksheet.

The application indicates errors in your sheet and displays possible fixes with it.

Benefits of Formula Auditing Tools:
o Identifying Mistakes: The formula auditing features provide immediate detection of
spreadsheet errors to allow users to detect broken references and also incorrect formulas and
reveal logical errors. The tools are especially important to users who need to audit complex

formulas or huge data volumes.

e Data Transparency: Precedent and dependent tracking enables these tools to show the
spreadsheet-wide flow of data. Your ability to track information origins and use enables better

tracking throughout your documents.
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o Troubleshooting Complex Formulas: Organizations facing complex spreadsheet formula
issues can make their troubleshooting more straightforward by utilizing the Evaluate Formula

feature with thorough checks that aid in the detection of points of failure.

e Efficiency: They become more efficient as they carry out automated system checks that

recognize potential problems without the cumbersome manual checks on large datasets.

e Improved Accuracy: Formula auditing guarantees proper formula validation which helps
organizations avoid mistakes in analytical processes. Formulas committed to accurate models of

decision and financial statements and studies employ accurate computations.
Steps to use:

Move to the Formulas tab then select Formula Auditing from the menu.

& Amusave £ Search

File Home Insert Pagelayout Formulas Data Review View Help

ﬂ Z © @ @ C]El & Define Name  ~ EL, Trace Precedents W show Formulas ﬁ @

qﬂ Trace Dependents A, Error Checking V|
Insert AutoSum Recently Financial Logical Text Date & Lookup & Math & More Name s Watch Calcula]
Function v Used v ¥ » v Time v Referencev Trigv Functions¥  Manager E—"o Create from Selection . Remove Arrows v @ Evaluate Formula Window Optiol

Function Library Defined Names Formula Auditing

Fig 1.32 Formula Auditing Tools

The tool identifies inconsistent data elements for accurate data reporting.

Knowledge Check 2 ,Ol '—

State True or False:

1. Excel can only import data from CSV and Excel files, but not from databases or online
sources.

2. Power Query allows users to automatically import, clean, and transform data from
various sources.

3. Web Data Import in Excel enables users to extract real-time data such as stock prices
and weather updates.

4. Pivot Tables in Excel are used primarily for formatting text and changing font styles.

5. Conditional Formatting in Excel helps highlight trends and patterns in data using visual

indicators.
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1.4 Key Functionalities of Excel for Data Analysis

Excel includes multiple analytical tools which enable users to execute calculation methods and model data
while visualizing results in ways that improve business decision-making. With a series of built-in features and
tools in Excel users gain effective data processing capabilities. The standard mathematical and statistical

functions that come built into Excel allow users to perform effective analysis of their data sets.
1. Basic Statistical Functions:
Common functions include:

o =AVERAGE(range) — Calculates the mean.
e =MEDIAN(range) — Finds the median value.
e The MODE-function calculates which value appears most frequently in a specific range.

e =STDEV(range) — Measures the standard deviation.

B11 - X v Kk =MEDIAN(B2:B10

A B c D E F|
1 ?Textbooks Quantity Cost Discount Revenue
2 ;Maths 321 250 20% 16050
3 jEninsh 500 180 72000
4 :Hindi 200 120 18000
5 _\Physics 620 420 40% 133080
6 'Chemistry 500 300 10% 13500
7 |Biology 300 128 5% 9500
8 |Accounts 200 200 20% 16050
9 ;Economics 180 250 50% 1015000
10 |Sociology 150 120 15% 5760
11| =MEDIAN(B2:B10| 16050
12 | MED\AN\numl;erL [number?], ..)
13

Fig 1.33 Basic Statistical Function
The tool provides an effective way to summarize data while detecting patterns in its sample distribution.

2. Data Analysis ToolPak:
With its robust add-in functionality the Data Analysis ToolPak provides Microsoft Excel users a

comprehensive collection of professional statistical functions. Functions within the Data Analysis ToolPak




ATLAS

SKILLTECH
UNIVERSITY

enable sophisticated statistical evaluation procedures such as regression testing with correlation along with
providing descriptive statistical functions and much more. The Data Analysis ToolPak is a wonderful addition

for users who want to conduct sophisticated statistical procedures right within their cozy Excel environment.

Major Features of the Data Analysis ToolPak:

e Regression Analysis: The function helps users carry out linear regression to establish mathematical
models between independent and dependent variables. Forecasting and predictive analysis depend on
this function.

e Correlation: With its test features, users can test two or more relationships between variables to
determine how each component influences the others and recognize data correlation patterns.

e Descriptive Statistics: The program offers users a convenient way of obtaining vital summary
statistics like mean, median, mode with standard deviation and variance. The elementary features of
data sets become more comprehensible by using this analysis.

e ANOVA (Analysis of Variance): ANOVA is applied in order to find significant statistical differences
between various group means.

e t-Tests: The users can perform differences in sample means and decide if these differences show
significant statistical results.

e Histogram: The users can use this feature to produce histograms in order to perform data distribution
analysis and document data ranges.

o [F-test: It bears witness to whether or not population variances are statistically different which helps in

comparing different groups of data.

EH Bookl - Excel

© Goog
@ Home v New
D New
|

[~ Open ’
|/ Share
Get Add-ins

Info

Save | /o

Fig 1.34 Data Analysis ToolPak
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Performing intricate statistical analyses is where this tool achieves its best results.

3. Lookup Functions (VLOOKUP, HLOOKUP, XLOOKUP): Research tools aid in targeted data

extraction from large data sources by using certain lookup criteria.

Steps to apply: Use =VLOOKUP(value, table, col index, [range lookup])

SUM - ¥ « f| =VLOOKUP(H2,B3:E12

i A B C { VLOOKUP(lookup_value, table_array, col_index_num, [range_lookup]) ] [
1
2 EmployeeID Name  Department  Salary Employee ID | 19006
3 19001 Anne Logistics $4,000 Salary |12,B3:E12 l
4 E 19002 Mia Logistics $3,500
5 : 19003 Tony Sales $5,000
6 i 19004 Jason Sales $5,000
7 {19005 Brenda Sales $4,800
8 | 19006 Jean Marketing  $4,500
9 ! 19007 Belle Marketing  $3,500 |
10 E 19008 Ema Logistics $3,000 |
11§ 19009 Jim Marketing ~ $3,700 ¢
12} 19010 Terry _ Marketing _ $3,800 |
13 [10R x 4C

Fig 1.35 Lookup Functions
These functions help locate business details from company databases.
4. Logical Functions (IF, AND, OR):

Applied conditional operations lead from logical testing procedures.

[ IF(logical_test, [value_if_true], [value_if_false]) ]

Fig 1.36 Logical Functions
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Examples:
=IF(A2>100, "High", "Low")
Data performs categorization and segmentation through business rule constraints.

1.4.1 Data Visualization

The process of turning data into visual graphical displays includes charts along with graphs and diagrams.
Through its extensive set of visualization capabilities Excel helps users generate data presentations which
easily comprehend and understand data points. Processing tools help transform raw information into coherent
insights which render complex details straightforward for readers.

1. Charts (Bar, Line, Pie, Column):

e Column and Bar Charts: The visual presentation of data through multiple categories is
displayed via these chart types. The graphical design allows for easy visuals which help users
notice value differences or emerging patterns.

e Line and Area Charts: A graphical tool that effectively depicts sequential changes through
time (such as sales throughout multiple months).

e Pie Charts: Useful for illustrating proportions, such as the percentage breakdown of a market
share or a budget distribution.

e Scatter Plots: These diagrams assist the visualization of relationships between two variables

while helping researchers detect correlations.
Steps to create:

On your Excel screen select the Insert tab within the Charts group.

Useful for financial reporting and sales performance analysis.
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A B8 (@ D E F G H | J
1
3 1 1-Jan-24 PK 82
4 2-Jan-24 Sara 67
5 Top 4 Employees by Sales 2.Jan-24 Willlam 8
6 900 = 2-Jan-24 Ravi %%
7 800 2-Jan-24 Lucy a4
8 | | 700 3-Jan-24 PK 38
Ol | e 008 - 4-Jan-24 Jack 64
10 492 4-Jan-24 Sara 37
11| |5 7-Jan-24 Lucy 63
2| |40 8-Jan-24 Ravi 54
13 300 8-Jan-24 Jack 51
14 200 8-Jan-24 Lucy 88
15| | 400 8-Jan-24 Jack 67
16 9-Jan-24 PK 89
17 ¢ ik Tooch K it 9-Jan-24 Lucy 68
18 10-Jan-24 Jack 61
19 11-Jan-24 Lucy 55
20 11-Jan-24 William %
21 12-Jan-24 Jack 39
22 12-Jan-24 William 3
23 12-Jan-24 Lucy 56

Fig 1.37 Charts

2. PivotTables and PivotCharts: The tool takes large database information to combine sections

according to element types for analytical interpretation.

Steps to create:
Move to Insert > PivotTable.

Ideal for business performance reviews and KPI tracking.

File  Home Insert Page Layout Formulas

[ | E:,} @ @ [0 Shapes

o2
PivotTable| Recommended Table Pictures & lcons

v PivotTables ¥ D 3D Modd

E From Table/Range lluj

[E] From External Data Source

]

Fig 1.38 PivotTable

3. Sparklines: In-cell charts minimize space to display graphical trends found within data sets.
Steps to apply:

You can find Sparklines under the Insert tab.
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The tool allows users to follow patterns which emerge throughout a period.

AutoSave @oFF () & (& -+ b Sales Data

Home Insert Draw Page Layout Formulas Data  Review View Developer Q Tell me

B B D O b 2Ea@ i3 |=

Tables D;la from lllustrations Add-ins Recommended @ v L v D\E v Maps PivotChart Sparklines
icture Charts
Data From Picture Charts Sparklines
B6 . fx 5000
A B c D E F G H 1 J K L M

Circa Company
Northeastem Quarterfy Sales Report

Location Qtr1 Qtr2 Qtr3 Qtr4 Total
Connecticut $ 5,000 | $1,000 $2500 $ 3,500 | $ 12,000

7 | Maine § 1,700 $1,900 $2,800 $ 5,100 | $ 11,500
8 | NewHampshie |$ 2,100 $2,300 $2,800 $ 5,400 |$12,600
$

$

onswN

9 | Vermont 950 $2,050 $1,850 § 3,150 1S 8000
10 _Quarter Total 9.750 $7,250 $9.950 $17,150 $44.100
1

4

Fig 1.39 Sparklines
4. What-If Analysis (Goal Seek, Scenario Manager):
What-If Analysis is a powerful feature in Microsoft Excel that helps users explore different business
outcomes based on varying input conditions. It allows users to evaluate the impact of different
scenarios on their data, helping them make informed decisions. This tool is particularly useful in
financial forecasting and scenario-based decision-making, where the effects of different variables need

to be considered.

Steps to use:

Steps to Use What-If Analysis:

1. Go to the Data tab in Excel.

2. Click on What-If Analysis from the list of tools.

3. Choose between different options such as Goal Seek or Scenario Manager based on your
analysis needs.

e Goal Seek: Helps find the value of an input variable that will result in a desired outcome in a
formula. For example, it can help determine how much a business must sell to achieve a target
profit.

e Scenario Manager: Allows users to define and compare multiple sets of input values (scenarios)
to see how changes affect the outcome. For example, it could be used to compare best-case,

worst-case, and most-likely business scenarios.
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Fig 1.40 What-If Analysis

Activity: Excel Data Analysis & Visualization ; —_

Objective: Use Excel to analyze a dataset, apply statistical functions, and create visualizations.
Steps:

1. Apply Statistical Functions: Use AVERAGE(), MEDIAN(), and STDEV() to analyze
sales trends.

2. Use Data Analysis ToolPak: Perform Regression and Histogram Analysis on revenue data.

3. Lookup & Logical Functions: Use VLOOKUP() to find sales details and IF() to categorize
revenue.

4. Create Charts & Sparklines: Generate a Column, Line, or Pie Chart and insert Sparklines
for trends.

5. What-If Analysis: Use Goal Seek to find the required sales for a target revenue and

Scenario Manager to compare pricing strategies.
Reflection:

e What insights did statistical functions and charts provide?

e How did What-If Analysis help in decision-making?

Deliverable: Submit a summary or screenshots of your findings.

Through its analytics tools Excel enables investors to evaluate stock market data which produces
valuable insights for their data-driven investment decisions. Tools embedded through Excel enable

trend assessments and portfolio evaluation as well as financial prediction capabilities.
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1.5 Summary

A pioneering integration of user-friendly interface with powerful analysis features makes Excel a

fundamental tool for business decision-making using data analytic techniques.

Various data format options present in Excel enable users to treat numeric values and text inputs

and date components as well for efficient analytical data handling.

Tool experts combine data through three approaches in Excel such as CSV tools and database

interfaces and web-based database retrieval to design combined analytics systems.

Excel offers PivotTables as well as visualization tools along with statistical functions and

cleaning tools for enhanced data interpretation leading to better decisions.

Business analytics in real life with Excel use is a case study demonstrating the role of data

analytics in the development of action-oriented business strategy.

Several methods of Excel data analysis educate business professionals essential skills required

for structuring data and evaluation to establish more robust business strategies.

1.6 Key Terms

1.

Business Analytics: Organized data makes better business decisions once the shifting trends
have been recognized and further patterns and insights have been discovered.

Data Types: Excel handles varied data types beginning with numeric values in addition to text
strings dates and Boolean data.

Data Formats: Data success relies on number category organization in addition to currency and
date and text formats which allows for correct calculations while providing better data
visualization.

Data Importing: The Excel platform supports external data imports from databases and CSV
files and web applications.

PivotTable: Excel users everywhere embrace this tool to transform intricate information into
usable data and obtain stunning end results in addition to analytical accuracy.

Data Cleaning: The analytical validity of data relies on accuracy-based adjustments that
detection errors and repair processes achieve.

Power Query: The Excel feature known as Power Query enables users to combine different data

sources using transformation steps as well as data merging strategies.
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8. Data Visualization: Visualization software consisting of charts along with tables and graphical
representations show data with efficient results visualization techniques.
9. Statistical Functions: Built-in Excel functions offer users AVERAGE, MEDIAN and STDEV

to examine data statistics in their data sets.

1.7 Descriptive Questions

1. Discuss how Excel shapes the significance of business analytics and why it is considered an
essential tool across various industries. How does Excel serve as a foundation for data analysis
while maintaining its status as a vital application in professional environments?

2. The combination of Power Query and data formatting plays a crucial role in maintaining high
data quality standards. Why is it important to complete this data preparation process before
conducting any analysis? How does data cleaning in Excel contribute to ensuring reliable and
accurate results during the analysis process?

3. Explore how businesses should operate PivotTables through Excel for their analytical needs.
What types of large datasets can PivotTables summarize and how would this tool best suit
different business applications?

4. What is data visualization, and why is it essential in Excel? Discuss how Excel’s charting tools
can aid in representing data visually and what insights can be gained from using these
visualizations.

5. What are statistical functions in Excel, and how can they be applied to business data? Explain the
purpose of functions like AVERAGE, MEDIAN, and STDEV and how they help in interpreting
trends and making data-driven decisions.

6. The predictive capability of Excel provides enhanced future business planning in retail
operations and healthcare markets. What tools and methods available in Excel enable business
professionals to predict trends?

7. Using Excel to analyze data produces positive impacts on both strategic choices and operational
effectiveness. What steps of data analysis enable businesses to make appropriate organizational
decisions?

8. Examine how the case study from this unit illustrates the deployment of Excel as a problem-
solving platform. Which essential lessons emerged from the case study analysis and how would

you implement Excel capabilities to handle related enterprise problems?
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Answers to Knowledge Check ,OI I—

Knowledge Check 1

1. Boolean (Logical) 2. Home 3. Dates 4. Conditional Formatting
5. Font

Knowledge Check 2
1. False 2.True 3. True 4. False 5. True
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1.9 Case Study

Covid-19 Data Analysis '

A global health crisis arose in the Covid-19 pandemic that led to the necessity of quick data-based

decisions. Laws must follow how the virus spread while research institutions and healthcare
professionals analyze recovery indicators for applying essential health interventions. Excel's
structured data management functionalities enabled this by enabling statistical analysis in addition

to trend visualization that necessitated decision-making.

Introduction:
Excel's advanced capabilities assisted healthcare stakeholders along with policy-makers in
reviewing enormous WHO and Johns Hopkins data sets from global sources. Excel application
was the main tool to manage Covid-19 data via cleansing operations and analysis features and
data visualization steps to uncover actionable patterns for pandemic control measures.
Problem Statement: The raw data gathered during the Covid-19 pandemic was immense and
frequently dirty, with problems including:
e Duplicate records in datasets
e Incomplete or missing data
e Inconsistent date and numerical value formats
Without cleaning and proper structuring, this data would result in false conclusions, leading to
bad decision-making at the time when it mattered most. It was necessary to normalize and process
the data effectively in order to identify trends in infection rates, recovery rates, and overall
efficacy of public health interventions.
Solution
1. Data Cleaning and Collection: Our process began by obtaining daily data reports of
confirmed cases and recoveries, as well as deaths, from official sources. The information
was cleaned and standardized to correct or accuracy:
2. Deletion of Duplicates: Microsoft Excel users utilized the "Remove Duplicates" option to
delete duplicate occurring records.
3. Dealing with Missing Data: In the case of missing data points the [F ERROR function

would decide between calculated estimates and mean substitute values.
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4. Standardization: Excel formulas TEXT() and VALUE() were utilized to attain data consistency

where numbers and dates were present in the dataset.

Exploratory Data Analysis (EDA) in Excel: After the data had been cleaned, Excel's advanced

analysis capabilities were used to investigate important trends:

1. Pivot Tables: The Pivot Table allowed for analysis of confirmed cases between several
regions and various time frames. The site allowed for inter-regional comparisons as well
as identification of patterns in the levels of infections.

2. Charts and Graphs: A line graph presented case development over time. Recovery
percentages with active case trends were presented in pie charts form.

3. Descriptive Statistics: The study employed mean and median values together with

standard deviation to both summarize case trends and describe how data points varied.
Key Insights: Based on the data analysis, some key insights were obtained

1. Infection Trends: Data analysis revealed sudden disease spread trends which generated
immediate responses from healthcare staff.

2. Regional Recovery Rates: The higher recovery rates that were found in various regions
created useful information for the purpose of developing healthcare-oriented intervention
policies in these specific areas.

3. Lockdown Effectiveness: The evidence assessed lockdown effectiveness allowing
authorities to determine what interventions slowed COVID-19 transmission most

effectively.

Conclusion: With the help of Excel tools like data cleaning and analysis with visualization,
policymakers and healthcare professionals were able to make decisions during Covid-19 based on
data. The data analyzed provided significant insights that improved our understanding of disease
transmission dynamics and guided an appropriate utilization of resources and crafted key
interventions to fight the spread of the virus. During the pandemic Excel became a necessary tool
which delivered on its utility in generating essential data analytics that guided decision-making

procedures for immediate public health administration.
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Unit 2: Essential Excel Functions

Learning Objectives

1. Learners will be able to identify and apply essential Excel functions for data analysis in business
scenarios.

2. Learners will understand and utilize text, arithmetic, time, and date functions to manipulate and
analyze data effectively.

3. Learners will demonstrate proficiency in using absolute referencing to enhance formula accuracy and
efficiency.

4. Learners will apply Excel functions to solve real-world business problems and improve decision-

making.

Content

2.0 Introductory Caselet

2.1 Introduction to Essential Excel Functions
2.2 Basic Excel Functions for Analysis

2.3 Text Functions in Excel

2.4 Arithmetic and Statistical Functions

2.5 Time and Date Functions

2.6 Understanding Absolute Referencing

2.7 Summary

2.8 Key Terms

2.9 Descriptive Questions
2.10  References
2.11  Case Study
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2.0 Introductory Caselet

O

“Mastering Core Excel Functions for Data Analysis” —_

Arjun is a junior data analyst working in a logistics firm. He is tasked with examining delivery
performance by region. His manager gives him an Excel dataset with the following:

e Order Date

e Delivery Date

e (Customer Name

e Delivery Status (On-time, Delayed)

e Product Category

e Total Shipping Cost
Arjun soon comes to understand that he must scrub and process the data before he can make
conclusions. But he is not aware of how to effectively deal with missing dates, classify delays,
and compute key performance indicators.

e To overcome this problem, he learns a number of crucial Excel functions:

¢ Basic Functions (SUM, AVERAGE) to calculate total and average shipping charges.

e Text Functions (TEXT, LEFT, RIGHT) to pull specific information from order numbers.

e Arithmetic & Statistical Functions (COUNTIF, IF, MEDIAN) to total delayed deliveries

and examine cost trends.

e Date Functions (DATEDIF, NETWORKDAYS) to gauge delivery pace.

e Absolute Referencing to guarantee proper calculations on multiple cells.
As he performs these functions, Arjun realizes a pattern: shipments from a specific warehouse are
consistently delayed more frequently than others. His findings could assist the company in
optimizing its logistics strategy, but he now needs to decide how best to present the results to his

manager.

Critical Thinking Question:
How can Arjun utilize Excel's functions to discern and solve causes of recurrent delay in
deliveries? Recommend at least two Excel tools or functions by which he could analyze and

increase delivery efficiency.
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2.1 Introduction to Essential Excel Functions

Business decisions along with analytics depend heavily on Microsoft Excel as an essential tool. Businesses across
industries depend on Excel software to run financial data management and sales trend analysis and operational
optimization and productivity enhancement. Businesses implement Excel built-in functions to automate complex

calculations which deliver reduced errors and higher operational efficiency.

The importance and real-world implementation of Excel is examined through several essential function categories

that demonstrate their uses across different business domains.

Goals Level Balance Value($)  Balance sheet Resources Balance Value($) BG | O n Ce he e\l'
jor Goal Lev 5 W Futore Benefits 2.5 S
Sk 40.282 5,000,000 aiiiferSoc i
e 5,000,000
g s EEE o NN STCow-fewen 42042 T gy CETREE
Target Gool Level 690'4“‘ 4,500,000
are
nt bonus AOOO/OOO
Bonus
Other gools a
Aspirational Goal Level 4,689,154 3,500,000
Retirement Account 3,000,000
Jenifer-bonus
Other gools 559.984 iesan Jonathan-Contribution
TotolGoos W 4,689,154 Total Resources 4,567,284 2,500,000
Total Funding Dificit 2470 O
G | Res 2,000,000
o esource
1,500,000
Funding percent by Goal Level
Goals level Goals cost Total resources Surplus/Deficit Funding 1.000.000
Major level 732,577 4,567,284 Surplus : 2,834,707 g
Target level 2,568,790 4,567,284 Surplus : 1,998,494 Funding 500.000
Aspitational leve 4,689,154 4,567,284
**“This tabel is showing the percentage of Resources that are available to fund the cost section of each Goal level Goals Level Resources

Fig 2.1 Budget Tracking in Excel

Importance of Excel in Business Analytics and Decision-Making
Business organizations achieve efficient data processing coupled with robust analysis through their extensive use of
Excel software. Some key benefits include:
e The program organizes data through structured systems enabling users to develop formulas for meaningful
insight generation.
e Applications function within Excel reduce both time needed for automatic repetitive operations while also

reducing potential human mistakes.
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e Most businesses utilize Excel for developing financial models and running risk assessment scenarios alongside
making fundamental strategic choices.
e The performance monitoring system uses Excel dashboards and pivot tables to track organizational KPIs.

There are numerous examples of actual Excel function utilization which bring benefits to various industrial sectors.

Financial Analysis and
Budgeting

) Sales and Marketing Analytics
Excel

Applications in
Business

Human Resources and
Workforce Management

Operational Efficiency and
Decision-Making

Fig 2.2 Exploring Excel's Multifaceted Applications in Business

1. Financial Analysis and Budgeting

Business decision-making highly depends on financial analysis as one of its essential components. Through Excel
functions organizations perform comprehensive financial calculations to determine their revenues and estimate
budgets and measure business sustainability levels.

Example: Report totals are determined through SUM() executions across numerous geographic areas whereas

AVERAGEY() functions present the average monthly spend at this firm.

112 v i fx
A B C D E F G
1
1 2 3 4
. Q Q Q Q Monthly Avg
Region Revenue Revenue Revenue Revenue Total Revenue (%)

Revenue (%)

2 () (= ® ®)

=SUM(15,00,000, 18,50,000,

Karnataka  15,00,000 18,50,000 16,00,000 17,50,000
16,00,000, 17,50,000) = 67,00,000 =67,00,000/12 =

3 5,58,333.33
4 |Maharashtra 20,00,000 22,00,000 21,50,000 23,00,000 86,50,000 7,21,666.67
5 |Tamil Nadu  13,50,000 14,00,000 15,00,000 16,50,000 59,00,000 4,91,666.67
6 |Gujarat 11,00,000 12,50,000 13,00,000 14,00,000 50,50,000 4,20,833.33
7 |Rajasthan 9,00,000 9,50,000 10,00,000 11,50,000 40,00,000 3,33,333.33
8

Fig 2.3 Regional Sales and Expenses Data
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Here,

Total Revenue (): Each region uses a SUM() function to generate a total revenue summary across the four
quarterly periods.

Example (Karnataka):

=SUM(15,00,000, 18,50,000, 16,00,000, 17,50,000)

Total Revenue = 67,00,000

Monthly Average Revenue (): The Total Revenue should be divided by 12 to determine the monthly average
revenue when you work for twelve months.

Example (Karnataka):

67,00,000 + 12 =%5,58,333.33

The result shows Karnataka's monthly average revenue through this value.

Application:

e Automobile Industry (e.g., Tata Motors, Mahindra & Mahindra): The SUM() function helps these
organizations track their quarterly vehicle sales across multiple regions and the AVERAGE() function permits
them to monitor their operational expenses across factory and showroom facilities across different states.

e Consumer Goods (e.g., Hindustan Unilever, Dabur): The company uses SUM() to merge sales information
spanning multiple states before it applies the AVERAGE() function to discover monthly costs for logistics and

production.

2. Sales and Marketing Analytics

Sales and marketing teams depend on Excel functions to create purchase records and measure marketing initiatives
in addition to constructing customer data classifications.

Example: The COUNTIF() functionality of an e-commerce enterprise helps determine order quantity distributions

across its various geographical customer bases.

Example Scenario: E-commerce Enterprise - Order Quantity Distribution Across Regions
Context: An e-commerce organization needs to examine regional customer purchase data across different
geographical areas. By conducting this analysis the business team learns about customer order patterns

across different locations to make informed supply chain decisions.
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Data: Several Order IDs together with Customer Names and Regions (customer location information) exist in an
Excel spreadsheet for the business.

The following format shows all order data:

Order ID Customer Region Order Amount
Name (%)
1001 A. Sharma Karnataka 2,500
1002 B. Gupta Maharashtra 3,000
1003 C. Reddy Karnataka 1,200
1004 D. Kumar Gujarat 4,000
1005 E. Patel Maharashtra 2,800
1006 F. lyer Rajasthan 1,500
1007 G. Mehta Gujarat 3,600
1008 H. Sharma Maharashtra 2,900
1009 l. Kaur Karnataka 3,200
1010 1. Singh Rajasthan 1,800

Fig 2.4 Order Quantity Distribution Across Regions

Using COUNTIF() to Determine Order Quantity Distribution by Region:
Goal:

This formula allows counting orders submitted by region-based customers.
COUNTIF() Function:

Through COUNTIF() users can analyze how many cells across selected ranges fulfill particular specifications.

For Karnataka:

To count the number of orders from Karnataka, use the following formula in Excel:

=COUNTIF(C2:C11, "Karnataka")

This formula counts the number of cells in the range C2:C11 that contain the text "Karnataka". The Karnataka
region has sent 3 orders according to the calculation.

3. Human Resources and Workforce Management

Excel enables HR departments to manage staff records and track employee attendance and calculate employee
payrolls.

Example: A technology organization tracks employee duration through DATEDIF() function operations to

assess promotional qualification.
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Example Scenario: Sales and Marketing Analytics in an E-commerce Business
1. Sales Order Distribution with COUNTIF()
The sales team requires data about order quantity allocations among various geographical regions in their e-

commerce business. Through COUNTIF() users can identify which regions have sent their orders to the company.

Did You Know? - —
| Did You Know? ~5

*

Excel was initially developed by Microsoft in 1985 for the Macintosh
computerbefore it was released for Windows in 1987. It quickly
became one of the most widely used spreadsheet applications due to its
user-friendly interface and powerful features.

Data: The sales team maintains a record of orders alongside their associated customer regions.Table shows
Regional values with Order Amount (%) figures split by Customer Name and Order ID information.cs in an E-
commerce Business

1. Sales Order Distribution with COUNTIF()

In an e-commerce company, the sales team needs to track the order quantity distribution across different
geographical regions. The COUNTIF() function helps in determining how many orders have been received

from each region.

Data:
The sales team has a list of customer orders with the corresponding region of the customer.
. Order Amount
Order ID Customer Name Region )

1001 A. Sharma Karnataka 2,500
1002 B. Gupta Maharashtra 3,000
1003 C. Reddy Karnataka 1,200
1004 D. Kumar Gujarat 4,000
1005 E. Patel Maharashtra 2,800
1006 F. lyer Rajasthan 1,500
1007 G. Mehta Gujarat 3,600
1008 H. Sharma Maharashtra 2,900
1009 1. Kaur Karnataka 3,200
1010 J. Singh Rajasthan 1,800

Fig 2.5 Customer Orders list
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Using COUNTIF() to Find Orders from Each Region:

Through the use of the COUNTIF() function businesses can determine the number of orders from Karnataka.

For Karnataka:

=COUNTIF(C2:C11, "Karnataka")

Through this calculation, the results show there are 3 specific orders located in Karnataka.

For additional regions, you can apply the same function to recognize order distribution patterns at various

geographical locations.

2. The TEXT functions help extract Brand Information

Before launching a promotional campaign the Marketing team needs to extract brand information from
product Stock Keeping Units to proceed. You will find the brand details included alongside product type and
model number information inside the SKU (Stock Keeping Unit).

Let's assume the SKU format is as follows: BRAND-XXX-YY
Where:
e BRAND: The first five letters in these seven-character SKUSs stand for the company brand.
e XXX: Product type code (irrelevant for this scenario).

e YY: Model number.

Data:
SKU Product Name
APPLE-X12-05 iPhone 12
SAMSUNG-545-08 Galaxy S45
NIKE-NK89-02 Air Max 89
SONY-5723-06 Bravia TV 5723
LG-LG43-09 LG Refrigerator 43

Fig 2.6 Product Details
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Using TEXT Functions (LEFT, RIGHT, MID) to Extract the Brand Name:

1. LEFT() Function:
The LEFT() function removes the first 5 characters from the SKU where the brand name exists.

For example, to extract the brand from APPLE-X12-05, the formula would be:
=LEFT(A2,5)
Using this function we can extract APPLE as the SKU value stored in cell A2.

2. RIGHT() Function:

If we needed to extract the model number (e.g., the last two digits of the SKU), we would use the RIGHT()
function.

For example, for APPLE-X12-05, the formula would be:

=RIGHT(A2, 2)

This will return 05.

3. MID() Function:

If we want to extract a part of the SKU (for instance, the product code which is between the brand and the model),
we can use the MID() function.

For example, to extract X12 from APPLE-X12-05, the formula would be:

=MID(A2, 6, 3)

This will return X12 (starting from the 6th character and extracting 3 characters).

Digital Read

Scan the QR Code to Read!
Use of Excel in Business Analysis “The Knowledge

Akt | Academy”
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How These Functions Can Be Used in Marketing Campaigns:
The Marketing Team can use these formulas to:
e The extraction of brand names from product SKUs enables product categorization for promotional
objectives.
e The marketing team implements promotional activities according to distinct brand designs.
e Turnover and attention metrics can be calculated for each brand by analyzing SKU information and

counting brand order quantities against each SKU using COUNTIF().

4. Operational Efficiency and Decision-Making

By using Excel functions operations and supply chain teams make better decisions regarding resource use and
process optimization which delivers improved efficiency results.

Example: Through a combination of the IF() and VLOOKUP() functions the logistical company selects

appropriate suppliers by comparing shipping times to best price options and stock availability.

Operational Efficiency and Decision-Making: Resource Use Optimization along with Process
Streamlining Requires Excel Functions

Context: Operational environments focus on maximizing resources alongside supply chain process
improvements and data-based choices that produce enhanced efficiency outcomes. Tools such as the IF()
function, VLOOKUP() and logical and lookup functions within Excel help businesses study data while
selecting the optimum solutions for their industry requirements.

Example Scenario: Logistical Company - Selecting Suppliers

A transportation company needs to identify its best choice of supplier for moving materials across different
areas. The company needs to balance three key factors: The choice depends on three criteria of shipping time
together with price (cost) and stock availability. Managing this decision requires a comparison between
multiple suppliers which results in selecting the supplier that offers the strongest recommendations.

Data Setup: Supplier data for the company includes information about delivery times and pricing as well as

product quantities available. To find the optimal supplier the company needs to analyze these components.
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Supplier Shipping Time Price per Unit Stock Best Price
Name (days) (€) Availability Option

Supplier A 5 150 Yes

SupplierB 3 170 No

SupplierCc 7 130 Yes

SupplierD 4 140 Yes

SupplierE © 160 Yes

Fig 2.7 Supplier Data

Using Excel Functions:
IF() Function: Through its implementation of IF() logic the company can execute conditional decisions. The
company needs to verify if its suppliers hold available stock at this time. The supplier gets considered for

more evaluation once they demonstrate stock availability.

An evaluation using IF() functions helps to check supplier eligibility depending on available stock levels. The
supplier will qualify for consideration when Stock Availability demonstrates a "Yes" state but becomes
excluded under any other condition.

Formula Example:

=IF(D2="Yes", "Eligible", "Not Eligible")

The IF function analyzes the Stock Availability values from D2 then generates "Eligible' results when stock

exists or produces ""Not Eligible" results when stock runs out.

VLOOKUP() Function: Following supplier eligibility validation the company will analyze shipping duration
along with unit pricing between remaining suppliers. Through VLOOKUP() performance suppliers search for

their price per unit unit in connection with shipping time and stock availability settings.

The company needs to determine the best price for each shipping duration in its analysis. To retrieve the Price

per Unit values matching Shipping Time intervals we will use the VLOOKUP() function.

Formula Example:
=VLOOKUP(B2, A2:D6, 3, FALSE)
The formula seeks Shipping Time (B2) within the first column of the table to retrieve Price per Unit from

column C.
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Combining IF() and VLOOKUP(): The company can pick their best supplier by using both the IF() function
and VLOOKUP() function. The process involves supplier eligibility verification followed by time-and-unit

price comparison to achieve final supplier selection.

Formula Example:

=IF(D2="Yes", VLOOKUP(B2, A2:D6, 3, FALSE), "No Stock")

The initial test verifies whether the supplier maintains available inventory. Within this function VLOOKUP()
retrieves price per unit based on shipping time for the suppliers with available stock. If No, it returns "No
Stock".

Final Decision-Making Table:

After using the IF() and VLOOKUP() functions to determine the most appropriate suppliers based on stock
availability and pricing, the final table may look like this:

Supplier Shipping Time  Price per Unit Stock Best Price
Name (days) (%) Availability Option
SupplierA 5 150 Yes %150
SupplierB 3 170 No No Stock
SupplierC 7 130 Yes %130
SupplierD 4 140 Yes 140
SupplierE 6 160 Yes T 160

Fig 2.8: Final Decision-Making Table using Supper Details
The organization has the freedom to select the supplier that offers the best rate. This supplier (C) gives away the

lowest price of *130 along with available inventory to become the best choice for procurement.
2.1.1 Importance of Excel in business analytics and decision-making

Organizations should use data-driven methods as their fundamental operational framework in today's business
world to stay competitive. The primary tool for business professionals stands as Microsoft Excel because it
helps users control enormous data quantities for analysis and then visualizes results to extract swift efficient

decisions.
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Excel delivers multi-purpose capabilities that boost business activities through its analytical strength and
financial structure modeling and its analytical power supporting decision outcomes. This section demonstrates

the indispensable role of Excel throughout different business domains by applying practical examples.

Digital Read

Scan the QR Code to Read!
"How Excel Helps in Business Analysis” Microsofft.

1. Data Analysis & Visualization

With its capabilities to process extensive datasets, Excel helps businesses reveal patterns while producing
meaningful visualizations. The system provides relevant analytical information that administrators use to make

better decisions.

Example: A retail chain needs to conduct a performance analysis for its sales operations throughout different
geographical areas. Through Excel pivot tables sales data becomes manageable so businesses can assess
regional performance through summarization and discover statistical patterns across markets. Charts made with
bar charts or line graphs visually demonstrate regional performance data changes through time which helps

users identify successful areas along with underperforming regions.
Excel tools used:

e Pivot Tables to summarize data.

e Bar charts, Line charts and Pie charts perform as visual tools.
2. Financial Modeling

The majority of businesses depend on Excel to establish financial models that deliver essential planning
abilities alongside prediction and evaluation functionality. Different Excel functions enable businesses to
perform calculations for future costs and revenue projections and profit assessments under multiple scenario

conditions.
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Example: To establish their budgeting and forecasting needs for the next fiscal year a company implements
Excel formulas such as SUM(), AVERAGE() and IF() to develop revenue models and cost structures.
Organization personnel can predict upcoming sales figures through simple trend predictions of previous sales
information or elaborate models which integrate market elements and seasonality elements. Through
forecasting the business acquires accurate estimates about profits while gaining knowledge of potential threats

and developing growth strategies.
Excel tools used:

e SUM() and AVERAGE() for basic financial calculations.
e The TREND() function along with other forecasting tools help users make predictions about future

value measurements.
3. Decision-Making Support

Excel provides sophisticated elements such as What-If Analysis combined with Scenario Manager that

empowers businesses to model various situations and judge probable results.

Example: A manufacturing business must decide about installing new production equipment. By employing
Excel's What-If Analytical features businesses can build various operational models for studying the expense
and reward patterns between new machine systems and present systems. A systematic evaluation of ROI and
operational cost savings and productivity improvements enables determination of the most advantageous

decision.
Excel tools used:

e The tool What-If Analysis aids in analyzing alternative business scenarios through simulations.

e Scenario Manager to compare multiple business scenarios.
4. Efficiency & Productivity

Through its automated features Excel optimizes productivity by performing manual operations while
delivering streamlined efficiency through repetitive calculations. Through reduced calculation time employees

can dedicate their attention to activities that create higher business value.
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Example: A tech company's marketing team works to determine the costs of customer acquisition (CAC)
within their various marketing campaigns. The marketing team uses a basic Excel formula which performs
automatic updates for each campaign whenever new information enters the system. The system prevents

mistakes and operates faster while giving employees increased work efficiency.
Excel tools used:

e Professional users benefit from the automation capabilities which include formulas and built-in
functions such as SUM(), AVERAGE(), IF().

e Data Verification lets users input information correctly so the data remains precise.

Businesses heavily rely on Excel due to its power to generate data-driven decisions. Business processes become
more efficient while gaining insights because Excel allows the automation of large datasets, creation of
financial models development and decision-making simulations. Every business domain needs this versatile
tool which provides easy usage alongside flexibility and comprehensive features. Businesses that master Excel

deliver improved decision-making facilities that drive their competitive advantage and market success.
2.1.2 Overview of Key Function Categories
1. Text Functions

Text functions aid in the processing and analysis of pictures of textual material, including names, addresses,
descriptions, and other non-numeric information. Business data needs to be organized, cleaned, and processed

as many business processes are linked to data processing.
Common Text Functions:
e The CONCATENATE(): It combines several text strings into one string.
For instance, you need to join a first name and last name into one cell.

Formula: =CONCATENATE("John", " ", "Doe")
Output: "John Doe"
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e TEXT(): Converts numbers or dates into text format, often used to apply specific formatting (like

currency or percentages).
For example, displaying sales numbers in currency format.

Formula: =TEXT(2500, "I#,##0")
Output: 32,500

e LEFT(): Extracts a specified number of characters from the start of a string.

Example: First 3 characters from product code.

Formula: =LEFT("ABC12345", 3)
Output: "ABC"

e RIGHT(): Extracts a specified number of characters from the end of a string.

Example: Pull out only the last 4 digits of a product code.

Formula: =RIGHT("ABC12345", 4)
Output: "2345"

e MID(): To extract a substring from the middle of a string that is defined by a starting position and an
ending position, use MID().

This example takes the department code from "Finance-00123".

Formula: =MID("Finance-00123", 8, 3)
Output: "001"

e LEN(): Returns the length (number of characters) of a string.
Example: Find the number of characters in a company name.

Formula: =LEN("Business Solutions")

Output: 17
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e FIND(): It is a function that finds the position of a substring within the text string.
Example: The Manager is in charge. Find where the word "Manager" starts in this sentence

The formula is =FIND(“Manager”, “The Manager is in charge.”).
Output: 5

2. Arithmetic Functions

These may include arithmetic functions which are used to do basic mathematical operations on numbers
including sum, average, growth computation, etc. They are necessary for tasks like financial analysis, budget

tracking and performance metrics.

Common Arithmetic Functions:
e SUM(): This is used to add up all the numbers in a given range, using two arguments.
Example: Calculate total sales for a month across different regions.

Formula: =SUM(1000, 1500, 2000, 1200)
Output: 5700

e AVERAGE(): Computes the average of a set of numbers.

For example, compute an average customer rating from the scores of surveys.

Formula: =AVERAGE(4, 3, 5, 4, 2)
Output: 3.6

e MIN(): Returns the smallest value in a set of numbers.

Example: Find the minimum stock quantity in a warehouse.

Formula: =MIN(120, 200, 150, 80, 210)
Output: 80

e MAX(): Returns the largest value in a set of numbers.
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Example: Find the highest revenue from different sales periods.

Formula: =MAX(5000, 7000, 4000, 8000)
Output: 8000

e PRODUCT(): Multiplies a set of numbers.
Example: Determine the total revenue from multiplying the units sold by the price per unit.

Formula: =PRODUCT(100, 25) (100 units sold at $25 each)
Output: 2500

e ROUND(): Rounds a number to a specified number of decimal places.
Example: Round the calculated average revenue per unit to two decimal places.

Formula: =ROUND(12.4567, 2)
Output: 12.46

e [IF(): Checks a condition and returns one if true and another if false (particularly used to analyze financial

results under different sets of conditions).

If we manage to achieve the sales target then we need to return "Bonus" otherwise return "No Bonus".

Formula: =IF(SUM(1000, 1200) > 2000, "Bonus", "No Bonus")
Output: "Bonus"
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Activity: Business Data Analysis with Excel S_ —
I

Objective:

Learn how Excel functionality assists companies in analyzing data, graphing trends, and making
decisions.

Instructions:

1. Choose a Dataset: Either use a sample sales dataset or construct one with information such as

product names, sales amounts, regions, and dates.

2. Arrange Data in Excel
Input the dataset into an Excel table and use sorting and filtering features to divide sales by
category, region, or time period.

e Conduct Data Analysis

e Perform Data Analysis

3. Employ Excel functions like:
e SUM() to compute total sales revenue.

e AVERAGE() to compute average revenue per product or region.

COUNTIF() to count the number of times a product was sold.

4. Visualize Insights
Plot bar charts, line graphs, or pie charts to visualize sales trends, best-selling products, and

seasonal demand.

5. Apply Conditional Formatting
Identify best-selling products by using color-coded formatting to highlight high-revenue items at a

glance.

6. Interpret Findings & Make Business Decisions
Answer the following:
1. Which products or locations had the highest sales?
2. What trends emerge over time?

3. What recommendations can you make to increase sales based on your findings?
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2.2 Basic Excel Functions for Analysis

Microsoft Excel, is commonly used by many companies when it comes to data analysis in their business or
financial applications. Let’s move to the basic understanding of Excel functions for data analysis, that is, the

arithmetic, logical, and look-up functions.
2.2.1 SUM, AVERAGE, COUNT, MAX, MIN

1. SUM Function

The SUM function adds up a range of numbers.

Syntax: =SUM(range)

Example: =SUM(A1:A10)

This formula adds up all the values from cell A1 to A10.
Example:

If you have the following numbers in cells A1 to AS:

A

10
20
30
40

50

Using the formula:
=SUM(A1:AS)
The result will be 150.

Did You Know?

Excel has over 400 built-in functions that help users with calculations,
data analysis, text manipulation, and more. These functions are crucial for
tasks like financial modeling, data cleaning, and statistical analysis.
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2. AVERAGE Function
In a set of numbers, the AVERAGE function calculates the mean.
Syntax: =AVERAGE(range)

Example: The marketing manager finds the average value from C2:C20 for the average customer rating by

using =AVERAGE(C2:C20).

3. COUNT Function

The COUNT function is used to count numeric values in a range.
Syntax: =COUNT (range)

Example:

If you have the following numbers in cells C2 to C6:

C (Customer Ratings)

Using the formula:

=AVERAGE(C2:C6)

The result will be 4.16 (average of the given values).

4. MAX Function

In the dataset, the MAX function returns the highest value.

Syntax: =MAX(range)
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For example, an HR manager wants to find the highest salary in the department. To find the highest salary
from the salary column, they can use =MAX(E2:E100).

5. MIN Function
The MIN function gets the smallest value from a set of values.
Syntax: =MIN(range)

Example: A retail store tracks its sales each day, and wishes to find the lowest sales value. Without sales in

column F, the lowest sales amount, which is =MIN(F2:F31), would return #REF! instead of zero.
2.2.2 Logical Functions: IF, AND, OR, NOT

1. IF Function

IF function returns a value if the condition is true, otherwise returns another value.

Syntax: =IF(condition, value if true, value if false)

For example, a company awards a bonus to an employee if the sales of employees exceed 10,000. It returns

eligibility =IF(B2>10000, "Bonus", "No Bonus").

2. AND Function

The AND function goes through several conditions and returns TRUE only when all of them are true.
Syntax: =AND(condition1, condition2, ...)

For example, if you want to check if an employee qualifies for a promotion (35,00,000 in sales and attending

the office 90% of the time), you can use the formula =AND(B2>5,00,000, C2>90).
3. OR Function
The OR function verifies if more than one (1) condition exists and returns TRUE if either condition is met.

Syntax: =OR(conditionl, condition2, ...)
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Example: 5 items or 10000 bill purchase from a store is entitled to a discount. The formula =OR(A2>5,
B2>10000) checks eligibility.

4. NOT Function
The NOT function is a logical function, which is used to flip the logical value.
Syntax: =NOT(condition)

Example: An example is if a company doesn’t allow overtime if total hours are above 40, then it’s the

formula that =NOT(A2>40) will be used to specify employees within the limit.
2.2.3 Lookup Functions: VLOOKUP, HLOOKUP, XLOOKUP
1. VLOOKUP Function

This function finds a value in the first column of a range and then returns a value in the same row from a

given column.
Syntax: =VLOOKUP(lookup value, table array, col index num, [range lookup])

Example: In an inventory system, it can be used to find the price of a product whose ID from column A

matches the ID in column C, where the price of the product is located in column C.
2. HLOOKUP Function

The function HLOOKUP returns data from one of the rows in a range that starts with a required value from

the first row.
Syntax: =HLOOKUP(lookup value, table array, row index num, [range lookup])

For example, if product names are in row 1, sales data are in row 3, and we wish to find sales for 'Product A,'

=HLOOKUP("Product A", A1:D3, 3, FALSE).
3. XLOOKUP Function

The XLOOKUP function is an advanced lookup function that is replacing VLOOKUP and HLOOKUP.
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Syntax: =XLOOKUP(lookup value, lookup array, return_array, [if not found], [match mode],

[search mode])

Example: A financial analyst wants to find the revenue for a specific region. If column A has region names

and column B has revenues, use =XLOOKUP("North", A2:A10, B2:B10, "Not Found").
2.2.3.1 Excel Counting Functions

The COUNT function is used to count only numerical values in a selected range.
Formula Example:

=COUNT(A1:A10)

Example:

Figure 2.9: COUNT ()

Result: =COUNT(A1:A6) returns 4

2. COUNTA - Count Everything (Text + Numbers)

The COUNTA function counts all non-empty cells (including numbers, text, and symbols).
Formula Example:

=COUNTA(A1:A10)
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Example Dataset:

Figure 2.10: COUNT A

Result: =COUNTA(A1:A7) returns 6

3. COUNTBLANK - Count Blank Cells

The COUNTBLANK function counts the number of empty (blank) cells in a range.
Formula Example:

=COUNTBLANK(A1:A10)

Example:

Figure 2.11: COUNTBLANK()

Result: =COUNTBLANK(A1:A6) returns 2
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4. COUNTIF - Count Based on a Condition

The COUNTIF function counts the number of cells that meet a specified condition.
Formula Example:

=COUNTIF(A1:A10,">20")

This counts values greater than 20.

Example Dataset:

Figure 2.12: COUNTIF()

Result: =COUNTIF(A1:AS,">20") returns 3 (25, 30, 40)

5. COUNTIEFS - Count Based on Multiple Conditions

The COUNTIEFS function counts cells that meet multiple criteria.

Formula Example:

=COUNTIFS(A1:A10,">20", B1:B10,"<50")
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Example:

A B
ho 50
25 40
30 45
15 35
40 60

Figure 2.13: COUNTIFS

Result: =COUNTIFS(A1:AS5,">20",B1:BS,"<50") returns 2 (Rows 2 and 3)

Knowledge Check 1 /OI '—

Fill in the blanks:

1. The__  function is used to find the highest value in a given dataset.

2. The_____ function returns TRUE only if all the given conditions are met.

3. The___ function is an advanced lookup function that replaces VLOOKUP
and HLOOKUP.

4. The formula __ calculates the mean of a given range of numbers in
Excel.

5. To check if a sales value exceeds ¥10,000 and determine bonus eligibility,
we can use the formula

2.3 Text Functions in Excel

Excel's Text functions are essential for managing and manipulating text data. Users can format, extract and

analyse the text strings efficiently. The functions are quite useful in business analytics, financial modeling,

and data management.
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2.3.1 CONCATENATE (or TEXTJOIN in Newer Versions)

The CONCATENATE function combines two or more text strings. In the newer Excel version, it is replaced

with the TEXTJOIN function.

Syntax:

=CONCATENATE(textl, text2, ...)
Example:

=CONCATENATE("MBA", " ", "Student")

Output: MBA Student

TEXTJOIN Function (Newer Versions of Excel)

TEXTJOIN works similarly but also allows you to define a delimiter (like a space or a comma) and leave out

empty cells.

Syntax:=TEXTJOIN(delimiter, ignore _empty, textl, text2, ...)

Example:

=TEXTJOIN(" ", TRUE, "Marketing", "Management", "Course")
Output: Marketing Management Course

2.3.2 LEN, TRIM, SUBSTITUTE, FIND, SEARCH

1. LEN Function

It returns the number of characters including the spaces in the text string.

Syntax:=LEN(text)
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Example:

=LEN("Business Analytics")

Output: 18

2. TRIM Function

Eliminates all extra spaces from the text and leaves a single space between words.
Syntax:=TRIM(text)

Example:

:=Trim("Customer Relationship Management")

Output: Customer Relationship Management

3. SUBSTITUTE Function

Replaces occurrences of a specific text within a string with another text.
Syntax:=SUBSTITUTE(text, old_text, new_text, [instance_num])
Example:

=SUBSTITUTE("Net Revenue", "Net", "Gross")

Output: Gross Revenue

4. FIND Function

Finds the position of a specific substring within a text string.
Syntax:=FIND(find_text, within_text, [start num])

Example:

=FIND("M", "Management", 1)
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The function returns 1 (M is the first letter in “Management”).

5. SEARCH Function

Similar to FIND but case-insensitive.

Syntax:=SEARCH(find text, within_text, [start num])

Example:

=SEARCH("plan", "Strategic Planning", 1)

All substrings of plan starting from Oth character, are stored in a list

Handling textual information in business applications is powerful using Excel’s text functions.

Knowledge Check 2 /OI l ]

State True or False:

1.

The CONCATENATE function can be used to join several text strings, and
in later versions of Excel, it is substituted by TEXTJOIN.

The TRIM function eliminates all spaces from a text string, including the
spaces between words.

The FIND function is case-insensitive when it looks for text within a string.
The LEN function counts the total number of characters in a string of text,
including spaces.

The SUBSTITUTE function will replace an individual occurrence of a word

within a string of text if an instance number is used.

2.4 Arithmetic and Statistical Functions

Financial analysis and business analytics alongside decision-making heavily depend on arithmetic functions and

statistical functions as basic analytical tools. Business users benefit tremendously from the financial and

statistical features that enable value rounding and absolute value calculations and square root evaluations as

well as power function operations and standard deviation and variance and correlation interpretations.




ATLAS

SKILLTECH
UNIVERSITY

2.4.1 ROUND, ROUNDUP, ROUNDDOWN

ROUND, ROUNDUP, ROUNDDOWN functions are used to make the numerical values approximate and
round to a given number of decimal places. For example, we can use these functions in business applications

for working with financial data or other reporting figures which must present the same level of precision.

1. ROUND: The ROUND function rounds a number to a specified number of digits. That number will round up

if the digit in the place immediately after the rounding point is 5 or higher, or otherwise, rounds down.
Syntax:ROUND(number, num_digits)

Example:The ROUND function can be used to round a number to two decimal places if a company’s revenue is

reported as 35,4719872.538.
Example: ROUND(5,4798712.538, 2)
Result: 35,4798712.54

2. ROUNDUP: The rounding always goes up, regardless of the digit in the place immediately after the
rounding point, with the ROUNDUP function.

Syntax:ROUNDUP(number, num_digits)

Example:For instance, if you can calculate the cost of a product as 31564.257 and if you need to round it up to

two decimal places, you can use the ROUNDUP function.

ROUNDUP(1564.257, 2)

Result: X1564.26

3. ROUNDDOWN: The digit in the place after the ROUNDDOWN is always rounded down.
Syntax:ROUNDDOWN(number, num_digits)

Example:Suppose you have a project cost of 265432.478 and you would like to round that cost down to two
decimal places, you may use the ROUNDDOWN function.
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ROUNDDOWN(265432.478, 2)
Result: 2265432.47
2.4.2 ABS, SQRT, POWER

These functions are used for performing calculations related to the analysis of data, financial modeling, and also

in engineering.
1. ABS: The ABS function always returns the absolute value of a number (positive), always.
Syntax: ABS(number)

Example:The ABS function will return the positive value of X7,00,000 if a company’s profit is reported as -
X7,00,000.

ABS(-7,00,000)
Result: 37,00,000

2. SQRT: The SQRT function returns the square root of the number given. Statistically, it is often used in

calculating standard deviations and variances.
Syntax:SQRT(number)

Example:To find the square root of 81, use SQRT(81)
Result: 9

3. POWER: The POWER function raises a number to a specific power. This can help in the business

calculation of something like compounded interest or growth rate.
Syntax:POWER (number, power)

Example:The compound interest rate for an initial investment of ¥50,000 with the rate compounded annually

for 3 years at a rate of 5% would be:

POWER(1.05, 3)
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Result: 1.157625

In other words, the investment would increase by 35,781.25 (i.e., 350,000 x 0.157625) in 3 years, bringing the
total value of the investment to I55,781.25.

2.4.3 Standard Deviation (STDEYV), Variance (VAR), CORREL

Statistical functions are important to analyse businesses whether there is a variability, risk, or correlation

involved.

1. Standard Deviation (STDEV): Standard deviation represents the amount of variation or dispersion of a set

of numeric values. It helps to measure the volatility of stock prices, sales forecasts, etc in business.
Syntax:STDEV(numberl, [number2], ...)

Example:The following data is given from a company's sales data (in % thousands) over the years: 100, 120,

150, 180, 110, 90, 130, 140, 160, 150, 200, 190. To calculate the standard deviation of the sales for each month.
STDEV(100, 120, 150, 180, 110, 90, 130, 140, 160, 150, 200, 190)
Result: 339.53

The implication is that standard deviation of sales data is ¥39.53, the measure of dispersion from the mean

sales.

2. Variance (VAR): Variance is the spread of a set of data from the mean of data, therefore it measures how far
from the mean the data is. The higher the variance, the more spread out the numbers are. It is the square of the

standard clover.

Syntax:VAR(numberl, [number2], ...)

Example:The variance can then be calculated using the same sales data from the previous example.
VAR(100, 120, 150, 180, 110, 90, 130, 140, 160, 150, 200, 190)

Result: ¥1,564.75
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Therefore, variance of sales is 31,564.75 which is the square of standard deviation.

3. CORREL: The CORREL function uses the correlation coefficient of two datasets. It can be used in business

to figure out how two variables in a business, such as marketing expenditure and Sales Revenue, relate.
Syntax:CORREL(array1, array2)

Example:In this case, the company would like to know the correlation between the marketing spending (in X

thousands) and sales revenue (in X thousands). The data is as follows:
Marketing: %5, %7,%10,12,%15

Sales: %20, %24, %30, %35, %40

Using the CORREL function:

CORREL(S, 7, 10, 12, 15, 20, 24, 30, 35, 40)

Result: 1.00

A result of 1.00 signifies a perfect positive correlation, hence if marketing expenditure grows then sales revenue

also grows in an equal proportion.

Knowledge Check 3 ,OI l —

Fill in the blanks:
1. The___ function always rounds a number to a specified number of digits.
2. __ alwaysrounds a number up, regardless of the digit after the rounding
point.
3. The __ function is employed to determine the square root of a number.

4. The function used to measure how far data points are spread from the mean is

5. The function calculates the correlation coefficient between two datasets.
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2.5 Time and Date Functions

Dates and times are managed and manipulated using Time and Date functions. Financial reporting, project

management and scheduling are based on them.
Common Time & Date Functions:
e TODAY(): Returns the current date.
Example: Expose the current date automatically in a project management dashboard.
Formula: =TODAY()
(date printed by the function, “2025-01-307)
e NOW(): Returns the current date and time.
For example: Show the exact timestamp when a transaction is made.
Formula: =NOW()
Output: "2025-01-30 10:15 AM"
e Date(): Creates a date value from the specified year, month and day.
Example: Generate a date from separate year, month, and day values.
Formula: =DATE(2025, 1, 30)
Output: "2025-01-30"
e DATEDIF(): Calculates the difference between two dates in terms of years, months, or days.
Example: Calculate the number of days between a customer's subscription start date and the current date.
Formula: =DATEDIF("2024-01-01", TODAY(), "D")

Output: 365 (days since January 1, 2024)
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e YEAR(), MONTH(), DAY(): Extracts the respective part of a date.
Example: Extract a year from a date to analyse performance in a given year.
Formula: =YEAR("2025-01-30")
Output: 2025
Formula: =MONTH("2025-01-30")
Output: 1
Formula: =DAY("2025-01-30")
Output: 30
o WORKDAYY(): Calculate the date after a specified number of working days (excluding weekends and holidays).
Example: Determine the due date for a project that requires 10 working days to complete.
Formula: =WORKDAY(TODAY(), 10)
Output: "2025-02-13"
e NETWORKDAYS(): Counts the number of working days between two dates.
Example: Calculate the number of business days between the start and end of a financial quarter.
Formula: =NETWORKDAYS("2025-01-01", "2025-03-31")
Output: 64 (business days)

Merging text fields, formatting numbers, and cleaning and organizing business data, etc.
2.6 Understanding Absolute Referencing

In Microsoft Excel, referencing is fundamental for performing calculations and automating tasks, especially in

financial modeling and data analysis. There are three types of references: absolute, relative, and mixed
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references, each playing a crucial role in business applications such as financial projections, budgeting, and

sensitivity analysis.
2.6.1 Difference Between Absolute ($A$1), Relative (A1), and Mixed ($A1 or A$1) Referencing

When working with formulas in Excel, cell references behave differently based on their type. Understanding
these references helps in creating accurate and flexible formulas for financial modeling, budgeting, and

investment analysis.

1. Relative Referencing (A1)

° A relative reference changes when copied to another cell.
° It is the default reference type in Excel.
° Useful when applying the same formula across multiple rows or columns.

Example of Relative Referencing (Sales Revenue Calculation in Indian Business Context)

Suppose a company wants to calculate total revenue for different products.

Product Units Sold Price per Unit (%) Total Revenue

Product A 100 50 =B2*c2 — 35,000
Product B 200 40 =B3*c3 — 38,000
Product C 150 45 =B4*c4 — 36,750

Fig 2.9 Sales Revenue Details

If the formula =B2*C2 is copied down to other rows, Excel automatically adjusts the row numbers (B3C3,

B4C4, etc.).
Use Case: This method is commonly used in sales reports, inventory management, and profit calculations.
2. Absolute Referencing ($AS$1)

e An absolute reference does not change when copied.

e [t uses a dollar sign ($) before both the column and row number to lock the reference.
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e [t is used for fixed values, such as tax rates, interest rates, or exchange rates.

Example of Absolute Referencing (GST Calculation in India)

A business needs to calculate the GST amount for different products, using a fixed GST rate of 18%, stored in

cell $D$1.
Product Price (%) GST Rate (Fixed in $D%1) GST Amount
Product A 35,000 18% =B2*$D%$1 — 3900
Product B 38,000 18% =B3*$D%1 — 31,440
Product C 36,750 18% =B4*$D%1 — 1,215

Fig 2.10 GST Rate
The formula =B2*$D$1 is copied down, but the reference to D1 remains fixed.

Use Case: Essential for GST calculations, fixed tax computations, and currency exchange rate applications in

Indian business.
3. Mixed Referencing ($A1 or A$1)

e A mixed reference has either the column ($A1) or row (A$1) fixed.
e [t is useful when formulas need to be copied across rows or columns while keeping one reference

constant.
Example of Mixed Referencing (Loan EMI Calculation in Indian Banking Context)

An Indian bank calculates EMIs for different loan amounts using a fixed interest rate in column B and a

fixed loan tenure in row 1.

Loan Amount (%) 8% (B1) 10% (C1) 12% (D1)
%5,00,000 =PMT($B2/12, $C$1, -A2) =PMT($C2/12, $C$1, -A2) =PMT($D2/12, $C$1, -A2)
%7,50,000 =PMT($B3/12, $C$1, -A3) =PMT($C3/12, $C$1, -A3) =PMT($D3/12, $C$1, -A3)

Fig 2.11 EMI Calculation
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e The interest rate (column B, C, D) stays fixed, but loan amounts (rows) change.
o Use Case: Useful for loan amortization schedules, forecasting financial models, and investment

return calculations.

2.6.2 Practical Applications in Financial Modeling and Data Analysis

Some real-world applications include:

1. Corporate Financial Modeling:
e Absolute referencing for discount rates and risk-free rates in Net Present Value (NPV) and Internal
Rate of Return (IRR) models.

e Mixed referencing for capital budgeting and sensitivity analysis.

2. Investment Analysis & Portfolio Management:
e Mixed referencing for Asset Pricing Models, calculating returns using fixed weights for different
stocks.

e Absolute referencing for constant risk-free rates in the Capital Asset Pricing Model (CAPM).

3. Loan Amortization & Banking Sector Analysis:
e Absolute referencing for fixed loan interest rates in EMI calculations.

e Mixed referencing for scenario analysis on varying interest rates and tenures.

4. Taxation & GST Computation in Business:
e Absolute referencing for fixed GST rates.

e Used in business financial statements and tax compliance reports.

5. HR Salary Sheets & Payroll Processing:
e Relative referencing for basic salary calculations.
e Absolute referencing for fixed deductions like Provident Fund (PF) and Employee State Insurance

(ESI).
Conclusion

Relative references (A1) are useful for automated calculations in business reports, sales data, and payroll

processing. Absolute references ($A$1) are essential for fixed values in financial models, tax computations, and
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exchange rate conversions. Mixed references ($A1 or A$1) are powerful in sensitivity analysis, corporate

finance, and forecasting models.

Knowledge Check 4 /Ol ' —

Fill in the blanks:

1. Relative referencing automatically updates the cell reference when the
formula is to another cell.

2. Inthe GST calculation, the reference to the GST rate should remain constant,
SO We use referencing.

3. The formula =B2*C2 in an Excel sheet demonstrates
referencing.

4. A mixed reference locks either the row or the column, such as
or :
5. In financial modeling, referencing is commonly used for fixed

values like interest rates and tax rates.

2.7 Summary

« Data Analysis in Excel is a powerful function for performing a wide variety of tasks effectively.
< This module goes through essential Excel functions that are the basics of data analysis.

< Other basic functions, like SUM, AVERAGE, COUNT, and so on are very important for simple

analysis and calculation.

< On this subject, Excel’s text functions like CONCATENATE, LEFT, RIGHT, and MID assist in

manipulating and formatting text data.

« Arithmetic functions, mean, median and standard deviation are required for processing

numerical data.

% Excel contains time and date functions that allow an Excel user to manage and analyze time

based data such as dates and durations.

+ From locking the specific cells in a formula, absolute referencing is important because it allows

specific cells to point to the same cell in the formula.
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+ By understanding and mastering these essential functions, you will increase your efficiency of

2

performing data-related tasks in Excel.

« With Excel’s functions, the core of smart and complex data analysis is made possible.

2.8 Key Terms

1.

AN LI ol A

Excel: A spreadsheet application for organizations, calculations, analysis, and representation of
data in Excel.

SUM: A function in Excel that is used to sum a range of numbers.

AVERAGE: The AVERAGE function is used to calculate the average of a set of numbers.
COUNT: This is a function that counts the number of cells in a range that contains numbers.
CONCATENATE: TEXT Function that joins text strings into one.

ALEFT: text function that retrieves a specific number of characters from the beginning of a text
string.

RIGHT: a text function that extracts a given number of characters from the end of a text string.
MID: There is a text function called MID, which extracts a substring from a text string,
beginning at any position.

Arithmetic Functions: Functions used for arithmetic or mathematical purposes like addition,

subtraction, multiplication and division.

. Statistical Functions: Functions such as MEAN, MEDIAN and STANDARD DEVIATION in

the Analysis and summary of Data sets.

. Time and Date Functions: Time and Date Functions include those that can be used to handle

and work with time and date data including TODAY (), NOW (), DATE ().

. Absolute Referencing: Absolute Referencing in Excel refers to a cell reference in a formula that

remains constant even when the formula is copied or moved to another location; it is denoted by

a dollar sign ($) (e.g., SAS$1)

. Data Analysis: Exploring data patterns and enabling data inferences to be drawn for decision-

making.

2.9 Descriptive Questions

1.

Discuss the data analysis function called SUM and eventually give an example of where you would

use it.
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2.

Discuss the difference between relative and absolute referencing in Excel. What role does absolute

referencing play in ensuring accurate creation of your formulas?

3. Can you explain how the AVERAGE function can be used to assess a group of student test scores?
Provide a step-by-step explanation.

4. How does the usage of text functions like CONCATENATE and MID come into play in text data
manipulation? Explain when you would find these functions useful.

5. How to find the median of a data set using Excel? What does the MEDIAN tell about the data?

6. Provide some practical usage of using the TIME and DATE functions in Excel. What would be the
way to calculate the difference between the two dates?

7. Explain the difference between the COUNT and COUNTA functions of Excel. Through which can be
utilized to find how many entries in a dataset you need.

8. Give an example in which a situation of extracting specific information from a text string, RIGHT, and
LEFT text functions could be used.

9. How would you use STATICAL functions such as STANDARD DEVIATION to determine the spread
in given data from a dataset?

10. It is important to understand basic Excel functions before they practice with the other advanced
features. What do these basic skills enable in terms of doing more advanced analytics with the data?
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Answers to Knowledge Check

Knowledge Check 1
1.MAX 2.AND 3. XLOOKUP 4. AVERAGE 5.=IF(B2>10000,

"Bonus", "No Bonus")

Knowledge Check 2

1. True 2. False 3. False 4. True 5. True

Knowledge Check 3

1.ROUND 2. ROUNDUP 3. SQRT 4. VAR (Variance) 5. CORREL
Knowledge Check 4

1.Relative 2. Absolute 3. Relative 4. $Al or AS1 5. Absolute

15)-
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2.11 Case Study
Real-World Application of Excel Functions

Imagine you are a finance manager at an Indian startup, and a company is thinking about launching a
new product, hence preparing for its financial forecasting about the estimated expenses, revenues, and
the expected profit margin within the coming year. Tracking performance in terms of sales has proved
to be an issue. Furthermore, projecting the cash flows proves to be even more complex while ensuring
accuracy while estimating cost

To utilize Excel functions to forecast the budget of the company, estimate monthly sales growth,

compute profit margins, and generate a financial model to assist in decision-making.

Step 1: Initial Data Setup

Gather and input historical data about sales, expenses, and growth rates. Let's assume the following:

Sales Revenue Operating Expenses Advertising Cost Unit Price Units
Month (R3] (§9) (R3] (§9] Sold
January 1,00,000 40,000 10,000 500 200
February = 1,20,000 45,000 12,000 500 240
March 1,50,000 50,000 15,000 500 300
April 1,80,000 55,000 18,000 500 360
May 2,00,000 60,000 20,000 500 400
June 2,50,000 70,000 25,000 500 500

Fig 2.12 Historical Data
Step 2: Using Excel Functions for Financial Analysis

A) Forecasting sales growth
This will be made to predict how much sales we will have made in the near future using our past data
from the FORECAST function.
Formula: =FORECAST(NEW_MONTH, Known_Y's, Known Xs)
Where,
« NEW_MONTH is how many months past we want sales to be, for example; July.

o Known_Ys hold the historical data of sales amounts.

e Known_ Xs holds what months the actual sales were produced.

=FORECAST(7, B2:B6, A2:A6)
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For instance, for the month of July, we want to forecast by using the below formula:

much less
=FORECAST(7, B2:B6, A2:A6)
This function will project the sales amount for July based on a historical pattern of data from

January to June.

B. Calculating Profit Margin

Objective: Determine the company's profit margin per month. Use the formula

= (Sales Revenue - Operating Expenses - Advertising Costs) / Sales Revenue

For January, we will substitute these numbers into the formula below.

=(B2-C2-D2)/B2

This yields the profit margin for January, and other months can similarly be accounted for using

such formulas.

C. Cash Flow Projection

Objective: Determine net cash flow based on sales revenue, operating expenses, and advertising
expenses.

Formula: =Sales Revenue - Operating Expenses - Advertising Costs

For January, this will be,

=B2-C2-D2

This will result in the net cash flow of the month. This is essential to determine whether the

company is liquid or not.

D. Sensitivity Analysis Using Data Tables

Objective: Conduct sensitivity analysis to determine how changes in unit price or units sold
impact profitability.

You can create a data table to analyze the impact of different prices and sales volume on the profit
margin.

For instance, you would create a table with different values for unit price (e.g., 450, X500, I550)
and units sold (e.g., 200, 300, 400). Through the use of Excel's Data Table function, you can see

i how changes in these variables influence the overall profit. E
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Step 3: Summary of Financial Statements
After adding the necessary functions, the financial model will update automatically to incorporate

the changes made in sales, expenses, profit margins, and cash flow projections.

Sales Operating Advertising Profit Cash Flow Forecasted
Maonth Revenue () Expenses (I) Cost (3) Margin (%) (Ed] Sales (%)
January 1.00,000 40,000 10,000 50% 50,000 1,20,000
February  1,20,000 45,000 12,000 50% 63.000 1,40,000
March 150,000 50,000 15.000 50% 85,000 1,60,000
April 1.80,000 55.000 18.000 50% 1,07,000 1,90,000
May 2,00,000 60,000 20,000 50% 1,20,000 2,10,000
June 2,50,000 70,000 25,000 50% 1,55,000 2.40,000

Fig 2.13: Financial Statement

Step 4: Conclusion

The financial forecast developed through the use of Excel functions allows the startup to make more
informed decisions. The forecasted sales and cash flow projections give the company an insight into its
future profitability. The sensitivity analysis helps the management gauge risk and how external factors like

changes in unit price or sales volume can impact profitability.

FORECAST, PMT, SUM, AVERAGE, and IF statements are extremely helpful functions in MS Excel for
a business professional or financial analyst working in India to manage budgets and project future cash
flows, check the feasibility of investments, and make data-driven decisions that are going to enhance

business growth and success.
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Unit 3: Data Proofing and Formatting

Learning Objectives

1. Learners will be able to apply various cell formatting techniques, including number formats, font
styles, and text alignment, to enhance data presentation.

2. Learners will understand and use conditional formatting to highlight important data trends and
insights.

3. Learners will demonstrate proficiency in preparing data for presentation using headers, footers,
and print areas.

4. Learners will apply data proofing and formatting techniques to create polished and professional

reports and dashboards.

Content
3.0 Introductory Caselet
3.1 Introduction to Data Proofing and Formatting
3.2 Formatting Cells: Number Formats, Font Styles, and Alignment
3.3 Conditional Formatting for Data Insights
3.4 Preparing Data for Presentation: Headers, Footers, and Print Areas
3.5 Summary
3.6 Key Terms

3.8 Descriptive Questions

3.9 References

3.10 Case Study
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3.0 Introductory Caselet

Ensuring Data Accuracy: The Importance of Proofing and Formatting ‘ —_

Amit, a junior financial analyst working for a multinational firm, has the responsibility to create a
financial report for a forthcoming board meeting. His data set includes revenue levels, expense

details, and profitability levels scattered over several Excel sheets.

Eager but prudent, Amit begins compiling the report but soon discovers that the information is
flawed—there are incorrect number formats, misaligned text entry, and duplicate values. Without
proper corrections, such errors would translate into wrong financial analysis, influencing
important business decisions.

Amit realizes that he has to proof and format the data first before performing any analysis in order
to have accurate and clear information. But from where does he start? How can he get numbers to
all look the same, properly line up the text, and utilize conditional formatting in order to flag
important trends? He must also prepare the report for presentation such that it presents itself as

professional and easily interpreted.

Convinced he can do it better, Amit embarks to discover Excel's formatting capabilities such as
number formatting, font effects, alignment methods, and conditional formatting methods. He also
figures out how to organize his worksheet with headers, footers, and print preferences to have his

report presentation-ready.

Critical Thinking Question
How is it possible for Amit to utilize Excel data proofing and formatting functions to make

financial reports more clear, precise, and better presented, facilitating improved decision-making?




ATLAS

SKILLTECH
UNIVERSITY

3.1 Introduction to Data Proofing and Formatting
To prepare the data for analysis and presentation, several preparatory steps are required such as data proofing
and formatting. These are the processes that make sure that data is accurate, consistent, and looks appealing

which makes it easier to be able to read the insights, interpret them and communicate them effectively.

3.1.1 Data Proofing

Data Proofing is an integral part of the data preparation process and guarantees that the collected information is
reliable, accurate, and consistent before its use for the analysis or decision-making process. Data validation is a
similar process done systematically to check for errors and inconsistencies with the data and to verify whether
the data is accurate enough for performing the analysis, thus maintaining the integrity of the analysis. Data

proofing includes several key tasks, and here’s how exactly:

@ Identify Errors

Detecting typos and incorrect values

% Ensure Consistency

Verifying uniform data formats

O
.‘(
‘4

le Remove Duplicates

Eliminating duplicate entries '

S
?@ Validate Accuracy

Cross-verification with source '

Fig 3.1 Data Proofing Process

1. Identifying and Correcting Errors: It entails scanning the data for mistakes like typos, incorrect values,
misplaced decimal points, and so on. Data entry errors occur through manual input of information into systems.
Example: Writing a date as 2023/15/01 instead of 2023/01/15, or putting 1000 instead of 100. Knowing that
any mistakes will not be detected until much later leads to skewed data analysis. The use of automated tools, or
scripts, can flag out-of-range values or even impossible entries such as a negative age for correction.

2. Ensuring Consistency: Consistency is making sure that the form of data used in each record of the dataset is

the same. This involves standardizing formats such as date (i.e. to MM/DD/YY YY), capitalization (i.e. country
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names of USA or Usa), and digits as in currency representations (e.g. decimals rounded to 2 digits). This means
that if you have data that is in different formats, it will cause errors in analysis especially when you merge data
and run calculations for example.

3. Removing Duplicates: Data entries with duplicate information can result in poor or erroneous analysis such
as higher than actual totals or averages skewed. Example: 1f we record sales twice on a customer’s purchase,
our sales would seem to be larger than they are. Data proofing means pulling out these duplicate data and
ensuring that each data counts only once. In small datasets, this can be done manually, and if the dataset is large
enough, software tools can be used.

4. Validating Data Accuracy: This step involves verifying that the information contained in the data is correct
by cross-referencing with sources or trustworthy references. Example: sales records versus receipts or customer
addresses with a postal service database. The data validation may also consist of checking for consistency
regarding the logic (for instance, the total matches the quantity multiplied by the price per unit). Keeping trust
in the data, and thereby the insights derived from it, requires this step.

Thorough proofing of data guarantees that the data is trustworthy and its trustworthiness relies on more accurate

analysis of the data and better-informed decisions.

3.1.2 Data Formatting

Data Formatting is crucial, as it can improve readability as well as present information. More data is more
effective for communicating and making decisions, and it is only by proper formatting that data is made easy to
comprehend, analyse and interpret. Proper spacing, one of the most important aspects of formatting, makes it
possible to provide a clear organisation of information as well as to keep information clear of clutter. Data that
has been well formatted allows a user to quickly see key insights, trends, and anomalies.

Some key formatting techniques can improve data presentation as follows.

Color Coding Number Formats
S]
S]
=f_|_an

Alignment

Font Styles

Fig 3.2 Data Formatting Techniques
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1. Number Formats:

The data is rendered easier to interpret and reduces confusion by using the correct number formats. This

includes formatting numbers as:

An expression for Currency (for example. $1,000.00) is used for well displayed financial data.
Percentages (e.g., 75%) showing percentages or growth rates.

The standardization of dates in the format of DD/MM/YYYY and MM/DD/YYY'Y helps us to keep the
timelines intact.

Uniform precision is ensured by decimals. Example: Rounding to two decimals.

Number formatting in the correct manner confirms that data is well represented and is in context.

2. Font Styles:

Different font styles are used to emphasize data, as well as to guide the reader's focus. This includes:

Bold is meant to emphasize main titles or headers.

Other notes should be written in italics to denote annotating or emphasizing certain notes.

Font Sizes to place differentiations on headings, subheadings, and body text.

Fonts that are consistent with each other in their styling improve the visual appeal of documents and

offer a better orientation.

3. Alignment:

Text and numbers aligned ease the readability and structure. Common alignment techniques include:

Labels or descriptions that are left-aligned.
Alignment of numbers to the right for the financial figures and statistics to be easily compared.
The title has a center alignment, whether it is centered or opening on any category.

It helps to ensure the data is neatly organised and visually coherent.

4. Color Coding:

In color coding, colors are used to classify data, emphasize important information, and depict the trends or

patterns.

Example:

Green would indicate the business is positive in growth or profit, and Red would mean the business is on

a loss or decline.
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. PROFIT | LOSS

Fig 3.3 Colour Coding in Chart for Data Classification

e Differentiating between categories or levels, where category/categories are shaded cells.
e Gradient colors to depict progressions or development over the time.

e It helps in identifying trends much faster and to be able to make data-driven decisions better.

With these formatting techniques applied, not only does data become more presentable in some way, but it also

becomes more actionable, and for this reason, it’s easier to communicate, easier to interpret insights from it.

3.1.3 Importance of Data Proofing and Formatting:

1. Better Accuracy: Data proofing enables correcting errors, and reduces inaccuracies ensuring data is
clean, trusted and reliable. Not only this, properly encoding the data protects it by presenting it in an
ordered pattern such that it can not be misinterpreted. By drawing from the inputs of two separate
satellites, the data become very accurate and safe for analysis and decision-making.

2. Greater Clarity: A well-formatted and proofed data is easy to read. In the case of the data formats, the
users can quickly grasp the information being presented by having consistent formats, clear labels and
organized layouts. With this clarity, readers can concentrate on the insights without being interrupted by
run-of-the-mill errors or confusing structures.

3. Professional Presentation: Polished, professional-looking reports and presentations are set in proper
format and data has been proofed properly. Whether the data is distributed inside or outside of the
organization; the carefulness demonstrates the focus on details and strengthens credibility.

4. Efficient Analysis: Good, clean data that is appropriately organized speeds up the analysis process. Data

proofing and formatting enable analysts to better understand and analyze data more quickly and

accurately, ultimately speeding up, and improving quick decision makers.
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Efficient Analysis Wetter Acoumcy

Identifies and
corrects errors for
reliable data

Accelerates data
interpretation and
decision-making

Professional

Presentation Greater Clarity

Contributes to Ensures data is
polished and easy to read and
credible reports understand

Fig 3.4 Importance of Data Proofing and Formatting
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Did You Know?

"Organizations that implement effective data quality practices can
see a 20% reduction in operational costs due to improved efficiency
and decision-making."

3.2 Formatting Cells: Number Formats, Font Styles, and Alignment
Formatting the cells in Excel properly is as important for a good organisation as making the presentation
of data clear. There are different types of formatting options:
1. Number Formats:
Data can be displayed differently by using number formatting. Examples with practical applications are
as follows:
Examples:

1. Currency (3): While working with values in Indian Rupees, you can format cells present in the

corresponding currency format as well.
e Before: 1500
e After: 21,500.00
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How to Apply:
—_ |

fa  Review View Help

w ok ==Fee | swwee )
= = == = | 5 & bnal F
ﬁ v = = = = 3= [E Merge&Center ~ (D) General o
123 Mo specific format ng
p
¥ Alignment [ iy

Number
12 1500.00

[Oé Currency

£ 1,500.00
F\ Accounting
=5 71,500.00

E Short Date

08-02-1904
|“;"| Long Date

Fig 3.5 Numbers Format

| 1500.00_'

1. Choose the appropriate cell or range of cells that need to be formatted.
2. Find the "Home" tab and under its ""Number" group.
3. Click on the “Currency” dropdown and select the “X” symbol.
2. Percentage: If you are computing a percentage (for instance, profit margin or pass rate), place the
percentage in the output.
e Before: 0.75 (which represents 75%)
o After: 75%

How to Apply:
1. Select the cell.
2. To choose between percentage and dollar format, click Home tab, click Number in the Number
group, and then click Percentage.

3. You can optionally click the Increase Decimal or Decrease Decimal buttons to tune up the

number of decimal places.
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rmulas  Data Review View Help

iz A A === ® Bweptea 9 E
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123 Mo specific format ng >
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12 Number
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D E F

[oé Currency
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Accounting
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Short Date
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Time
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2
]
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®

0/ Percentage
O o075

Fraction
1 2 nzc

Fig 3.6 Number Formatting to Percentage

3. Date/Time: Using date/time makes displaying the schedules, deadlines, or timelines easier.
Example:
e Before: Feb 4 2025 (Excel records dates as serial numbers so Feb 4, 2025 will be equal to 44685).
o After: 02/04/2025
How to Apply:
1. Select the date cell.

2. Go in the "Home" tab, then in the ""Number' dropdown choose the date format.

s Data Review View Help

T A A = == b,
Y AT A - = |£| TS~ 22 Wrap Text [ \.] ﬁ @
-~
Qv A~ = = = = 3=  [& Merge & Center ~ () General pnal Format ag
123 No specific format ng > Table >
= Alignment [ N b Styles
umber
12 44685.00
D E F ox Currency J

= % 44,685.00
= Accounting
|==§ T 44,685.00

E Short Date

04-05-2022

E Long Date
04 May 2022

4-4685'
]

Fig 3.7 Date Format
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Scientific Notation is useful as it reduces the space occupied by large numbers and ensures that data
integrity is maintained.
Example:
Before: 1200000000
After: 1.2E9
How to Apply:
1. Pick the cell with a large number.

2. On the "Home" tab, click the "Scientific" option in the ""Number' group.
[ —

View Developer Help

El(?; Wrap Text | @

Ol

Merge & Center ~ 12 Number
384400.00

ent N

@ Currency
& $3,8440000

Accounting
$ 3,84,400.00 N

Short Date
12-06-2952

12 June 2952

Time
00:00:00

&
]
ﬁ Long Date
©

O/ Percentage
O 38440000.00%

1 Fraction
/2 384400

2 Scientific
1 O 3.84E+05

T
a b 3;:1:400

More Number Formats...

Fig 3.8 Scientific Notation
2. Font Styles:
Font formatting in Excel is used to change how the text should look and this is done to make the data

you are writing more readable and more appealing.

Examples:
1. Font Type: Change the font so you can achieve better readability &amp; presentation.

Examples: If you want only one change from the default, for example changing from Calibri to Times

New Roman for a formal report or document.
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How to Apply:
1. Choose the cell or text you wish to change.

2. In the “Home” tab, in the drop down menu in the “Font” section pick a different font.

e - - —
D % Century Gothic 24 ~A A T =
B - CTTT T e it

Il
%

Paste

- L3 O candara
Clipboard O CASTELLAR lent
O Centaur
O Century
A O Century Gothic
O Century Schoolg‘ook

|FITo an

O Tolonna #T

] Let us check with different font styles

LET US CHECK WITH DIFFERENT FONT STYLES

Al

[n]

S sy chveeky il difeneal [l Sl

[LTT]

> |Date O cComic Sans MS Let us check with different font styles
5 5/3/10 Consolas
O Constantia Let us check with different font styles

4 5/11 O Cooper Blaclk

Fig 3.9 Font Style

2. Font Size: Changing the font size emphasizes some data like headers or key values.
For example, if you want to increase the font size for column group headers such as Total Revenue and
Expenses.
How to Apply:
1. First, select the cell or range of cells.

2. In the "Home" tab, adjust the font size from the "Font" group using the size box.

Home Insert Page Layout Formulas Data
& Cut |catibri v\ A
@ copy  ~
B I U S A
< Format Painter
clipboard = Font
v i fx 1

A B C 12 D

Let us check with different font size

26 Let us check with different font size

Let us check with different font size

Fig 3.10 Font Size
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3. Bold, Italic, Underline: You can make certain text to stand out or highlight certain information.

Example: Use bold for totals or underlined text for headers.

How to Apply:
1. The text or cells you want to format are selected.

2. In the "Font" group, click on "B" to make bold, or "I"" to make italic or on the "U" to underline.

|Calibri 11 | A A

Let us check with different font size

u i . | P A -
Let us check with different font size

B 4 > | bif
| Bold |9}a%deune ] Let us check with different font size

Fig 3.11 Bold,Italic,Underline Options

4. Font Color: The color can indicate different categories or highlight some values.
Color negative numbers with red and positive numbers with green so that they are highlighted.

Here’s an example table demonstrating the use of font color for highlighting negative and positive

numbers:
Transaction ID Amount )
T001 @ 5000
T002 @ 2500
T003 @ 3200
T004 @ -1300
T005 @ 4500

In this example:

o Positive numbers (profits) are highlighted in green .O

e Negative numbers (losses) are highlighted in red ..
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How to Apply:
1. Select the text or cells.

2. In the "Home" tab, the ""Font Color" button allows you to select your color of preference.

4
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Fig 3.12 Font colour

3. Alignment: The way text and numbers are positioned within the cell, depending on whether it is text

or numbers, how the text flows, and so on, is determined by cell alignment.

@I = ) ..-._—1] E5 | =
Home Insert Data Page Layout Formulas Review View PlusX Expert PDF
"‘"'j & Cut Calibri == _| »- =i Wrap Text General -
P_ . B3 Copy ~ o
aste = = = = == a - - 0 1'0-8 ;03
B # Format Painter B I U EE=E|E£E H Merge & Center EE Yo ¥ K
Clipboard / Alignment F Number

Qs ~ / /

A B E G /H I J
1 ) . .
, | Vertical Alignment Alignment Group More Options
3 Options
4
5 Horizontal Alignement Options
6

Fig 3.13 Alignment
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Examples:
1. Horizontal Alignment: Horizontal Alignment helps in the readability and organisation of text or
numbers by aligning to the left, center or right.
e Align "Total" to the left and for numerical values (eg: X5,000) align to the right.
How to Apply:
1. Choose the cell or range of cells.
2. In the “Home” tab go to the “Alignment” group and choose the option of alignment (left, center,

right).

2. Vertical Alignment: Adjust the vertical alignment of text (top, middle, or bottom) within a cell for
better spacing.
The headers can be center-aligned to make them appear in the middle of cells and have lengths of the
same as 3 to 4 characters.
How to Apply:

1. Select the cells.

2. Hit the vertical align option (top, middle, or bottom) in the ""Home" tab.

3. Text Wrapping: Allow text wrapping so long text will fit and not spill over in adjacent cells.
e Long descriptions or addresses are on: turn on text wrapping to make the text more readable.
How to Apply:
1. Select the cell.
2. To do that, in the "Home" tab, go to the "Alignment" group and click the "Wrap Text" button.

file Home Insert Pagelayout Formulas Data Review Vi

e

5 s AptosNarrow  ~[[11 ~ AT A
P—
s

(B]r uvEH- &2v A

Al v i f Order 0,
A 8 c (2] E 3 G __H ! J

 Jordero ot °‘;".""m': Product  Category Quantity Price Total Region
2| 1001 111512024 JohnSmith Laptop  Electronics 2 750 1500 North
3 1002 1/18/2024 Jane Doe  Smartphone Electronics 5 400 2000 East
1003 1/20/2024 Lt Tablet Electronics 3 300 900 South
4 Johnson
Alice 2,
= 1004 2/1/2024 Office Chair Furniture 7 120 B840 West
5 Brown
Chris
1005 2/10/2024 Desk Furniture 4 200 800 North
6 Green
7 1006 2/15/2024 JohnSmith Monitor Electronics 2 150 300 North
8 1007 3/3/2024 JaneDoe Desklamp Furniture 0 30 300 East
Bob
1008 3/8/2024 Johnson Headphones Electronics 6 50 300 South

Fig 3.14 Text Wrapping
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4. Merge Cells: Uses merge cells to aggregate cells into one large cell. This might be for headers or
primary titles of sections within a page.
These examples include merge cells to make the header wider using 'Sales Data' or 'Student
Performance’'.
How to Apply:

1. Select the cells to merge.

2. Click the '"Merge &Center' button in the "Home' tab.

B ©- :

Insent Page Layout Formulas Data

| By
= 0|
Paste ‘: e
A~ N Format Painter
Clipboard Font & Alignm = Merge & Center
E‘! Merge Across
Al v Product sell list —
[;_; Merge Cells ]
A B C D E F G ‘r;r‘ Unmerge Cells

1 IProduct sell list |

2 | SLNo. Products Sell Quantity
3 1 Keyboard 32
4 2 Mouse 25
5 3 Ram 15
6 4 SSD 26

Fig 3.15 Merge cells

L
==

*

Did You Know?

Poor data quality can cost businesses up to $15 million per year due
to inefficiencies, inaccuracies, and missed opportunities."

3.3 Conditional Formatting for Data Insights
Excel allows you to apply formatting which is Conditional formatting which means that you can use

style to format (colors, fonts, icons) when the specified condition is met. It quickly points out the major

patterns or outliers in the data that you can easily work on to draw insights.
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1. Applying Color Scales:
Gradient colors applied to the range of values in a dataset is known as a color scale. Overall, this is
helpful to identify trends in a dataset such as high and low values.
Color scales are a practical tool, especially when working with sales performance data. In this approach,
green represents the highest sales, while red indicates the lowest sales, with all red values appearing
below the green ones
How to Apply:

1. Choose the cells which you would like to format.

2. Now, go to Home and click Conditional Formatting.

3. Select “Color scales” and choose the desired gradient.

)\ ';' 2A
h Copy ~ ¥ ' -~ TF
VIS o ol Conditional formatas Cell  Insert Delete Format d
Format Painter Formatting = | Table - Styles - - - -
far
Highlight Cells Rules *
Ji 10
T / !
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* L E = m = =
HR 48,000 | | Color Scales gl 2] s s
k IT 65,000 e S
3 Finance 72,000 Icon Sets : - :
Marketing 50,000 = &
Ina Sales 58,000 e M
id I 80,000 Flales
a HR 45,000 =
Fig 3.16 Color Scales
2. Data Bars:

Data bars are a way of including a visual bar in the cell itself, whose length is proportional to the cell’s
value. The result of this is an obvious visual representation of the value in comparison to other values in
the same range.
Example: 1f you are tracking sales data across different stores then the data bar will help you to visualise
which stores are selling more at a glance.
How to Apply:

1. Choose the cells to which you want to apply the data bars.

2. Click “Conditional Formatting” from the “Home” tab.

3. Select Data Bars and choose from a set of styles.
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Fig 3.17 Data Bars

3. Icon Sets:
You can also use icon sets, you’ll get a set of icons (like arrows, traffic lights, or symbols) depending on
values of the cells. This can help in understanding the performance quickly, e.g. to see whether the

values are high, medium or low.
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Fig 3.18 Icon Sets




ATLAS

SKILLTECH
UNIVERSITY

Example: Dataset with student grades— Green icon (check mark) for high grades, yellow icon
(exclamation mark) for normal grades, red icon (cross) for low grades.
How to Apply:

1. Select the cells.

2. To begin with, in the "Home" tab, click "Conditional Formatting' and so on.

3. Select Icon Sets and pick an icon set that fits your data.

4. Highlight Cell Rules:
Another type of cell formatting is the highlight cell rules, which use formatting based on specified

conditions that can be applied on numbers that are more than, less than, equal to or contain specific text.
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2 y B = Bx
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I
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»

] Duplicate Values...
N

Aore Rules...

Fig 3.19 Highlight Cells Rules
Example: To get attention to the top performing regions, you could highlight all the sales figures above
350,000.
How to Apply:
1. Select the range of cells.
2. In the Conditional Formatting option choose Highlight Cells Rules.
3. Choose a rule such as Greater Than and fill the value (it’s up to you whether it’s 350,000 or

something else).

4. Select a condition such as a formatting (such as fill color).
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5. Top/Bottom Rules:
Top/Bottom rules allow you to get the top or bottom N values of a dataset. It is great if you wish to
quickly see which are the top 10 highest scores, bottom 5 lowest expenses, or something like that.
Example: Think about such a rule as "Top 10" and find yourself applying the same rule to the top 10
students in a class.
How to Apply:

1. Select the data range.

2. Hover over Highlight cells rules and choose Top/Bottom Rules

3. Change the view to 'Top 10 items' (select 'Top 10 items' and change the number if required).

4. Choose a formatting style.

By Bv By > v O @
Conditional Formatting

Highlight Cell Rules, > EEB 2 L
Top/Bottom Rules > Fop i tisms,

[ Data Bars > Top 10%...

=l Colour Scales > Bottom 10 Items...
Icon Sets > Bottom 10%...

BZ Clear Rules > Abpue f\verage
i3] Manage Rules Below Average

Fig 3.20 Top/Bottom Rules

Activity: Identifying Trends with Conditional Formatting —

/I
Create a spreadsheet with a list of monthly sales, student grades, or any numerical data. Use
Conditional Formatting to highlight the top 10% in blue and the bottom 10% in orange. Apply a
data bar format to visually compare values. Next, use a custom formula to highlight any duplicate
values. Observe how these visual cues help you quickly identify trends and outliers in the dataset.
Write a short reflection on your findings.
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6. Using Formulas in Conditional Formatting:
Conditional formatting based on more complex criteria can be applied using formulas. The advantage of
this feature is present in this case if you want to format cells according to custom rules or multiple
conditions.
Example: You may want to highlight all cells in a dataset when the value is greater than the average of
all values.
How to Apply:
1. Select the cells.
2. Click Conditional Formatting and then New Rule.
3. Choose 'Use a formula to determine which cells to format'.
4. In the cell, type a formula such as "=A1>AVERAGE($A$1:$3A$10)" to highlight values greater
than the average.

5. Choose a formatting style.

7. Clearing Conditional Formatting:
You can easily remove the conditional formatting in your worksheet if you no longer need it in that

worksheet.

How to Clear Conditional Formatting:
1. Choose the cells you want in the conditional format by range.
2. Click on the "Conditional Formatting" in the "Home" tab.

3. Click on Clear Rules and select Clear Formatting from selected cells or the entire worksheet.

Benefits of Conditional Formatting:

The Conditional formatting provides Improved Data Analysis as it helps you to quickly identify the
patterns, trends and outliers which in turn helps you in interpreting and analyzing your data quickly.

It makes the large dataset easy to read and understand with the help of just visual cues.

Conditional formatting offers improved decision-making by drawing attention to important

information quickly.
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Finally, conditional formatting is a very useful tool that, if understood and applied correctly, is able to
provide you with much insight from any given dataset. You can create a more visual and easier data
interpretation by using color scales, data bars, icon sets and other formatting options, that help you
convert raw data into visually engaging and easy-to-understand representation, in order to find out

trends, make comparisons and analyse data easily.

Digital Read

Scan the QR Code to Read!
“Formatting Data for Better Business Insights”

3.4 Preparing Data for Presentation: Headers, Footers, and Print Areas
Excel data presentation should be organised correctly to achieve clear output during printing or report
distribution. Headers, footers, and print areas play a crucial role in preparing data presentations by
ensuring a professional and well-organized display of information. Three presentation enhancement
techniques exist which you can deploy in the following way:
1. Headers:
Every sheet in the printed document displays text through headers found in the top area. These items
most commonly consist of titles together with column labels and page numbers that serve as orientation
tools for understanding data. You should use headers for spreadsheets containing large amounts of data
that extend over multiple printed pages.
Adding a Header:

e (o to the Insert tab.

e Start by selecting the Header & Footer option from the Text group in the program interface.

The Header & Footer Tools view becomes active after executing this command.

o The header sections are available for text insertion on the left side or right side and centrally.
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Fig 3.21 Headers
Common content includes:

e Title of the Report: For example, “Sales Performance Report.”

o The Header & Footer Tools provides access to date and time insertion through its Date button.
File Name allows you to add the exact title of your record or worksheet to better identify the active
document.

Example:
Left Section: "Sales Data for Q1 2025"
Center Section: "Sales Report"

Right Section: "Page [Page Number] of [Total Pages]"

2. Footers:
The placement of footers matches that of headers yet they exist at the bottom edge of each page printed
document. Titles or warnings together with document page count are common footer content. This

professional format together with document consistency across multiple pages becomes possible by

adding footers to the document.
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Adding a Footer:
® You can access the footer creation utilities by clicking Header & Footer under Insert or Print
Titles under Page Layout.
In the footer section you have the capability to insert multiple elements which include:
e Page Numbers should be inserted using an automatic function to display number sequences for
page ordering.
e The document title should appear as “Confidential” or “Draft” as an example.
e (Custom Text: Any additional notes or footnotes.
Example
Left Section: "Confidential"
Center Section: "Company XYZ"
Right Section: "Page [Page Number]"

3. Print Areas:
A print area selects the exact worksheet area which you prefer to print on your sheet. Setting a print area
becomes beneficial for large datasets since it enables you to print only selected portions such as tables or
particular sections of information.
Setting a Print Area:

e Begin by selecting the exact range of cells that should appear on the printed document.

e Location the cursor to the Page Layout tab.

e Use the Page Setup group to access the Print Area where you will find Set Print Area to

establish your print area. The specified section becomes the final printed output.

File Home Insert Draw | Page Layout] Formulas Data Review

|.A_a] B Colors ~ 353 IE IE%] ﬁ B?é]] I‘I:[']\:

Themes A FORE Margins Orientation Size | Print | Breaks Background Print o
v @) Effects~ \/ v v |Areav| v Titles EXls
Themes Pad [B set Print Area i
v e Al Z -
O D = z) Zl Al Clear Print Area
Al v J

Fig 3.22 Print Areas
Specific selection of top 10 sales data rows followed by establishing the print area to display this data

subset will allow printing only this designated data area.
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Clearing a Print Area:

You can delete a defined print area from your document through Page Layout where you will find

Clear Print Area under the Print Area selection.

ormula ata Revi View €

. HColors @ ‘ lj @ = 3 {54 Width: Automatic ~ Gridlines = Headings @ @ E—l | [é]

...... {—| 4 % é __-]k
. Fonts - l:l[l Height: Automatic ~ View | View L‘ . .
Themes argms Onentatxon Slze Print |Breaks Background Print 2 ) Bring Send  Selection Align Group Rotate

|§] Effects ~ T Titles | £ Scale: 100% Print PHAL: | Eotward~ Backward®  Dafie s
Themes Pag| @ Set Print Area ] | Scale to Fit % | Sheet Options ] Arrange
Al0 bl = I;rl a kPnntArea v

A% [ [ b add¥oprintaea |G | H_ | 1 | 3 | k | L [ ™ N o p [ EHl

Fig 3.23 Clear Print Area

4. Scaling for Fit:
You can manage print scalability to display all data content on one page or spread across multiple pages

without any data being lost.

Scaling Options:
Users should access the Page Layout tab and find Scale to Fit within the Page Setup group.

Page Layout Formulas Data Review
Y {' 5 """" =l
B D@ s W &
entation  Size Print Breaks Background Print

> v, Area~ v Titles

Page Setup 4

Fig 3.24 Scaling Option
You can use the Width and Height parameters to display your data within one printable page or
customize the scaling percentage to modify its dimensions.
The worksheet span of three pages can be reduced to one page using a scaling option which you can set

to "1 page wide by 1 page tall."

5. Print Titles (Repeating Rows/Columns):
To make large data sheets across multiple pages legible during printouts you should enable headers and

labels to repeat on every page. With print titles enabled your spreadsheet will automatically show

selected rows or columns which repeat across every page of your printed document.
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Setting Print Titles:
e You need to select the Page Layout tab from your screen.

e Open the Page Setup group and click Print Titles.

The Page Setup dialog box permits users to establish which specific rows should repeat at the top of
each page or which columns need to repeat on the left side through the Rows to repeat at top section

and Columns to repeat at left section respectively.

To display column headings on each page you must set $1:$1 under Rows to repeat at top when your

headings exist in Row 1.

Page Setup 7 x

Page Margins Header/Footer Sheet

Print area: =
Print titles

Rows to repeat at top: 51:51| Rz

Columns to repeat at left: 25
Print

[ Gridiines Comments: [Mane) e

[] Black and white

[] Draft quality
|:| Row and column headings

Cell errors as: | displayed ~

Page order
@ Down, then over
O Cver, then down

Print... Print Preview DOptions...
Cancel
Fig 3.25 Page Setup

Benefits of Proper Headers, Footers, and Print Areas:
e A proper formatting approach for headers and footers creates a professional and well-structured
report appearance.

e FEach page displays the repeated row/column headers to improve readability through proper

scaling techniques.




ATLAS

SKILLTECH
UNIVERSITY

® A custom header or footer design allows you to embed essential document information such as
title titles and page counts along with sensitive labels which increases the organization of printed
content.

e The definition of print areas allows users to select and print meaningful data which results in
both reduced paper consumption and condensed printouts.

o Headers with footers and print areas will help you deliver data that is both reader-friendly yet

professional according to report or meeting standards when presenting to stakeholders.

Digital Read

Scan the QR Code to Read!
Axiom Data Science. (n.d.). Data and File Formatting
Best Practices.

Knowledge Check 1 ,Ol ’—

Choose the correct option:

1. What is the purpose of using headers in an Excel sheet?
A) To display formulas on the printed document
B) To provide orientation tools such as titles, column labels, and page numbers
C) To restrict data visibility in the worksheet

2. How can you set a print area in Excel?
A) Go to the Insert tab and select Print Area
B) Select the desired range, then use the Set Print Area option under the Page Layout tab
C) Use the Header & Footer Tools to mark the print area

3. What does the 'Scaling for Fit' option in Excel allow users to do?
A) Change the font size of text in headers and footers
B) Adjust the worksheet size to fit within a specific number of printed pages
C) Remove unnecessary columns from the worksheet
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3.5 Summary

0
*o*

Data Proofing/Formatting is a mandatory process as part of the data management process to
guarantee correctness, consistency, and clarity when reporting data. The concept of data proofing
relates to the identification, and rectification of errors, inconsistencies, and inaccuracies in the
data so as to make it reliable for analysis. Formatting can be said to improve the visual

presentation of data so that they can be properly understood and analysed.

Number Formatting made easy by applying formatting such as currency, percentages and dates,
Font Style format like BOLD, ITALICS, type size and Alignment made easy for text and
numbers, enhances readability and gives an organizational look to data. These techniques

highlight important information and make a dataset visually attractive.

Conditional Formatting is a highly effective tool that allows users to automatically color
(highlight) dependent data trends, patterns, or abnormalities. Conditional formatting, achieved by
viewing data in color codes, icons or data bars, brings the focus on important insights quicker.

Preparing Data for Presentation includes headers, footers and defining these print areas to have
well formatted reports or dashboards. The advantage of these elements is that the data not only is
accurate but also presented in such a way that it shows up in a polished professional way that you

can share with your stakeholders.

3.6 Key Terms

1.

Data Proofing: Data Proofing represents the process to detect and correct mistakes as well as
inconsistent and imprecise information throughout data sets for achieving trustworthy accuracy.
Formatting: Visual design elements receive application through formatting to make data more
easily readable and presentable.

Conditional Formatting: The program feature implements automatic visual indicators using
color markup combined with icon displays and data bar elements which identify trends and
unique patterns and irregularities in data sets.

Number Formats: Users need specific ways to display numerical data through formats such as
currency, percentages, dates and decimals so data can be interpreted more easily and remain
consistent.

Font Styles: The application of both bold text and italicization with differing font sizes serves to

enhance both important data and presentation clarity in Excel.
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6.

Alignment: The arrangement of text and numbers between cell edges becomes left, right or
centered to establish an organised data presentation.

Headers and Footers: The insertion of headers to document tops and footers to document
bottoms enables professional reporting through context and page numbering and additional
information insertion.

Print Areas: Print Areas are designated spreadsheet regions or document sections that identify
the specific portions for printing which results in neat and professional displays.

Data Accuracy: Data accuracy reflects real-world situations accurately because organizations

conduct comprehensive proofing and validation processes to establish it.

. Professional Presentation: The process of data organization and visual presentation enables

users to develop clean professional-quality reports and dashboards suitable for workplace

presentations.

3.7 Descriptive Questions

1.

What is data proofing, and why is it essential before analysing or presenting data? Explain the
key processes involved in data proofing and how they contribute to improving data reliability
and accuracy.

Describe the role of cell formatting techniques such as number formats, font styles, and
alignment in enhancing data presentation. Provide examples of how these formatting techniques
improve data readability and interpretation.

What is conditional formatting, and how can it be used to highlight data trends and anomalies?
Discuss different types of conditional formatting techniques and their practical applications in
data analysis.

Explain the importance of consistent number formats in data presentation. How does the use of
appropriate formats for currency, percentages, dates, and decimals impact the clarity and
accuracy of data?

How can font styles and text alignment contribute to a professional-looking report? Describe
specific formatting choices that enhance the readability and visual appeal of data.

What are headers, footers, and print areas, and how do they contribute to preparing data for

presentation? Discuss the importance of these elements in creating polished and professional

reports or dashboards.
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7.

Why is color coding an effective data formatting tool, and how can it be applied for better data
visualization? Provide examples of scenarios where color coding can help emphasize key
insights or trends.

How does data proofing contribute to efficient data analysis? Describe how identifying and
correcting errors before analysis can improve the speed and accuracy of decision-making.

What are the key differences between data proofing and data formatting, and how do they
complement each other in the data preparation process? Explain how both processes work

together to ensure data clarity, accuracy, and professional presentation.

. Reflect on a case where poor data proofing or formatting led to incorrect conclusions or

misinterpretation of data. What steps could have been taken to avoid such issues, and how can

proper data proofing and formatting techniques prevent similar problems in the future?

3.8 References

1.

Microsoft Excel Documentation — Learn how to apply data proofing and formatting techniques

using Excel's built-in tools and features. https://support.microsoft.com/excel

Harvard Business Review — The Importance of Clean Data for Effective Business Analysis.
https://hbr.org

Data Visualization: A Practical Introduction by Kieran Healy — A comprehensive guide on
formatting and visualizing data for better interpretation.

The Data Warehouse Toolkit by Ralph Kimball — Explores methods of data preparation,
proofing, and presentation for analytical purposes.

IBM Analytics Community — Best practices for data proofing, validation, and formatting in

business environments. https://community.ibm.com

The Big Book of Dashboards by Steve Wexler, Jeffrey Shaffer, and Andy Cotgrave — Strategies
for creating polished and professional dashboards.

Tableau Resources — Guidelines on applying conditional formatting and other visualization
techniques for insightful data presentation. https://www .tableau.com/learn

Open Data Handbook — Principles of ensuring data accuracy, consistency, and proper

presentation in open datasets. https://opendatahandbook.org

Effective Data Storytelling by Brent Dykes — How data formatting and visualization contribute

to impactful storytelling and professional presentations.
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Answers to Knowledge Check IOI ‘ —_

Knowledge Check 1

1: B) To provide orientation tools such as titles, column labels, and page

numbers

2: B) Select the desired range, then use the Set Print Area option under the
Page Layout tab

3: B) Adjust the worksheet size to fit within a specific number of printed

pages
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3.9 Case Study

O

Enhancing Data Presentation for Business Insights

Case Study:
Background:
SmartMart, a growing retail chain, collects sales data from its various stores to analyze business
performance. However, the data received from different locations is often inconsistent, with
missing headers, irregular number formats, and unaligned text. The management has noticed that
improper data formatting leads to misinterpretations and errors in reports. To improve data clarity
and accuracy, they have tasked the Data Analytics team with cleaning and formatting the data
before generating reports.
Challenge:
The Data Analytics team receives a spreadsheet containing sales data from various stores, but the
data is unstructured. Some key issues identified include:

e Sales figures being represented in different formats (e.g., general, text, and currency

mixed in the same column).

o Misaligned headers and missing store names.

o Important values not highlighted for quick insights.

o Inconsistent date formats causing errors in trend analysis.

e Lack of proper headers and footers when printing reports for stakeholders.

Solution Implementation:
The team applies data proofing and formatting techniques to standardize and enhance the
readability of the spreadsheet. The steps taken include:
Step 1: Data Proofing and Formatting
o Checking for missing or incorrect data and correcting inconsistencies.
o Converting text-based numbers into proper numerical formats.
Step 2: Formatting Cells
e Applying Number Formats: Ensuring all sales figures are displayed in currency format

with two decimal places.
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o Using Font Styles and Alignment: Making headers bold, adjusting text alignment for

better readability, and applying appropriate font styles to enhance presentation.
Step 3: Conditional Formatting for Data Insights
o Highlighting sales values above a certain threshold in green and low-performing sales in
red.
o Using data bars to visually compare store performances.
e Applying icon sets to indicate increasing or decreasing trends.
Step 4: Preparing Data for Presentation
e Adding Headers and Footers with report titles and page numbers.

o Setting up Print Areas to ensure only relevant data appears in printed reports.

Outcome: After implementing these techniques, the management now receives well-structured
reports that are easy to interpret. They can quickly identify high-performing stores, detect trends,
and make data-driven decisions. The improvements in data formatting have not only enhanced the
efficiency of analysis but also minimized errors in business reporting.

Conclusion:
Proper data proofing and formatting are essential for ensuring data accuracy, readability, and
consistency. By applying structured formatting techniques, businesses can improve their reporting
processes and make more informed decisions. SmartMart's case highlights the importance of
clean data presentation in driving business insights and enhancing operational efficiency.
Discussion Questions:

1. Why is it important to maintain consistency in number formats in business data?

2. How does conditional formatting aid in quick data interpretation?

3. What role do headers, footers, and print areas play in report presentation?

4. Can you think of other scenarios where data proofing and formatting can be useful?
Reflective Questions:

1. How do data formatting techniques impact decision-making in your daily tasks?

2. What challenges have you encountered while formatting data, and how did you address

them?
3. How can automation tools help in improving the efficiency of data proofing and

formatting?
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Unit 4: Advanced Data Cleaning

Learning Objectives

1. Learners will be able to apply advanced data cleaning techniques in Excel, such as removing
duplicates, handling missing data, and using text-to-columns functions.

2. Learners will understand and use the Paste Special and Data Validation tools to ensure data accuracy
and integrity.

3. Learners will create dynamic dropdown lists and perform date/time validation to automate and
standardize data entry.

4. Learners will demonstrate proficiency in applying data cleaning techniques to organize, standardize,

and enhance the quality of raw data for analysis and reporting.

Content

4.0 Introductory Caselet

4.1 Introduction to Data Cleaning in Excel

4.2 Using Paste Special for Efficient Data Cleaning
4.3 Data Validation Tools for Ensuring Data Integrity
4.4 Creating Dynamic Dropdown Lists

4.5 Date and Time Validation Techniques

4.6 Summary

4.7 Key Terms

4.8 Descriptive Questions

4.9 References

4.10 Case Study
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4.0 Introductory Caselet

"From Chaos to Clarity: The Power of Data Cleaning in Excel" ‘ —

Neha, a sales coordinator for an expanding retail firm, is tasked with creating a monthly sales report
that consolidates regional sales, customer comments, and product performance. She is provided with
raw data from several teams, but when she starts working, she realizes the dataset is full of errors—

duplicates, inconsistent date formats, missing values, and incorrectly entered product codes.

If Neha goes ahead without data cleaning, her report will be filled with errors, resulting in false sales
insights and faulty business strategies. She realizes that prior to analyzing or graphing the data, she
has to clean, validate, and standardize the data first so that it will be accurate. But where does she
begin? How can she effectively eliminate duplicates, normalize date and time formats, and apply

validation methods to avoid future errors?

Bound to improve data quality, Neha discovers the data cleaning features of Excel such as Paste
Special for rapid formatting, Data Validation to validate data integrity, Dynamic Dropdowns to
enforce structured entries, and Date/Time Validation strategies to ensure consistency. Through their
ability to work with these features, she is able to turn an unpreventable dataset into a structured,

error-free report that offers clear, actionable insights.

Critical Thinking Question
How can Neha leverage Excel's data validation and cleaning functions to enhance the accuracy of

data so that sales reports are more reliable and insightful?
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4.1 Introduction to Data Cleaning in Excel

Data cleaning refers to the process of changing the data by identifying and correcting the errors or
inconsistencies in a set of data so that it becomes accurate, viable, complete, and ready to use. In Excel, data
cleaning is the process of improving data quality, so that it is more reliable and in turn, can be used for

producing meaningful insights.

Example: You have a sales data table with customer information, sales amount, and dates. You import the

data only to notice a few issues:

e In this view, Duplicate Rows are rows that occur multiple times, inflating the data.
e Some customers do not record sales amounts.

e Inconsistent Data Formats: The dates may be shown in either "MM/DD/YYYY" or "DD/MM/YYYY"

format.

e One of the customer’s email addresses is misspelled, thus invalid.

And these problems can make it so that analysis is skewed and conclusions are made incorrectly. The
solution for these issues is to clean up the data using Remove Duplicates, Find and Replace, and Text-to-

Columns in Excel to clean and standardize it.
Steps for Data Cleaning Example:

e Remove Duplicates: Choose your data range and locate the “Remove Duplicates” tool here on the

“Data” tab to remove duplicate rows in your spreadsheet.
Steps to Remove Duplicates:

e Select the data range.
e Go to Data — Click Remove Duplicates.

e Choose the columns where duplicates should be removed.

e C(lick OK — Excel removes duplicates and shows a summary.
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e Fill Missing Values: Find and Replace or fill missing values with a default value for sales amounts

(e.g., “0”), or guessing a value (e.g., “Unknown”) to fill in missing Customer names.

Steps to Use Find & Replace:
e Press Ctrl + H (Opens Find & Replace window).
e In the Find what box, enter the text/value to find.
¢ In the Replace with box, enter the new text/value.
e Click Replace All to change all occurrences.
Example:
e Toreplace "Unknown" with "Not Available," use:
¢ Find what: Unknown
e Replace with: Not Available

e Standardize Date Formats: Excel can convert data to text and split it into columns, or use the Format
Cells feature to ensure all dates follow a consistent format (e.g., “MM/DD/YYYY”).
Steps to Use Text-to-Columns:
1. Select the column containing the data.
Go to Data — Click Text to Columns.
Choose Delimited — Click Next.
Select delimiter (e.g., Comma, Space, Tab) — Click Next.

A

Choose destination column — Click Finish.
Example:

e If Column A has "John, Doe, 25"

e Using comma (",") as a delimiter splits it into:
o Column A: John
o Column B: Doe
o Column C: 25

e Correct Manually: Manually correct the errors or use the Find & Replace function, whether it's a typo

in an email address or an incorrect country entry.
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Cleaning the data guarantees that when doing an analysis or reporting on the data, the analysis and

reporting is done on accurate and consistent data so that decisions can be made without any fuzziness.

Activity: Cleaning and Standardizing a Sales Dataset ; —
= f]

Objective:Clean, proof, and format a sales dataset in Excel to guarantee correctness, consistency, and
usability for analysis.
Instructions:

Create a Dataset — Create a sales dataset with the following columns:

e Customer Name

e Sales Amount

e Date of Purchase

e Email Address

e Product Category

e Region
Insert intentional errors like inconsistent date formats, duplicates, missing values, and misspelled
email addresses.

Find and Fix Errors
e Apply Remove Duplicates to remove duplicate records.
e Use Find & Replace to correct erroneous email addresses.
e Normalize date formats through the Format Cells function.

e Replace missing sales values with a default value (e.g., "0") or mark missing customer names
as "Unknown."

Format the Data

e Use Number Formatting for sales values (e.g., currency format).

e Use Text Alignment to maintain uniformity in text display.

e Use Conditional Formatting to mark sales exceeding a specific amount.
Analyze the Data: Apply SUM(), AVERAGE(), and COUNTIF() functions to determine total sales,
average purchase value, and number of missing values.

Visualize the Data:
e Make a bar chart of sales by region.
e Make a pie chart of percentage of sales by product category.
e Interpret & Recommend

Determine sales trends and emphasize key findings.

Make recommendations for enhancing sales performance based on cleaned data.
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4.2 Using Paste Special for Efficient Data Cleaning

In Excel, the Paste Special feature enables you to perform all sorts of operations when working with data
that gets copied and pasted. It offers the ability to paste into the chosen pasted area only specific attributes of
what is copied (i.e. values or formats or formulas) and not all ‘junk’ that gets copied (i.e. hidden cells,
comments, conditional formatting, etc.). When you are cleaning data, this functionality is very useful
because it allows you to efficiently manage the information and paste the data attributes that are required

only.
Examples of Using Paste Special in Data Cleaning:

1. Paste Values
Scenario: The column you are working with includes formulas (e.g., for calculating the total price, such as
=A2*B2). The problem is, if you copy this column and paste it to some other location, rather than the values
that were calculated, perhaps the formulas will be pasted instead. The problem is that, if you don’t want to
keep the formulas but need only the final values, this might be problematic.
Solution:
To paste only the values and not the formulae, follow the steps:

e Copy the column with formulas.

e Sclect the destination cell where you want to paste the data by right-clicking on it.

e (Choose Paste Special.

e C(lick OK in the dialog box and select Values.

Select destination and press
- ANTE+ S

Paste Special 7 s
Paste
® AII (O Al using Source theme
O Formulas O All except borders
O Walues O Column widths
O Formats O Formulas and number formats
g | Selectand copy () Comments and Motes (O Values and number formats
10 the desired cell O Walidation All merging conditional formats
11 range Operation
12 @ Mone O Multiply
13 |—> ) Add ) Divide
14 o () Subtract
::Z Select required [] skip blanks L] Transpose
17 paSlB ;peclal Paste Link o Cancel
option

18

Fig 4.1 Paste Special Option
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The only thing that will be pasted now are the values, that is, the results of the formulas, and not the
formulas themselves. The significance is best exemplified in creating data that has been produced by

formulas and dismissing dependency on other cells.

2. Paste Values and Number Formatting
For Example: You have a column of numbers, say formatted as currency, with a specific number of decimal
places or percentage formatting, you copy the data and paste it somewhere, only to find that the formatting is
lost and you have plain numbers.
Solution:
To make such a copy, carrying both the values and their formatting, do the following:

e A copy of data with the required formatting should be created.

e Pasting onto the target cell, right click on it.

e Choose Paste Special.

o C(Click OK and choose Select Values and Formats.

In this way, numerical value as well as formatting (like currency symbols or decimal places), remain pasted

(unconverted).

& Cut
53 Copy
[{, Paste Options:
5[] [£] 28 %) [
Paste Special... 1| Paste
Insert Copied Cells... N | S| el
Delete... +,_=|~ 28
[um|
Clear Contents
Paste Values
Filter k : g

Sort 4 a
Other Paste Options

Insert Comment - :

& t Cells...
Format Cells Paste Special...

g b

Pick From Drop-down List...

Define Mame...

?_y Hyperlink...

Fig 4.2 Paste Values and Number Formatting
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Did You Know? ’\ —_
A‘ﬁ/—\
*

Power Query allows you to remove duplicates, split columns, filter
data, and perform complex transformations with just a few clicks. It
can even automate these tasks so that your data updates dynamically
when new data is added.

3. Select Paste Special, Skip Blanks cells.
Case: You may be working with a dataset that has some blank cells that you want to skip pasting over, most
likely so you can clean data to use for analysis. For example, you are given a list with products and
quantities where some quantity cells are empty and you don’t want to overwrite data in empty spots.
Solution:
To not overwrite data in blank cells, use Paste Special with the Skip Blanks option.

e In this case, copy the data you want to paste.

e Right-click on the target location.

e Choose Paste Special.

e C(lick OK and make sure the box entitled Skip Blanks is checked.

- .
Paste Special M

Paste

@ Al 1 all using Source theme

) Eormulas ) All except borders

7 Values ) Column widths

") Formats () Formulas and number formats

) Comments () Walues and number formats

) validation All merging conditional formats
Operation

@ Mone () Multiply

) Add ) Divide

(") Subtract

|:| Transpose
[ QK ] [ Canicel ]

Fig 4.3 Select Paste Special, Skip Blanks cells.
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This ensures that the data is pasted only into non-blank cells, leaving the existing blank cells unchanged.

4. Transposing Data
Sometimes, data is presented in rows when it is needed in columns, or vice versa. For example, if the data is
arranged horizontally but needs to be analyzed in a vertical format, you may need to adjust its orientation
accordingly.
Solution:
Transpose the data by using Paste Special.

e Sclect the cells or the range which you want to transpose.

e Right-click on the destination cell.

e Choose Paste Special.

e C(lick Ok, after checking the Transpose box.

It will convert horizontal data into vertical or vice versa.

Paste Special ? X |
Paste

@ All (O All using Source theme

(O Formulas (O All except borders

(O values (O Column widths

O Formats O Formulas and number formats

O Comments and Notes O Values and number formats

(O validation All merging conditional formats
Operation

@ None O Multiply

O Add O Divide

(O Subtract

[:] Skip blanks

Paste Link Cancel

Fig 4.4 Transposing Data
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5. Paste Values with Mathematical Operations (Add/Subtract/Multiply/Divide)

A common scenario involves having a column of data where you need to apply a specific operation to each

value, such as adding a constant amount (e.g., a tax rate) to all entries.
Solution:
Follow these steps:

e Paste the cell with the constant value (e.g., the tax rate of 0.05).

e Choose the cells for which you want to modify the range.

e Right-click and choose Paste Special.

e Under Operation in the dialog box select Add (or Multiply depending on what you need to do),
and click OK.

But this will add the constant value (tax rate) to each cell in the range and so basically the same operation will

be done but applied to the whole dataset.

Paste Special 7 x
Paste

Al () Al using Source theme

O Formulas O All except borders

(® Values () Column widths

l:::l Formats D Formulas and number formats

O Comments and Motes O Values and number formats

O Validation All merging conditional formats
Operation

O hane ® Muitiply

() Add () Divide

() Subtract

[] skip blanks [] Transpose

Paste Link Cancel

Fig 4.5 Paste Values with Mathematical Operations
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When to Use Paste Special in Data Cleaning:

e To retain calculations while leaving formulas behind.
e To copy only specific data attributes (e.g., values or formatting) without copying everything.
e To prevent the risk of overwriting blank cells during a paste operation.

e To transpose data while ensuring a consistent and useful structure.

Digital Read

Scan the QR Code to Read!
Top Excel Data Cleaning Techniques to Know in
2024

Knowledge Check 1 ,Ol l -

Choose the correct option:
1. What is the purpose of using the "Paste Values" option in Paste Special?
A. To copy both values and formulas to another location
B. To copy only the calculated values and not the formulas
C. To copy the formatting along with the values
2. When using Paste Special, which option allows you to copy both numerical
values and their formatting (such as currency symbols or decimal places)?
A. Paste Values and Formats
B. Paste Transpose
C. Paste Skip Blanks
3. Which Paste Special feature helps in preventing overwriting of existing blank
cells when pasting new data?
A. Paste Transpose
B. Skip Blanks

C. Paste Formulas
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4.3 Data Validation Tools for Ensuring Data Integrity

Data Validation in Excel is a very powerful feature that helps us ensure that the data you put into your
worksheet is accurate, consistent, and maintains integrity. Through data validation, you can control certain
types of data that can be entered in specific cells. This is especially useful for error checking during data

entry, ensuring that only valid and relevant data is allowed while maintaining data integrity.
Types of Data Validation Rules in Excel
1. Allowing Only Specific Data Types

Set validation rules to keep the data that can enter a cell to a specified type. They can be numbers, dates,

character lengths and other such specific conditions.
Example:
You have an age column where you are only letting the numbers within the range of 18 and 100 be entered.

Steps to Set a Validation Rule for Age:
e Pick whether you want the data validation to apply to (i.e. the Age column).
e C(lick on Data Validation located on the ribbon under the Data tab.
e On the settings tab on the Data Validation dialog box, set the Allow to Whole Number.

e The condition must be set to between and the minimum and maximum value must be set to 18 and
100.
e Click OK.

Data Validation ? >

Settings Input Message Error Alert

“alidation criteria

Allow:

Whale number Ignore blank

Apply these changes to all other cells with the same settings

Fig 4.6 Allowing Only Specific Data Types
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From now on in the selected cells numbers from 18 to 100 will be accepted. An error message will be

triggered on any number outside this range.

Did You Know? @ -
| Did You Know? 2 ~5
*

Functions like PROPER(), TRIM(), and SUBSTITUTE() help clean
text-based data by fixing capitalization, removing extra spaces, and
replacing unwanted characters—essential for dealing with messy

datasets.

2. Drop-Down List for Controlled Entries
A simple way to restrict data entry to a set of predefined values is the use of a drop-down list. Use this when

you want users to choose between a fixed number of options like states, departments, or categories.

Example:You have a column for product categories where you want to restrict entries to only 'Electronics,’
'Clothing," and 'Food.
Steps to Create a Drop-Down List:
e (o to the location where you want the drop-down list, or select the cells that you want the
drop-down list.
e In the Settings section of the dialog box, change the Allow dropdown to List.
e C(lick OK.

Data Validation ? *

Input Message  Error Alert

Validation criteria
Allow:
Any value [ Ignore blank

Any value
Whole number

| e —

Crate

Time

Text length
Custom

Apply these changes to all other cells with the same settings

Clear All Cancel

Fig 4.7 Create a Drop-Down List
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Now the cells will display a drop-down arrow and a user will only be able to select from the listed

categories.

3. Restricting Text Length

The example allows you to limit the number of characters in a text entry. It is useful when wanting to

guarantee that data such as phone numbers, postcodes or product codes are of a particular length.
Example:
The employee IDs you are entering must be exactly 5 characters long.

Steps to Restrict Text Length:

Go to the cells where you want to limit the text length.

e In the Data tab, click on Data Validation.

e In the Settings tab, select Text Length from the Allow dropdown.
e In the condition box, choose equal to and type the value 5.

e C(lick OK.

Data Validation ?

Settings | Input Message | Error Alert

Walidation criteria
Allow:
Text length v lgnore blank
Data:
v
Minimum:

[ =

(3.5
MMaximum:
F:

Apply these changes to all other cells with the same settings

Clear All Cancel

Fig 4.8 Text Length
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The next step allows any employee ID entered to be exactly 5 characters only. If the goal or the input is

shorter or longer, an error message will pop up.
4. Custom Formula for Complex Validation Rules

Formulas allow you to create more complex rules. It is particularly useful when the criteria of validation

depend on more than one cell or require custom logic.

Drata Validation
B3
A B Settlngs Input Message  Error Alert
1 Validation criteria
> EmpID Allow:
3 1734 Custom e lgnore
_q_ 1235 Diata:
5 123'5 between B
& 1237 Formiila:
7 1238 =COUNTIF(SES3:5B510,B3)< =1
3
=
10 1 [ ] Apply these changes to all other cells wit
11

Fig 4.9 Custom Formula

Example:

If you have a column for sales amounts, and another column for how much sales can never be less than 50%

of the given amount, target sales, if target sales is lesser than sales amounts.
Steps to Use a Custom Formula for Validation:

e Choose the cells on which you want the validation.
e (o to Data Validation.
e In the Settings tab, from Allow dropdown, select Custom.

e In the formula box, enter a formula such as: =B2>=0.5*C2

e Here, B2 represents the cell with the sales amount. C2 represents the cell with the target sales.

e C(lick OK.
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This is to make sure that the sales amount should be higher than 50% of the target sales. However, if the

entered amount of sales is less, an error message will appear.
5. Date Validation

Data validation lets you enter only valid dates and restrict the date range. For instance, you may want only to

accept dates in a particular year or current month.

Data Validation

Settings  Input Message  Error Alert

Validation criteria

Allow:
Any value lgnore blank

Any value
Whole number
Decimal

List

Time
Text length
Custom

Fig 4.10 Date Validation

Example: Here you have a column for due dates that you wish to validate so that the only dates that can be

entered should be within the current year.
Steps to Set Date Validation:

e C(lick on the cells where the dates will be typed into.
e (o to Data Validation.

e Under Allow, choose Date.

e (o to the Data dropdown and choose between as well as write in the Start Date and End Date.
e The start date is =DATE(YEAR(TODAY()),1,1) (Detroit, the beginning of the current year)
e The end date is =DATE(YEAR(TODAY()),12,31) (end of the current year).

e C(lick OK.
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Now, it will accept only dates from the current year.

4.3.1 Handling Invalid Data Entry with Error Messages

We can configure error messages that will pop up to let users know when they put invalid data when a

validation rule is broken.

Data Validation ?

Settings Input Message

I Show error alert after invalid data is entered I

When user enters invalid data, show this error alert:
Style: Title:
Stop =g

Error message:

Fig 4.11 Handling Invalid Data Entry with Error Messages

Steps to Set an Error Message:

To make sure users are aware when they input invalid data, you can configure error messages that will pop

up when a validation rule is violated.
Add Show error alert when the entered data is invalid.
There are 3 style options: Stop, Warning, or Information.

e Stop prevents the entry entirely.
e Entry is permitted with warning to the user.

e Information only posits a message, but it can not prevent entry to the entry field.

They enter a title and an error message.

Title: "Invalid Entry"

Message: 'Please enter a valid age between 18 and 100.'
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This means that now when the user enters invalid data, an error message will appear advising him how to

enter the valid data.

Excel Data Validation tools are very important when it comes to ensuring data integrity because they prevent
errors by enforcing a set of rules for data, make data entry consistent by allowing you to specify a set of
values that a user inputs, and also limit the input data such that data being input throws an error if it is found
to be corequisite. Data entry preparation is done with these tools, which streamline the process of entering
data and produce clean and usable data for analysis. With proper usage of these features, it becomes easy to

avoid most of the common data entry mistakes and enhance the quality of data in general.
4.4 Creating Dynamic Dropdown Lists

A dropdown menu in Excel updates automatically when the source data in it is changed. It is especially
helpful in a case when you have a drop-down that is often updated or you need to add some more options to

that drop-down without a manual update of the dropdown each time.
Dynamic Dropdown list

The dropdown list is a dynamic list that lets a user choose from a predefined list of options in a cell whereas
the options are updated automatically to the available ones from the underlying data changes. For instance, if

you append the new products to the list, those entries will be automatically present in the dropdown list

without altering the list whatsoever, simply because we append.

Digital Read

Scan the QR Code to Read!
How to Clean Data in Excel: A Beginner's Guide

Method 1: Using Excel Table for Dynamic Dropdown List

One of the easiest and most effective ways of creating a dynamic dropdown list is using an Excel Table. If

you change the data in an Excel Table or by adding or removing data from the Excel Table, the list

dynamically changes to reflect the changes that you have made.
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Steps to Create a Dynamic Dropdown List Using an Excel Table:
1. Create an Excel Table:

e The first thing is to arrange your data in a column. For instance, if your departments are "HR,"
"Sales," "Finance," and "IT," then it is looked at as the final department, and a new one is
created.

e Go to the Insert tab and click Table, and select the column of data (including header). Make

sure that you’ve selected My table has headers.
2. Name the Table:

e C(reate the table and then select any cell within the table.
e In the Properties group, in the Table Design tab, click the Table Name field and type a name

for your table (for example, Departments).
3. Create the Dropdown List:

e (o to the cell or range of cells where you want to have the dropdown list.

e To get to the Data tab and click Data Validation.

e Open the Data Validation dialog box and, under the Settings section, select List for the Allow
dropdown.

e To enter the table reference in the Source field, enter the table name. For example:
=Departments[Department Name].

e C(lick OK.

With the changes made, whenever you insert or delete departments from the Departments table, the

dropdown list will reflect the same.

Department Name
HR

Sales

Finance

IT

Fig 4.12 Dropdown List
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Any cell linked to this table will have a dropdown list where you will be able to select one of the updated

lists automatically per any changes to the table.
Method 2: Using Named Ranges for Dynamic Dropdown Lists

Another way of creating dynamic dropdown lists is using named ranges that update automatically as we add
new rows. Getting started is defining a range name that refers to a dynamic range of cells and linking this

range name to a dropdown list.
Steps to Create a Dynamic Dropdown List Using Named Ranges:
1. Create a Named Range:

e Say you have products in cells A1:A10.

e (o to the Formulas tab, select the range of cells (A1:A10).

e To name the range ProductList, click Define Name.

e In the Refers to box, use the OFFSET function to build the dynamic range.

e For example:
=OFFSET($AS$1, 0, 0, COUNTA($A:$A), 1)

By using this method, the formula will define a range starting from A1 and dynamically adjust its size based

on the number of non-empty cells in column A.
You can use the Named Range with Dropdown List:

e Right-click on the cell where you want the dropdown list.

e Go to the Data tab and click on Data Validation. From that list, select Data Validation.

e [n the Data Validation dialog box, select List from the Allow dropdown.

e In the Source box, enter the name of the named range you assigned for the range of cells,
preceded by an equals sign (=ProductList).

e C(lick OK.

Finally, as you go and add new products to the list in column A, the named range is automatically updated to

include new items and therefore the dropdown list will update too.
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Example of Named Range:
Products
Product A
Product B
Product C

If you place Product D in cell All, by virtue of the Named Range’s OFFSET function, Product D will be
added to the dropdown list.

Benefits of Dynamic Dropdown Lists

1. Dynamic dropdown lists: As the underlying data changes, the list will update accordingly, saving
you from the hassle of having to delete and reinsert the data of your list every time there is an update

of the data.

2. Ease of Maintenance: Tables and Named Ranges are easy to maintain as they automatically

preserve the data. The dropdown list will update itself accordingly.

3. Improved Data Integrity: Dynamic dropdown lists help you maintain improved data integrity,
whereas only valid, predefined options selectable reduce the chance of making simple data entry

€ITOorS.

4. Flexibility: Tables and Named Ranges let you easily expand or change the list without affecting
other parts of the workbook.

Dynamic dropdown lists in Excel are an efficient way to ensure you keep the data integrity while making the
data entry process flexible and error-free. Dynamic list dropdowns provide a way to deal with constantly
changing lists whether your lists are located in an Excel Table or Named Range. In this case, this feature is

especially useful for such cases where data is being managed in a large workbook or if the underlying data

changes often.
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4.5 Date and Time Validation Techniques

Excel Date and time validation techniques help to validate that the users enter in the correct date and time
format to eliminate errors and protect the data integrity. It is particularly useful for data of appointments,

deadlines and schedules where date or time follows certain rules.
Date and Time Validation.

The date and time validation makes sure that the data inserted in a cell is a valid date or time according to
defined rules. By doing this, it prevents the users from putting in invalid or out-of-range values and thus

ensuring that they can keep consistent and accurate records.

Example: You can make sure dates that would be entered into a spreadsheet (for example, tracking project

deadlines) are valid dates, such as within a certain range.
Why Use Date and Time Validation?

e Correct Format: It helps us to check whether the provided data is in the correct date or time
format so no confusion or mistakes can occur.

e Prevent Invalid Entries: It prevents an impossible date/time from being entered, like February
30 or some time outside 00:00 to 23:59.

e Enhance User Experience: It helps the users enter valid data by offering error messages for

invalid data or simply allowing them to pick a date and time from a calendar or clock interface.
Date Validation in Excel

One way to restrict the input to valid dates in Excel is with Data Validation. Such as all of the above, you

can define conditions.

e Dates within a certain range.

e It has to be some specific weekdays, e.g., you allow only working days.

e Dates after or before a certain date.
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Data Validation

Settings  Input Message  Error Alert

Validation criteria

Allow:
Any value gnore blank

Any value
Whole number
Decimal

List

Time
Text length
Custom

Fig 4.13 Date Validation in Excel

Steps to Set Date Validation:
1. Click in the bottom row next to the title Cell for Date Entry to check the selection.
In the cell or range of cells where you want to accept the date entry, select.
2. Open Data Validation.

e On the Ribbon go to the Data Tab.
e (o to the Data Tools group, click Data Validation.

3. Set Validation Criteria:

e Under the Settings tab of the Data Validation dialog box click drop down the options in the

Allow dropdown, and choose Date.
With this, you can define the rules for the date:

e Set: allow only valid dates (e.g., only from January 1, 2020, to December 31, 2025, not in years

prior to or ahead).

e Restrict entry to: a specific date (equal to, restrict entry to "01/01/2025").

o Check if the date exists before or after a certain date (e.g. dates after today).
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4. Optional: Error Alert
o The user could then set an Error Alert when the user enters an invalid date.

An example would be, if the range the date may be in is limited to from 01/01/2020 to 12/31/2025 and
someone enters a date outside of that allowed range, you can trigger something like an alert: "Please enter a

date between 01/01/2020 and 12/31/2025."

5. To apply the validation, click OK.

Example: For instance, suppose you wish to restrict all the dates afterward January 1, 2023.
Allow: Date
Data: After
Start Date: 01/01/2023

However, now if someone enters a date before January 1, 2023, they will get an error message and will need

to correct the date.
Time Validation in Excel

This is when you use Time Validation when you need to validate users are entering valid times, (such as
limiting the time input to a certain times range ex. work hours). The time set can be set to validation in Excel

just as the date can be.
Steps to Set Time Validation:
1. First, select the Cell for Time Entry:
e Choose the cell or range of cells that should contain the time.
2. Open Data Validation:

e Open the Data tab of the Ribbon.

e In the Data Tools group, click Data Validation.
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3. Set Validation Criteria:

e On the Settings tab in the Data Validation dialog box, select Time from the Allow dropdown
list.

Time conditions are defined as:

e Between: Just set when users can add an event, but don't specify a range of when the event can
be held.

e Equal to: Permit a certain time (e.g., permit just only "12:00 PM").

e Before or After: To make sure time is before or after some specified time, for example: before

6:00 PM.
4. Optional: Error Alert:

e Send an Error Alert displaying a message on when the user enters an invalid time (ex: Please
enter a time between 9:00 AM and 5:00 PM).
e Since the validation applied, click OK.

Example:
For example, if you wish to restrict months between 9:00 AM to 6:00 PM, then,

e Allow: Time

e Data: Between

e Start Time: 09:00 AM
e End Time: 06:00 PM

If now one enters into a time outside this range, they would get an error message.
Formulas for Date and Time Validation

For more complex date and time validation rules, you can also use Custom formulas. For example, you may

wish to permit dates that do not fall on weekends or limit times to working hours.
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A first example could be to Validate that the Date is a Weekday.

To make sure that a date entered is a weekday, you will need to use a custom formula in the Data Validation

dialog box.

e Open Data Validation, go to Allow dropdown and select Custom.

e To begin, enter the formula listed below in the formula field, =WEEKDAY (A1,2)<6
With this formula, you can ensure that A1 contains a weekday (Monday to Friday).
Example 2: Testing that the Time is within the Office Hours

To make sure that the time that you are entering falls within working hours (for example, 9:00 AM to 6:00
PM) you should use this formula.

=AND(A1>=TIME(9,0,0), A1<=TIME(18,0,0))
This way we can ensure that the time input in A1 is between 9:00 AM and 6:00 PM.

Benefits of Date and Time Validation Techniques

e This helps prevent data entry errors by ensuring that only valid dates and times are entered into the
spreadsheet, reducing mistakes caused by incorrect inputs.

e Data Integrity Improved: It validates the data to make it consistent and accurate, especially when dates
and times are crucial (in deadlines, schedules etc.).

e Improves the Data Management: Automates the data restriction from the unwanted input and thus
makes the data management simpler and easier.

e [t improves the User Experience by supplying users with transparent instructions and error messages

which makes the information entry procedure more convenient and also more instinctive.

Excel Date and time validation is a great tool to check if the user has filled the field with the correct
information. The Data Validation feature allows you to limit what is entered as dates or times into cells by
being in a valid range, having a specific format, or meeting certain criteria. No matter if you are working

with project timelines, appointment scheduling, or deadline tracking, the date and time validation is going to

keep your data clean and reliable.
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4.6 Summary

Data Cleaning in Excel is a required thing that helps in maintaining the accuracy and reliability of
the data. It means identifying data errors, duplicate data removal, and standardizing data formats in

order to make the datasets ready to be meaningfully analyzed.

Excel has a very handy tool known as Paste Special which assists users in the handling of their data
efficiently. It makes data cleaning and data organization possible without changing the original

structure of the data while it also allows copying only values, formats, or formulas.

Data Validation is data integrity restriction for what type of data to be entered into cells. They do this
to prevent errors, by defining rules for valid input (for example, range of numbers, lengths of text,

lists of pre-populated values, controlled or uncontrolled and more).

Dynamic Dropdown Lists facilitate the entry of data effortlessly by rendering predefined
automatically updated options so that the user can quickly select them. It reduces manual input errors

and confirms the consistency in data collection.

Date and Time Validation techniques mitigate the problems in which entries of chronological data do
not match with the correct format and logically followed sequences. This avoids common mistakes

when you enter invalid dates or inconsistent time entries.

4.7 Key Terms

Data Cleaning: It is the practice to identify and correct errors, omissions, and untruth in the datasets
in order to enhance data quality and reliability.

Paste Special: An Excel feature related to pasting data, Paste Special gives users the ability to paste
only some elements of the copied data, like values, formats or formulas, to expedite the process.
Data Validation: Excel’s tool that restricts data entered in a cell from being incorrectly entered by
setting rules for data to be entered.

Dynamic Dropdown Lists: Lists (in Excel) that update themselves, auto showing specific data
points that can be selected for data entry, and eliminate manual errors as well as allowing for
consistency all over.

Date and Time Validation: To guarantee that date and time entries are accurate, consistent, and

follow logical sequence within datasets; techniques are employed.
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6. Duplicates: These are repeated entries of a dataset, which can cause significant errors and a skew in
analysis, and usually cleaned out during the cleaning of data.
7. Standardization: This occurs when data is shaped into a standardized format i.e. dates in one
specific format or text in particular capitalization across a database.
8. Error Detection: Identifying incorrect or inconsistent data entries in a dataset as part of the data
cleaning process.
9. Data cleaning Techniques: Practical ways of using data cleaning techniques in business, academia

or any other professional field, to enhance data-driven decision making.

4.8 Self-Assessment Questions

Explain the concept of data cleaning in Excel. Why is it considered an essential step before data
analysis, and what are the potential consequences of skipping this process?

Describe how the Paste Special feature in Excel can be used for efficient data cleaning. Include at
least two specific scenarios where Paste Special would be beneficial.

What is data validation in Excel? Discuss how different data validation tools (like restricting number
ranges, setting text length limits, or creating dropdown lists) help maintain data integrity. Provide
examples.

Outline the steps to create a dynamic dropdown list in Excel. Explain how dynamic lists differ from
static ones and discuss their advantages in data management.

Discuss common errors that occur with date and time entries in Excel, such as inconsistent date
formats or invalid time ranges. What validation techniques can be applied to prevent these errors?
Differentiate between data validation and standardization in Excel. How do these processes
complement each other in ensuring high-quality data? Provide examples to support your explanation.
What are duplicate entries in a dataset? Explain the negative impact they can have on data analysis
and describe the steps to identify and remove duplicates using Excel tools.

Describe how dynamic dropdown lists can improve data accuracy and consistency in large datasets.
Provide an example of a real-world application where dropdown lists are beneficial.

Present a case study or real-world scenario where data cleaning significantly improved the outcome

of a project or business decision. Highlight the tools and techniques used in the cleaning process.

10. Practical Exercise: Applying Multiple Data Cleaning Techniques in Excel
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Dataset (Before Cleaning)

Pajteg B I U-H- & A == EE
Clipboard [ Font [
H13 v i JSx
A B C D E
Sales
Customer ID Name Region Date
1 Amount
2 101 Rahul North 15,000 01-03-2024
3 102 Priya South 18,500 15-03-2024
4 103 Amit North 16,000 03.03.2024
5 104 East 17,500 05-03-2024
6 105 Neha West -20,000 07-03-2024
7 106 Rahul North 15,000 01-03-2024
8 107 Suresh South 21,000 09-03-2024
9 108 West 11.03.2024
0

Task: Perform the Following Data Cleaning Steps
1. Remove Duplicates: Delete duplicate entries (Customer ID 101 appears twice).
2. Fill Missing Values:
o Replace blank names with "Unknown"'.
o Replace missing sales amounts with "0".
3. Standardize Date Format: Convert all dates to DD/MM/YYYY format.
4. Apply Data Validation:
o Create a dropdown list for the "Region" column with valid options: North, South,
East, West.
5. Use Paste Special: Convert negative sales values to positive.

6. Save your cleaned dataset as ""Cleaned_Data.xlsx" and submit.
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Answers to Knowledge Check ’OI ‘_

Knowledge Check 1

1: B) To copy only the calculated values and not the formulas
2: A) Paste Values and Formats

3: B) Skip Blanks
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4.10 Case Study

op

Data Cleaning for Real-World Applications —

Cleaning data is an extremely important step in the process of data analysis, especially because
together with real data there may be many inconsistencies, errors and so on. Since data cleaning is
used in real business cases, we will try to look at this case study from a real-life business
perspective. The case will be focused on using data cleaning to improve the sales data quality of a
retail company by allowing us to easily delete inappropriate records.
Scenario: Sales Data for a Retail Company
Now, if we consider the case of a retail chain collecting daily sales data from different stores. The
data has the following columns.
e Store ID
e Date of Sale
e Product Category
e Number of Units Sold
e Sales Revenue
Using payment methods(Cash, Credit Card, Online etc).
This data is used by the company for analyzing sales trends, forecasting revenue in the future and
to compare performance across the different locations. Yet, as in the case of the company
mentioned, once the data is reviewed, several issues require cleaning of the data.
Step 1: The first step should be identifying missing or incorrect data.
First, all missing or incorrect data entries should be identified as the first step. For example:
e Missing sales revenue in some rows.
e UNKNOWN (where it should be a valid category).
e Invalid dates entered as formatted text or as text.
e Units sold or revenue which takes negative values, is not possible here.
Action Taken:
e Missing Sales Revenue: The company decides to calculate missing sales revenue using:
e Number of Units Sold * Price per Unit
where the price is provided in another table. If the prices are missing, they are flagged for
manual review.
e Invalid Product Categories: The company makes sure that all of them marked as 'Unknown'
are fixed by going through the descriptions of the respective products.
e Date Formatting: The company converts dates that are in the form of text to Excel’s proper
date format, in the rows in which they appear.
e Negative Values: Units sold or sales revenue Values with negative in them are flagged for
review as that represents a data entry error.
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Step 2: Handling Duplicates

Then, the company should make sure that there is no duplicate entry, which is likely to mislead
the analysis.
e The errors on data input during sales transactions cause some of them to be recorded
twice, multiple times.
Action Taken:
e Excel’s built-in Remove Duplicates tool is used by the company to remove duplicates
so that each transaction is only counted once.

Step 3: Standardizing Data Formats
Failing to standardize data is crucial and is to ensure that every value is consistent and usable
for analysis. In the case of retail company, this may include:
¢ Standardizing Payment Methods: The company realizes some rows have “Cash” written
as “cash” or “Online” written as “ONLINE”, which means that there is no
standardization for payment methods. The inconsistencies need to be addressed.
e Product Categories with Variations: There are some product categories where they are
listed with slight variations (e.g., "Men's Shoes" vs "Mens Shoes").
Action Taken:
e In Excel, the Find and Replace function is used by the company to standardize payment
methods and product categories.

e In the case of the "Payment Method" column, all the variations are made uniform (say
"Cash", "Credit Card", "Online", etc.).

Step 4: Removing Outliers

Outlier data points are those that lie very far from the rest of the bulk of data, and may be
errors. For instance, one of the transactions involves sales of 1,000 units of a particular product
at a single store. This is very unusual.

Action Taken:
This transaction is isolated, the company reviews it and isolates it as a data entry error. In order
to prevent bias analysis, they decide to remove this outlier from the dataset.

The company establishes reasonable thresholds that define the data values (like sales revenue
between 0 to X10,00000) and flags any transaction that does not lie within those bounds,
requiring further investigation.
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Step 5: Finalizing the Data for Analysis

After the data has been cleaned and standardised it can be analysed. Now, the company has a
set of reliable data that could be used to generate reports and make business decisions.
Action Taken:
e A new worksheet is created and then the cleaned data is imported for further analysis.
To help managers make better decisions, the company produces sales reports, trends
and graphics.
e To prevent future errors, the company uses Data Validation rules in Excel, e.g. no
payment methods are allowed except valid ones: Cash, Credit card, Online), correctly
formatted date.

Conclusion

Here, the retail company chose to apply a mix of data cleaning such as identifying missing
data, managing duplicates, ensuring that data is standardized in format, and also getting rid of
outliers for their sales dataset, to enhance its quality. This allowed them to have accurate,
consistent, and ready data for analysis. Because of this, they could assume data-driven
decisions and better business operations.

Key Takeaways:

e Data cleaning is one of the essential processes for making sure data is intact and
accurate.

e There are cases where missing values, incorrect formats, duplicates etc are available on
which data is required to be handled.

e Excel provides tools like Paste Special, Data Validation, and Remove Duplicates to
streamline the data-cleaning process.

e C(Cleaning data ensures it is well-structured and ready for in-depth analysis, leading to
better decision-making.

Reflective Questions
1. When cleaning the sales data of the retail company, what challenges did you face,
and how did you resolve them?
2.  Before analyzing data, why is it recommended to standardize data formats such as
Payment Method, and Product Category?
3.  If the data cleaning process is not performed, how might missing or incorrect data
impact business decisions?
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Depending on the outliers, would you drop them or normalize them based on the
dataset? Should outliers be sometimes removed or sometimes the outliers can bring
valuable insights in?

How does data validation help verify the accuracy of the future data entry in the
context of this case study?

Is there any other data cleaning technique you can think of that might be useful on
data in real-world applications beyond the data cleaning in this case study?

How does a dataset have duplicate records, why is it important to include such an
operation in pandas and how can a duplicate skew one’s analysis?

What can you do to make data cleaning a normal practice in the system of data
management within an organization?

Which Excel tools or functions are most useful for automating data cleaning tasks?
How can they be applied to streamline future data-cleaning processes?

What do you believe about the ability to clean and manage data effectively in
deciding for businesses or other sectors?
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Unit 5: Logical Analysis Tools

Learning Objectives

e Learners will be able to apply logical functions in Excel, including IF, Nested IF, AND, and OR,
to perform conditional analysis and decision-making.

e [earners will understand and utilize filtering and sorting techniques to extract meaningful insights
from large datasets.

e [Learners will apply advanced sorting options, such as multi-level sorting and custom sorting, to
organize and analyse data efficiently.

e Learners will demonstrate proficiency in using logical analysis tools to improve data-driven

decision-making and reporting.

Structure

5.0 Introductory Caselet

5.1 Applying Logical Functions (IF, Nested IF, AND, OR)
5.2 Filtering and Sorting Data for Decision Insights

5.3 Using Advanced Sorting Options

5.4 Summary

5.5 Key Terms

5.6 Descriptive Questions

5.7 References

5.6 Case Study
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5.0 Introductory Caselet

“Enhancing Business Decisions with Logical Functions and Data Analysis”

Scenario:

Riya is the sales manager of an e-fashion brand with operations in multiple Indian cities. As the
customer base grows, efficiently managing sales data is imperative to make informed decisions. Yet,
Riya has a number of challenges ahead of her—segmenting high-value customers, forecasting seasonal

patterns, and applying discounts strategically to generate maximum revenue.

Her staff sifts through thousands of transactions by hand to look for trends, but it is slow and error-
prone. Moreover, sifting and sorting data to group customers by buying history, geography, and product
affinity is time-consuming. Riya understands that she requires an automated system that streamlines
decision-making and boosts efficiency.
Logical operations like IF, Nested IF, AND, OR can assist in classifying customers, offering special
discounts, and forecasting future sales patterns. Additionally, sophisticated filtering and sorting methods
can assist Riya and her team in rapidly examining major patterns and making sound business decisions.
Application of Logical Functions and Data Analysis
Applying IF and Nested IF for Segmentation by Customers:
Riya opts to segment customers according to their frequency of purchase and overall expenditure. With
the application of IF and Nested IF functions in Excel, Riya makes automation of customer
segmentation:

e High-spending customers (Spent above 350,000 over the past year) are offered a 20% loyalty

rebate.

e Regular buyers (Bought above 10 times but below X50,000) are offered a 10% discount.

e (Occasional or new buyers (Less than 5 purchases) get a recommendation rather than a discount.
This automation guarantees that discounts are tactically only given to customers who drive revenue

growth the most.
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Data Filtering and Sorting for Trend Analysis:
Riya applies filtering and sorting resources to understand customer activity. Using filters, she
determines:

e The top-selling product categories across various cities.

e Peak shopping times according to past trends.

e The effect of discount on sales performance.
By organizing information, Riya allows high-value transactions to be examined first, thereby
streamlining decision-making.
Enhanced Sorting for Business Efficiency:
Riya uses multi-level sorting to determine which items require restocking initially. She sorts sales data
based on:

e Profit Margin: High to Low.

e Stock Availability: Low to High.

e Customer Demand: High to Low.
This enables her to restock inventory effectively in priority, ensuring that the highest-selling and
highest-profit-margin items are always stocked.
Decision-Making with Data Insights
With logical operations, filtering, and enhanced sort routines, Riya efficiently automates customer
grouping, optimizes inventory management choices, and extends promotions. With quicker data-
supported decisions, customer satisfaction and revenue improve.
Critical Thinking Question
How can Riya enhance her sales approach further through the integration of logical functions along

with advanced data filtering and sorting?
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5.1 Applying Logical Functions (IF, Nested IF, AND, OR)

Logical functions in Excel are essential in data analysis and decision-making. It establishes conditions to
automate decision-making, reducing manual effort and enhancing efficiency. It is widely used in areas such as

student grading, employee performance evaluation, business decision-making, and financial modeling.

1. IF Function
The IF function is a basic logical function in Excel that allows a user to evaluate a condition and return different
results based on whether the condition is true or false. It's therefore very commonly used for decision-making

processes when validating data and for automation with spreadsheets.

The function checks a condition and returns a specified value if it is TRUE; otherwise, it provides an alternative

value. This enables data classification, conditional calculations, and overall workflow automation.

These conditions are extensively applied in business and academics, with the IF function being a useful tool for
eligibility checks, performance evaluations, and financial analysis. Although IF can stand alone, its combination

with logical functions such as AND, OR, and nested IF improves decision-making capabilities.

The IF function enhances data handling efficiency, minimizes direct user intervention, and improves accuracy in
both analysis and reporting.
Syntax:

=IF(logical_test, value_if true, value_if false)

e |ogical_test - That which is tested for its being true or not (e.g., A1 > 50).

e value_if_true - Result if the evaluated condition is true(e.g., "Pass").

e value_ if false > That will be delivered if the considered condition is not correct (e.g., "Fail").
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D2 - Fe =IF(C2 = "PASS", TRUE(), FALSE())
A B C D E F
1 de 2 = gical Va
2 SIDO10 96 PASS TRUE
3 SID011 94 PASS TRUE
4 SID012 66 PASS TRUE
5 SIDO13 48 PASS TRUE
6 SID014 66 PASS
7 SIDO15 62 PASS =I F(
8 5ID016 91 PASS IF{logical_test, [value_if_true], [value_if_false])
9 SIDO17 38 FAIL 1TALoL
10 SIDO18 34 FAIL FALSE
11 SIDO19 23 FAIL FALSE

Fig 5.1 If Function in Excel

The figure 5.1 shows an Excel spreadsheet where the IF function is used to determine a logical value (TRUE or

FALSE) based on a student's result.
Breakdown of the Formula in Cell D2:
=IF(C2="PASS", TRUE(), FALSE())

e Logical Test (C2 = "PASS"): This checks whether the value in column C (Result) is "PASS".

e Value if True (TRUE()): If the condition is met (i.e., the student passed), the function returns TRUE.
e Value if False (FALSE()): If the condition is not met (i.e., the student failed), the function returns FALSE.

Here,

e Ifthe Result column (C) contains "PASS", the corresponding value in the Logical Value column (D)

will be TRUE.

o Ifthe Result column (C) contains "FAIL", the corresponding value in the Logical Value column (D)

will be FALSE.

Example 2: Student Result Determination

A school declares a student as "Pass" if he or she has marks = 40; otherwise,

he or she is marked as "Fail."

=IF(A2>=40, ""Pass", "Fail")
Results:
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Marks (A2) Output
75 Pass
35 Fail

Fig 5.2 Student ResultDetermination
Example 3: Employee Bonus Calculation

A company provides a 10% bonus if an employee's sales exceed X50,000; otherwise, no bonus is given.

=IF(A2>50000, "Bonus Granted", '"No Bonus")

Results:
Sales (A2) Output
60,000 Bonus Granted
40,000 No Bonus

Fig 5.3 Employee Bonus Calculation

2. Nested IF Function
A nested IF is an advanced form of the IF function, which enables users to check multiple conditions in a
formula. Instead of returning only one of two alternatives, nested IF statements allow users to specify different

outcomes based on multiple conditions.

This function is of good use whenever there are more than two possibilities during decision-making, like grading
systems, pricing strategies, or performance assessments. The IF conditions are evaluated sequentially, which
means that as soon as the condition is met, the corresponding result is returned and the rest of the conditions will

be ignored.

Syntax:
=[F(conditionl, valuel, IF(condition2, value2, value3))

Applied when there are several conditions.

It returns different values depending on various conditions.
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=IF{B2>249, "Excellent”, IF(B2>=200, "Good", IF(B2>150, "Satisfactory”, "Poor ")})
A B = ‘ D E F
1 |Student name Score Result Scores
2 |Brian 2?4' Excellent 1 Excellent  Ower 249
3 |Christian 280 Excellent Good 249 to 200
4 |Colin 170 Satisfactory Satisfactory 199 to 150
5 |Laura 237 Good Poor Under 150
5 |Melissa 210 Good
7 | Mike 186 Satisfactory
5 |MNeal 240 Good
9 Peter 146 Poor
10 |Rachel 287 Excellent

Fig 5.4 Nested If in Excel
Example: Student Grading System
A school gives grades according to the following:
A (290), B (275), C (260), D (=40), F (<40)
=IF(A2>=90, "A", IF(A2>=75, "B", IF(A2>=60, "C", IF(A2>=40, "D", "F")))))

Results:
Marks (A2) Output
85 B
30 F
Fig 5.5 Students Exam Result
3. AND Function

The AND function in Excel is a logical function that checks for multiple conditions occurring simultaneously. It

returns TRUE only when all specified conditions evaluate to TRUE; otherwise, it returns FALSE.

It is particularly useful for applying many criteria to a decision-making scenario, such as eligibility verification,

financial analysis, and data validation. It's also often combined with the IF function to take the conditional logic

one step further.
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Since AND requires that all conditions must be TRUE, the function returns FALSE if at least one of the

conditions is FALSE. Hence, it serves as a valuable tool in such strict validation contexts where business or

academic applications will approve or classify a requirement upon fulfilling several of them.

Syntax:
=[F(condition1, valuel, IF(condition2, value2, value3))
e Used when multiple conditions are involved.

e Returns different values based on various conditions.

Did You Know? . @" —
— T
*

When using Nested IF functions, Excel allows up to 64 levels of

nesting in modern versions. However, too many Nested IFs can make
formulas complex and harder to debug. Instead, functions like IFS and

LOOKUP can be more efficient.

A B iC (B E F
)8 Product InStock Sold Formula 1 Formula 2 Formula 3
=AND({A2="Bananas",| |=AND{B2>20, B2=C2) |=AND{A2="Bananas",
5 B2>C1) B2==30, BE}CE}
3 |Bananas 30 20 TRUE FALSE TRUE
4 |Oranges a0 a0 FALSE TRUE FALSE
5 |Bananas 20 20 FALSE FALSE FALSE
& |Oranges 40 10 FALSE FALSE FALSE

Fig 5.6 AND Function in Excel

Example: Student Grading System
A school assigns grades based on the following Syntax:
=AND(conditionl, condition2, .)

e Returns TRUE only if all conditions are met.

e Returns FALSE if any condition is not met.
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Example: Scholarship Eligibility
A student gets a scholarship if:
e Marks 2 85

e Attendance = 75%

=IF(AND(A2>=8S5, B2>=75), "Eligible", ""Not Eligible')

Results:

Marks (A2) Attendance (B2) Output

90 80% Eligible

80 80% Not Eligible

Fig 5.7 Scholarship Eligibility Result
4. OR Function
The logical function OR evaluates many conditions and returns TRUE if at least one of the conditions is met.
It's very useful for those situations when one of many criteria needs to be met; this includes, but is not limited to,
eligibility checks, conditional formatting, and decision-making. It often appears in tandem with the IF function to

add flexibility to the conditions in data analysis and reporting.

The OR function simplifies complex logical statements by reducing multiple IF conditions; thus, the formula

becomes easier to understand and more efficient.

Syntax:
=0OR(conditionl, condition2, ...)

o Returns TRUE if at least one condition is met.

o Returns FALSE if none of the conditions are met.
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D2 - Fe =0R(B2="Yes", C2="Yes")

A B c ‘E\ E F G

1 | Worker Overtime 100% Attendance Bonus\

2 |Workerl  Yes Mo | TRUE _l OR function
3 | Worker2 Mo Yes TRUE

4 |'Worker 3 Mo Mo FALSE

5 Workerd  Yes Mo TRUE

& |Worker5 Mo No FALSE

Fig 5.8 OR Function in Excel
Example: Loan Approval
A loan is approved if a person has either:
A CIBIL score 2 750, OR
A monthly income 2 50,000
=IF(OR(A2>=750, B2>=50000), "Approved", "Rejected")

Results:
CIBIL Score (A2) Monthly Income (B2) Output
700 60,000 Approved
720 40,000 Rejected

Fig 5.9 Loan Approval Status
5. XOR (Exclusive OR)
The XOR function (Exclusive OR) returns TRUE if exactly one of the inputs is TRUE, but FALSE if both
inputs are the same (either both TRUE or both FALSE).

Truth Table for XOR:
Input A Input B A XOR B
FALSE FALSE FALSE
FALSE TRUE TRUE
TRUE FALSE TRUE
TRUE TRUE FALSE

Fig 5.10: Exclusive OR
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Excel Formula for XOR:
=XOR(A1, Bl)
This returns:
e TRUE if one of the values is TRUE.
o FALSE if both values are the same.
Example: If Al = TRUE and Bl = FALSE — XOR(Al, BIl) returns TRUE
If A1 =TRUE and B1 = TRUE — XOR(A1, B1) returns FALSE.

6. XNOT (Exclusive NOT)
e "XNOT" is not a standard Excel function but can be understood as an inverted XOR operation.
o Inlogic gates, this is equivalent to NOT (negation or inverse of a value).

Truth Table for NOT (XNOT Concept):

Inp|XNOT A (NOT A)

FA |TRUE

TR |[FALSE

Excel Formula for NOT:
=NOT(A1)
This returns:
e TRUE if Al is FALSE.
e FALSE if Al is TRUE.
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Practical Business Applications of Logical Functions

Use Case: Employee Performance and Bonus Evaluation System

o o rom o T - e o
22 v i Jx
A B C D E F G
Employee ID | Annual Sales (%) | Credit Score Attendance (%) | Items Purchased | Amount Spent (%)
EMPOO1 1200000 780 95 3 1800
EMPOO2 800000 720 85 6 2200
EMPOO3 600000 760 92 4 1500
EMPO04 400000 690 75 8 2500
EMPOOS 950000 800 98 2 3000
Scenario:

A company evaluates employees based on multiple criteria:
o Employees get a 10% bonus if their annual sales exceed X5,00,000.
o Employees are given a performance rating based on their sales:
o Excellent: Sales >%10,00,000
o Good: Sales >%7,50,000
o Average: Sales > %5,00,000
o Needs Improvement: Sales < 35,00,000
o To qualify for a special award, an employee must:
o Have a credit score of 750 or more
o AND have an attendance of at least 90%
o Employees receive a discount on company products if:
o They buy more than 5 items OR
o Spend more than 32,000

Excel Formula Implementation:

1. Bonus Calculation (IF Function):
=IF(B2>500000, "Bonus Granted", "No Bonus")

o Ifsales are above %5,00,000 — Bonus Granted

e Otherwise — No Bonus
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2. Performance Rating (Nested IF):
=IF(B2>=1000000, "Excellent", IF(B2>=750000, "Good", IF(B2>=500000, "Average", "Needs
Improvement")))
Evaluates sales and assigns a rating accordingly.
3. Special Award Qualification (AND Function):
=IF(AND(C2>=750, D2>=90), "Eligible for Award", "Not Eligible")
e Requires both credit score >750 AND attendance >90%
4. Discount Eligibility (OR Function):
=IF(OR(E2>5, F2>2000), "Discount Applied", "No Discount")

A discount is applied if an employee buys more than 5 items OR spends more than 32,000.

Final Complex Decision (Combining AND & OR):
=IF(AND(B2>500000, OR(E2>5, F2>2000), AND(C2>=750, D2>=90)), "Top Performer & Discount
Applied", "Review Performance")
e An employee qualifies as a Top Performer with a Discount if:
= Sales >35,00,000
* Buys more than 5 items OR spends 32,000+
» Has credit score >750 AND attendance >90%

H18 v fr
A B C D E F G H | J K
1 Employee ID ‘ Annual Sales (%) ‘ Credit Score | (%) | Items Purchased Amount Spent | Bonus Status (IF)  Rating (Nested IF)  Award Eligibility (AND)  Discount Eligibility (OR) Final Decision (AND & OR)
2 EMP001 1200000 780 95 3 1800 Bonus Granted Excellent Eligible for Award No Discount Review Performance
3 EMP002 800000 720 85 6 2200 Bonus Granted Good Not Eligible Discount Applied Review Performance
4 EMP003 600000 760 92 4 1500 Bonus Granted Average Eligible for Award No Discount Review Performance
5 EMP004 400000 690 75 8 2500 No Bonus Improvement Not Eligible Discount Applied Review Performance
6 EMP005 950000 800 98 2 3000 Bonus Granted Good Eligible for Award Discount Applied Applied
7
8
9
0
o
Conclusion

By using IF, Nested IF, AND, and OR functions, businesses can automate processes like:
e Performance evaluation

e Loan and credit approvals

e Promotional offers
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e Admissions and hiring criteria

Mastering these functions in Excel enhances data-driven decision-making and improves efficiency in business

operations. A W

Did You Know? S

*

Advanced sorting in Excel allows users to sort by multiple columns,
enabling structured data organization. You can also sort by cell color,
font color, or custom lists, making it useful for ranking and
categorizing business data efficiently.

5.2 Filtering and Sorting Data for Decision Insights

Filtering and sorting are powerful Excel tools that enable users to better organize, analyze, and distill valuable

information from large sets of data as a means to make quick decisions with accuracy.

1. Filtering Data

Filtering displays only the rows that meet specific criteria, while temporarily hiding the others. The strength of

filtering lies in using it to reveal selected data segments for analysis without affecting the original dataset.
How to Apply Filters

e Step 1: Select the data range or click on any cell within your dataset.
e Step 2: Navigate to the Data tab and click Filter. The header row will be adorned with filter
arrows.

e Step 3: Click the filter arrow on the desired column and enter your criteria to apply the filter.

Example: Filtering Sales Data by Region

Imagine you have a dataset of sales figures across different regions, and you want to view only the data for the

North Region.
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Region Sales (%)
North 5,00,000
South 3,00,000
East 4,50,000
North 6,00,000
West 2,80,000
Fig 5.16 Filtering Sales Data by Region
Digital Read
Scan the QR Code to Read!
Mastering Logical Functions in Excel
Filter Applied:
e C(riteria: Region = "North"
Region Sales (3)
North 5,00,000
North 6,00,000

Fig 5.17 Sales in North Region

e Insight: You can quickly assess total sales in the North region for further analysis.

2. Custom Filters
Custom filters allow you to set more specific criteria, such as ranges, text conditions, or dates.

Example: Filtering Data by Date Range

Consider a sales report where you want to see data from January to March only.
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Date Sales (%)
2024-01-15 1,50,000
2024-02-10 2,20,000
2024-03-25 1,80,000
2024-04-05 2,00,000

Fig 5.18 Filtering Data by Date Range
Custom Filter Applied:

o Criteria: Date is after 01-Jan-2024 and before 31-Mar-2024

Date Sales (%)
2024-01-15 1,50,000
2024-02-10 2,20,000
2024-03-25 1,80,000

Fig 5.19 Custom Filter
e Insight: Focus on quarterly sales performance.
3. Sorting Data

It enables data to be sorted in a meaningful way, assisting one to possibly find patterns, trends, or outliers.

Sorting can occur by alphabetical order, numerical value, or by date.
How to Sort Data

e Step 1: Choose your range of data or column that you want to sort.

e Step 2: Click on the Data tab.
e Step 3: Select Sort Ascending (A-Z) or Sort Descending (Z-A).
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Example: Sorting Sales Data

Product Sales (%)
Laptop 7,50,000
Mobile 4,00,000
Tablet 3,00,000
Headphones 1,50,000

Figure 5.20 Sorting Sales Data
Sort Applied:

e Criteria: Sales in descending order

Product Sales (%)
Laptop 7,50,000
Mobile 4,00,000
Tablet 3,00,000
Headphones 1,50,000

Fig 5.21 Sales in Descending Order

e Insight: Identify top-performing products quickly.

4. Multi-Level Sorting

Multi-level sorting allows you to sort data by more than one column, useful for hierarchical data

organization.
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Example: Sales Performance by Region and Sales Representative

Region Sales Rep Sales (%)
North Aditi 5,00,000
South Rohan 4,00,000
North Kiran 6,00,000
South Neha 3,50,000

Fig 5.22 Sales Performance by Region and Sales Representative
Sort Applied:

e Level 1: Region (A-Z)
o Level 2: Sales (Largest to Smallest)

Region Sales Rep Sales (%)
North Kiran 6,00,000
North Aditi 5,00,000
South Rohan 4,00,000
South Neha 3,50,000

Fig 5.24 Region (A-Z)

Region Sales Rep Sales (%)
North Kiran 6,00,000
North Aditi 5,00,000
South Rohan 4,00,000
South Neha 3,50,000

Fig 5.25 Sort Applied (Largest to Smallest)

e Insight: Quickly spot top performers.
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Filtering and sorting in Excel are essential for data-driven decision-making in the business world, helping

to uncover insights, identify trends, and support informed decisions.

5.3 Using Advanced Sorting Options in Excel

Sorting is one of the most commonly used features within Excel, through which users sort and analyze
their data. In the case of simple datasets, basic sorting would be useful in ascending or descending order.
Advanced Sorting Features give users the option to sort information according to several factors, custom
lists, and even case. This is particularly useful for companies that must analyze complex information

efficiently.
1. Multi-Level Sorting

The multi-level sort allows users to sort data against multiple columns and is particularly suited to sort

hierarchical data, e.g., employee name by sales performance by region.
Example: Sorting employee sales data by region and amount of sales

Consider a dataset of employee sales data across various regions:

A B C

1 Region SalesRep Sales

2 South Lisa 440
3 North Alex 473
4 West Matthew 299
5 |South Lance 937
6 West Grahm 561
7 East Barb 393
8 East Greg 819
9 South Glen 824
10 West Phillip 658
11 North Scott 180
12 East Ana 837
13 North Bob 188

Fig 5.26 Sorting employee sales data by region and amount of sales

Steps to Apply Multi-Level Sorting

1. Choose the dataset.
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2. Navigate to the Data tab and click Sort.

Data Review View Developer Power Pivot Q Te

1

?57,1‘ [ Queries & Connections 5| % A Y Clear

2y AlZ
RS ) eappily
Refresh /.?__\ Sort Filter T
s All~ EAIT LINKS 3 W Advanced Cd
Queries & Connections Sort & Filter

3. For the first column, choose Region and then A-Z (Ascending Order) in the dialog box

Sort ? X
+:l‘1 Add Level || XX Delete Level = [ Copy Level Options... My data has headers
Column Sort On Order

sortby | Region v | |values v| AtozZ v

4. Click Add Level, then choose Sales () as the second column and select Largest to Smallest.

Sort ? x
+f,-‘*1 Add Level )( Delete Level PE] Copy Level | - Options... My data has headers
Column Sort On Order

Sothy o gi Aal Ataad

Thenby  sales Values ~  largest to Smallest |~

5. Click OK.
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Result:

Sorted First Sorted Second

lA B cl

Region Sales Rep Sales

1
2 East Ana 837
3 East Greg 819
4 East Barb 393
5 North Alex 473
6 North Bob 188
7 North Scott 180
8 South Lance 937
9 South Glen 824

10 South Lisa 440

11 West Phillip 658

12 West Grahm 561

13 West Matthew 299

Fig 5.27 Multi-Level Sorting

Insight: The data is now sorted first by Region (A-Z), and within each region, employees are listed in

descending order of Sales.

2. Sorting by Custom Lists

Excel allows users to sort data based on custom lists, which is useful in a predefined order rather than

alphabetical or numerical order.
Example: Sorting by Quarter (Q1, Q2, Q3, Q4)

Consider a sales dataset where data is recorded by quarters:

Quarter Sales ()
Q3 7,00,000
Q1 5,50,000
Q4 8,00,000
Q2 6,00,000

Fig 5.28 Sorting by Quarter




ATLAS

SKILLTECH
UNIVERSITY

Steps to Sort Using Custom Lists

1. Select the dataset.

2. Go to Data - Sort.

3. In the Sort window, choose Quarter as the column.

4. Click Order - Custom List.

5. In the Custom Lists window, enter: Q1, Q2, Q3, Q4 and click OK.

Result:

Quarter Sales (%)
Q1 5,50,000
Q2 6,00,000
Q3 7,00,000
Q4 8,00,000

Fig 5.29 Sort Using Custom Lists

e Insight: Sorting follows the natural business order of quarters rather than alphabetical

order.

3. Sorting by Cell Color, Font Color, or Icon

Excel allows users to sort based on cell color, font color, or conditional formatting icons, which helps

visually categorize data.

Example: Sorting Sales Performance by Color

Employee Sales (3) Performance Rating
Aditi 5,50,000 ® (Low)

Rohan 8,00,000 @ (High)

Neha 4,50,000 (Medium)

Kiran 7,00,000 ® (High)

Fig 5.30 Sorting Sales Performance by Color
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Digital Read

Scan the QR Code to Read!
Excel Advanced Filter — A Complete Guide with
Examples

Steps to Sort by Color:

1. Select the dataset.
Go to Data - Sort.

Choose Performance Rating as the sorting column.

In the Order section, choose Cell Color or Icon and define the priority (® — = — @).

A

Click OK.

Result (Sorted by Performance Rating):

Employee Sales (I) Performance Rating
Rohan 8,00,000 @ (High)

Kiran 7,00,000 @® (High)

Neha 4,50,000 (Medium)

Aditi 5,50,000 ® (Low)

Fig 5.31 Sorted by Performance Rating

Insight: High performers appear at the top, enabling quick identification of top employees.

4. Sorting with Case Sensitivity

Excel’s default sorting is not case-sensitive, but users can enable case-sensitive sorting when needed.

Example: Sorting Employee Names Case-Sensitively
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Employee
ananya
Ananya
ANANYA
aniket

Aniket

Fig 5.32 Sorting Employee Names Case-Sensitively

Steps to Apply Case-Sensitive Sorting

1. Select the dataset.

2. Open the Sort window (Data - Sort).

3. Click Options and select Case Sensitive.

4. Choose Sort A to Z.

Result:

Employee
ANANYA
Ananya
ananya
Aniket
aniket

Fig 5.33 Apply Case-Sensitive Sorting

Insight: This method distinguishes between uppercase and lowercase names.
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5. Sorting by Multiple Criteria in Pivot Tables

Sorting is essential when working with Pivot Tables. Users can sort fields dynamically to analyze large
datasets.

Example: Sorting Total Sales by Region in Pivot Table

Region Total Sales (%)
North 18,00,000
South 12,00,000

East 9,00,000

Fig 5.34 Sorting by Multiple Criteria in Pivot Tables

Steps to Sort Pivot Table Data:

1. Click on the Pivot Table column header (Total Sales).
2. Right-click and choose Sort - Largest to Smallest.

Result:
Region Total Sales (%)
North 18,00,000
South 12,00,000
East 9,00,000

Fig 5.35 Sort Pivot Table Data
Insight: Helps prioritize high-sales regions for strategic planning.

Advanced sorting abilities in Excel offer users a way to organize, analyze, and structure large-sized
datasets efficiently. Multi-level sorts, custom lists, sorting through color/icons or case-sensitive values,
and sort options in the Pivot Table work to provide far deeper insights regarding data. Techniques

mastered ensure appropriate organization of information, identification of trends, and strategic decision-

making in real-time business scenarios.
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Knowledge Check 1 ,O —

Choose the correct option:

1. What is the first step in applying multi-level sorting in Excel?
a) Click on "Custom Lists"
b) Choose the dataset
c) Select "Sort by Color"
2. When sorting using a custom list, where do you enter the predefined order
(e.g., Q1,Q2,Q3,Q4)?
a) In the Sort window under Column Name
b) In the Custom Lists window

¢) In the Format Cells dialog box

Summary

Logical Functions in Excel help automate the decision-making process by checking the conditions and
providing specific outputs against logical tests. They are the most used function in data analysis, reporting,
and business intelligence.

The IF Function enables checking a condition to return different values depending on the result of a

condition being either TRUE or FALSE, making it useful for classifying and filtering data.

Nested IF Statements enable multiple conditions to be evaluated within a single formula, providing more
complex decision-making capabilities for grading systems, financial models, and performance analysis.

The AND Function ensures that all given conditions must be TRUE for the final result to be TRUE, making
it useful for strict eligibility checks, compliance validation, and multi-criteria decision-making.

The OR Function returns TRUE if at least one condition is fulfilled. This function is efficient for flexible
decision-making, alternative scenarios, and conditional formatting.

Data in Excel can be filtered to obtain specific information from large data sets depending on certain

conditions. Data visibility improves with filtering, and efficiency in decision-making is also enhanced.

Sorting Data organizes data in ascending or descending order based on text, numbers, or dates, hence

making it easy and simpler to analyze the trends and patterns in data sets.
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Custom Sorting Options make it possible to sort data into multiple levels like sorting by department and

then the employee's name, thereby clarifying reports as well as adding structure.

Sorting Techniques with Colors, Icon Sets, or lists of personal order allow the end-user to have the

information at the forefront which is of more importance.

Mastering Logical Analysis Tools in Excel enhances efficiency in data processing, reduces manual effort,

and enables better data-driven decision-making in business, finance, and academic applications.

5.5 Key Terms

1.

Logical Functions: Functions in Excel used to carry out conditional operations if the function is TRUE or
FALSE in evaluation.

IF Function : A function that checks a condition and returns one value if it is true and another if false.
Nested IF: A combination of more than one IF statement that in a formula can be used to check multiple
conditions one after the other.

AND Function: It returns true only when all the required conditions are true. Otherwise, it returns False.
OR Function: It gives the output of True if the required conditions mentioned in the statements are
satisfied to any extent else answers False.

Data Filtering: Only display the required data meeting criteria, hiding rest for easy access for data
analysis.

Sorting Data: The ordering of data according to specific rules, such as ascending or descending, based on
numerical values, text, or dates.

Custom Sorting: It is an enhanced sorting feature allowing users to sort data based on multiple criteria
such as custom lists or color coding.

Conditional Formatting: It is a feature of Excel that makes use of formats, such as colors or icons, to

make cells stand out based on predefined conditions to better visualize data.

. Data-Driven Decision Making: This refers to making business or analytical decisions based on

systematically analyzed and logically processed data.

5.6 Descriptive Questions

1.

Explain the importance of logical functions in Excel. How do they contribute to decision-making and data

analysis?




ATLAS

SKILLTECH
UNIVERSITY

2. Describe the IF function. How does it work, and in what kind of scenarios is it typically applied?

3. What is a Nested IF function? What is the difference between a Nested IF function and a simple IF
function? Advantages and disadvantages of a Nested IF function.

4. Discuss the role of the AND function in Excel. How will it facilitate logical analysis? How is it
appropriately used?

5. Describe the OR function and its applications. What is its difference in terms of logical operations from the
AND function?

6. How does filtering of data improve decision-making in an Excel sheet? Describe some filtering options in
Excel.

7. What is the relevance of sorting data in Excel? How does it aid in understanding trends and patterns within
a dataset?

8. Describe the concept of advanced sorting in Excel. How does the availability of custom sorting options,
such as sorting by color or multiple levels, improve the organization of data?

9. How do logical functions integrate with filtering and sorting techniques to refine data analysis? Provide
some real-world examples where such combinations are useful.

10. Discuss the role of logical functions in business applications, namely, how to use them in financial analysis,

inventory management, and tracking.

5.7 References

1. Microsoft Support. (n.d.). Use logical functions in Excel. Retrieved fromhttps://support.microsoft.com

2. Microsoft Support. (n.d.). Top ten ways fo clean  your data. Retrieved
fromhttps://support.microsoft.com/en-us/office/top-ten-ways-to-clean-your-data-2844b620-677c-47a7-
ac3e-c2e157d1db19

3. Walkenbach, J. (2019). Excel Bible. Wiley.

4. Gupta, V. K. (2020). Excel for Data Analysis and Business Modeling. BPB Publications.
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Answers to Knowledge Check ’Ol l —

Knowledge Check 1
1: a) Click on "Custom Lists"

2:b) In the Custom Lists window



https://support.microsoft.com/
https://support.microsoft.com/en-us/office/top-ten-ways-to-clean-your-data-2844b620-677c-47a7-ac3e-c2e157d1db19
https://support.microsoft.com/en-us/office/top-ten-ways-to-clean-your-data-2844b620-677c-47a7-ac3e-c2e157d1db19

ATLAS

SKILLTECH
UNIVERSITY

5.8 Case Study

O

“Data Analysis for Retail Sales Management”

ABC Retail is a chain of department stores operating across various regions in India. The
management aims to upgrade its performance in sales and operations with the help of data analysis

in Excel. The company keeps a huge dataset of sales, employee performance, and transactions.

To get sound insight, ABC Retail will use Logical Functions, Sorting & Filtering, and Advanced
Techniques for Sorting & Filtering to analyze and interpret the sales data.

Problem Statement

The management of ABC Retail wants to:
1. Classify Sales Performance using IF, Nested IF, AND, OR functions.
2. Filter and Sort the sales data to analyze trends and insights.
3. Apply Advanced Sorting techniques to prioritize key data points.

Dataset Overview

The sales data includes the following columns:

Salesperson = Region  Total Sales (X)  Target Sales (X)  Customer Rating (1-5)  Performance Category

Aditi North 5,00,000 5,50,000 4 Pending
Rohan South 7,00,000 6,50,000 5 Pending
Neha East 3,50,000 400,000 3 Pending
Kiran North 6,50,000 6,50,000 5 Pending
Arjun South 2,80,000 3,50,000 2 Pending

Fig 5.36 Sales Performance
Step 1: Applying Logical Functions (IF, Nested IF, AND, OR)
Objective:
The management aims to categorize each salesperson's performance as '""Good," "Average," or
"Poor' based on the following conditions:

e Good: If the salesperson met or exceeded the target and has a customer rating of 4 or above.
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e Average: The salesperson achieved the threshold but has less than 4 rating

e Poor: If the salesperson fails to reach the target.

Solution using IF and Nested IF Functions:
In Excel, we use the formula:

=IF(AND(C2>=D2, E2>=4), "Good", IF(C2>=D2, " Average", "Poor"))
Results:

Salesperson Total Sales () Target Sales () Customer Rating Performance Category
Aditi 5,00,000 5,50,000 4 Poor
Rohan 7,00,000 6,50,000 5 Good
Neha 3,50,000 4,00,000 3 Poor
Kiran 6,50,000 6,50,000 5 Good
Arjun 2,80,000 3,50,000 2 Poor

Fig 5.37 IF and Nested IF Functions
Insights:
e Rohan and Kiran performed well.
e Aditi and Neha did not meet their sales targets.
Step 2: Filtering and Sorting Data for Decision Insights
Objective:
e Filter the data to view only salespeople who performed “Good” or “Average.”
e Sort the data by Total Sales in descending order to identify top performers.
Steps:
1. Select the dataset.
2. Click on Data -» Filter and apply a filter for "Good" and "Average" in the Performance
Category column.

3. Click on Data -» Sort and sort Total Sales from Largest to Smallest.
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Filtered and Sorted Data:

Salesperson Total Sales (%) Performance Category
Rohan 7.,00,000 Good
Kiran 6,50,000 Good

Fig 5.38 Filtered and Sorted Data

Insights:

e Rohan is the highest-performing salesperson.

e Poor performers can be excluded from reward-based incentives.

Step 3: Using Advanced Sorting Options

Objective:

e Sort employees first by Region (A-Z) and then by Total Sales (Largest to Smallest).

e Apply custom sorting based on performance categories (Good - Average - Poor).

Steps for Multi-Level Sorting:

1. Select the dataset.

2. Click on Data -» Sort.

3. Set Region as the first sorting level (A-Z).

4. Add another level and sort by Total Sales (Largest to Smallest).

5. Click OK.

Sorted Data:

Region Salesperson Total Sales (%) Performance Category
North Kiran 6,50,000 Good
North Aditi 5,00,000 Poor
South Rohan 7,00,000 Good
South Arjun 2,80,000 Poor
Fast Neha 3,50,000 Poor

Fig 5.39 Multi-Level Sorting
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Insights:

e Kiran is the best performer in the North region.

e Rohan is the best performer in the South region.

Conclusion & Business Decisions

Key Insights Gained from Data Analysis:

e Logical functions effectively classified sales performance.
e Filtering and sorting allowed easy identification of top performers.

e Advanced sorting highlighted performance trends across regions.

Actionable Business Strategies:

e Reward top performers (Rohan & Kiran) with bonuses.
e Provide training to underperformers (Aditi, Arjun, Neha).

e Allocate high-priority sales territories to strong performers.
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Unit 6: Lookup Functions

Learning Objectives

e Learners will be able to apply VLOOKUP and HLOOKUP functions to retrieve data
efficiently from structured tables.

e [Lcarners will understand and implement helper columns to enhance lookup functionality and
improve data retrieval accuracy.

e [earners will apply INDEX and MATCH functions to perform dynamic and flexible lookups
beyond the limitations of VLOOKUP and HLOOKUP.

e [Lcarners will analyze and solve real-world data lookup challenges using advanced Excel

functions.

Content

6.0 Introductory Caselet

6.1 Understanding VLOOKUP and HLOOKUP Functions

6.2 Advanced Lookup with Helper Columns

6.3 Introduction to Index and Match Functions for Flexible Lookups
6.4 Summary

6.5 Key Terms

6.6 Descriptive Questions

6.7 References

6.8 Case Study
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6.0 Introductory Caselet

""Maximizing Inventory Control using Excel Lookup Functions"

Amit is a supply chain manager at a retail firm. His job is to make sure all the stores are stocked
well while keeping excess inventory to a minimum. His team works with large datasets such as
product IDs, supplier information, stock levels, and sales history. Nevertheless, it is taking longer

to fetch the correct data.

One day, Amit is asked by his boss to compare stock levels and vendor details for thousands of
items. He finds manual searching time-wasting and error-prone. He needs something that can
retrieve relevant information automatically—like finding product information from a master stock

sheet or viewing stock levels in multiple store locations.

Amit has learned about Excel's VLOOKUP and HLOOKUP functions, but he is not certain how
to apply them efficiently. He also learns that more advanced techniques, such as using helper
columns and using INDEX and MATCH, can offer greater flexibility for dynamic lookups.
Determined to reduce the time spent on inventory management, Amit sets out to learn about these

valuable Excel functions.

Critical Thinking Question
How does Amit utilize VLOOKUP, HLOOKUP, INDEX, and MATCH to effectively extract and

analyze inventory information in order to maximize stock management in stores?
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6.1 Understanding VLOOKUP and HLOOKUP Functions
The process of seeking specific information at high speed from extensive datasets is vital in data analysis
operations. Excel's lookup functions allow users to quickly retrieve specific information from datasets by

performing searches based on given conditions. The most commonly used lookup functions include Vertical

Lookup (VLOOKUP) and Horizontal Lookup (HLOOKUP).

VLOOKUP HLOOKUP

1
2
3
4
S
6
&
8
9

DOEONO M A WN =

-
o

Fig 6.1 Vertical Lookup (VLOOKUP) and Horizontal Lookup (HLOOKUP)

The VLOOKUP function lets users search vertical values in the leftmost column of a specified range to
retrieve corresponding values from any of its columns. Organized data in columns facilitates VLOOKUP since
it supports effective operations on employee records, financial statements, and product catalogs. Although
VLOOKUP is not able to look up values in columns to the left, INDEX and MATCH can, offering more
flexibility in data lookup. The HLOOKUP (Horizontal Lookup) function allows users to search for a value in
the first row of a specified range and retrieve corresponding data from a different row within the same column.
The horizontal data arrangement makes this function practical for acquiring values from time-based

performance measurements and pricing table lists.

These functions enhance efficiency by automating searches, reducing manual work, and minimizing human
errors. While INDEX-MATCH and XLOOKUP offer superior functionality compared to VLOOKUP and
HLOOKUP, they require data to be structured appropriately. Understanding their correct application is essential

for effective data management and decision-making.
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Understanding VLOOKUP and HLOOKUP in Excel

Example 1:
F8 v fx '=HLOOKUP(A2,A2:D6,3,FALSE)
A B C D E F G H
1 COUNTRY| GOLD SILVER | BRONZE
2 us 39 a1 33
3 China 38 32 18
4 Japan 27 14 17 HLOOKUP
5 UK 22 21 22
6 | Australia 17 7 22
7 VLOOKUP -
8 |Which country bagged the third place? Japan |[=H LOOKU|P[ﬂ.2,A2:D6,3,F.ﬁ.LSE}
9  How many silver medals did it win? 14 =VLOOKUP(A4,A2:D6,3,FALSE)
10

Fig 6.2 Understanding VLOOKUP and HLOOKUP in Excel

The above example depicts the effective implementation of the VLOOKUP and HLOOKUP Excel functions
with Olympic medal statistics from different countries.
Key Features in the Image:
1. Dataset Structure:
e Column A lists country names.
e The image displays the Olympic medal count distribution using B, C, and D columns which contain Gold,
Silver and Bronze medal numbers per country.
2. HLOOKUP Example:
e The formula '=HLOOKUP(A2, A2:D6, 3, FALSE)" searches for the country in cell **A2 (US)** within
the table **A2:D6**.
e The formula provides the silver medal count value located in the third row for the selected country.
3. VLOOKUP Example:
e The VLOOKUP function =VLOOKUP(A4, A2:D6, 3, FALSE) searches for "Japan" (the value in A4)

within column A and retrieves its Silver medal count from the third column (C).

e The value output by this calculation reveals Japan's Silver medal total to be 14.
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Concepts Illustrated:
e The VLOOKUP function first scans the first column for an input value then returns the indicated
data from a particular column.
e HLOOKUP scans horizontally across the top row of a table and retrieves data from a specified
row within the same table.

e The tool enables users to manage data collection and retrieval processes efficiently.

Example 2:
Vertical lookup Horizontal lookup

=VLOOKUP(B7, A2:B5, 2, FALSE) =HLOOKUP(BS, B1:E2, 2, FALSE)

A B ‘ A B " C D E
1 |Planets Diamter 1 |Planets Mercury |Venus Earth Mars
2 |Mercury 4,878 2 Diamter 4,878 12,104 12,755 6,790
3 |Venus 12,104 3
4 |Earth 12,755 4
5 Mars G, 790 5 Planet Mars .
6 6 |piameter| 6,790
7 |Planet Mars . 7
B Diameterl 6,?90.

Fig 6.3 VLOOKUP and HLOOKUP

Fig 6.3 demonstrates how VLOOKUP and HLOOKUP perform vertical and horizontal lookup operations
through an example dataset based on planetary diameters. The left side uses the VLOOKUP function to
locate Mars' diameter through its search in column A and retrieve the data from column B with the argument
'=VLOOKUP((B7, A2:BS, 2, FALSE)'. The VLOOKUP function operates by checking the entire column A
vertically to identify the lookup value. The right side of the worksheet uses the HLOOKUP function to
extract data from a horizontal table that contains planetary names across row 1 followed by their diameters
across row 2. The formula function HLOOKUP(BS, B1:E2, 2, FALSE) starts by searching for "Mars" in row
1 and finally extracts its diameter from row 2. The VLOOKUP function allows column searches because

HLOOKUP allows row searches so both functions prove necessary for effective structured dataset data

retrieval.
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6.1.1 VLOOKUP Function
The VLOOKUP function searches for a matching value in the first column of a designated range and returns
the corresponding data from a specified column, moving vertically through the table. It follows a vertical
orientation.
Syntax:
VLOOKUP((lookup_value, table array, col_index num, [range lookup])

e lookup value: Value to find in the first column of the table.

e table array: Range that contains the look up value and the column that contains the return value.

e col_index num: The column number in which to find the value to return (within the range specified

by the table array).
e range lookup: (Optional) TRUE for an approximate match, FALSE for an exact match.

6.1.2 How VLOOKUP Works
The VLOOKUP scans the database rows beginning with the first column through column table array. The
function does a downward search for lookup value through the first column and then selects the specified

column (col index num) for a value return.

Example: Employee Data Lookup

This dataset includes employee data which has three columns that need to be evaluated:

Employee ID Name Department
1001 Alice HR

1002 Bob Finance

1003 Charlie IT

1004 David Marketing
1005 Emma Sales

Fig 6.4 Employee Data
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We can find the department of Employee ID 1005 by using the following formula:
=VLOOKUP(1005, A2:C10, 3, FALSE)

Clipboard [ Font

SUM v i X~/ fx =VLOOKUP(1005, A2:C10, 3, FALSE)

' A B C D E i
1001 Alice HR

1002 Bob Finance

1003 Charlie IT

1004 David Marketing

1005 Emma Sales

A2:C10, 3, FALSE)

S I N e
Lo Dot~ o v W

Fig 6.5 Steps to find the department of Employee ID 1005
Breaking Down the Formula
e The desired information 'Employee ID' will be retrieved from the formula (1005).
e Within the table range A2:C10 the function searches for the Employee ID that we have identified
as 1005.
e The formula seeks the Department value located at position 3 in the table range that includes
A2:C10.

e To obtain an exact match in the search results FALSE needs to be incorporated into the function.

Result Interpretation
e The function performs its search operation by scanning across values in column A for the entry
1005.
e It finds 1005 in row 6.

e The function proceeds to the 3rd column of row 6 before presenting the Sales value to the user.
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6.1.3 Real-World Applications of VLOOKUP
The VLOOKUP function serves multiple organizations by efficiently extracting data points from extensive

datasets. Several actual VLOOKUP implementations exist in different professional fields including:

1. Employee Database Management (HR Department)

A HR staff member needs to access employee details from their system after providing an Employee ID.
Application:

By providing an Employee ID the HR manager can obtain employee's name and department as well as
salary and joining date through VLOOKUP.

Example Formula:

=VLOOKUP(A2, EmployeeData!A:E, 2, FALSE)

The VLOOKUP formula supports payroll processing as well as performance reviews and employee

tracking.

2. Product Price Lookup in Retail

The cash register system requires a supermarket cashier to obtain product prices from the product database
through VLOOKUP.

Application:

When a user enters the product code VLOOKUP retrieves the price and discount data in an automatic
fashion.

Example Formula:

=VLOOKUP(B2, PriceList!A:C, 3, FALSE)

The functions work at speed to produce correct bill amounts in a quick process.

3. Customer Order Management (E-commerce & Logistics)

The customer service representative requires an Order ID to retrieve status information from the system.
Application:

The representative provides the Order ID for VLOOKUP to return shipping details including delivery

schedule and courier information.

Example Formula:

=VLOOKUP(D2, OrderData!A:F, 4, FALSE)
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Caring for user support becomes more efficient together with better tracking capabilities.

4. Student Grade Calculation (Education Sector)

The educational institution administrator wants to obtain a student's grade by utilizing their Roll Number.
Application:

A user can provide their Roll Number for VLOOKUP to get data from the database and then use it for
grade determination.

Example Formula:

=VLOOKUP(A2, Grades!A:D, 3, FALSE)

The system enables automatic report card preparation through this method.

S. Inventory Management (Manufacturing & Warehousing)

The warehouse manager needs to monitor the current inventory status of his chosen product.
Application:

VLOOKUP retrieves the product inventory details including quantity count, reorder point and supplier
identity after the Product ID entry.

Example Formula:

=VLOOKUP(AS, Inventory!A:E, 4, FALSE)

The formula prevents lower-than-desired stock levels as well as excess stock accumulation.

6. The Finance Department utilizes Financial Reporting and Budget Tracking modules to track
expenses (Finance Department).

A finance manager needs to obtain actual department expenses using department codes as reference points.
Application:

Department code entry displays both allocation and spending activity statistics.

Example Formula:

=VLOOKUP(A2, Budget!A:D, 3, FALSE)

The formula enables organizations to perform financial planning while also assisting budget analysis.

7. Supplier & Vendor Management (Procurement Department)

The procurement officer tries to obtain supplier details through an entry of the Supplier ID.
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Application:

Users can gain access to supplier contact information together with their email address and latest
transaction record by entering the Supplier ID.

Example Formula:

=VLOOKUP(B3, Suppliers!A:D, 2, FALSE)

The system enhances supplier exchange along with better order visibility.

The VLOOKUP function behaves as an essential element for businesses by enabling automatic data
retrieval which leads to improved efficiency levels and decreased errors in multiple industries. The tool
enables companies across HR, retail, finance sectors, education, manufacturing and logistics industries to

handle their data efficiently for making well-informed decisions.

6.1.4 Handling Errors in VLOOKUP
e The lookup value is doesn’t exist in the first table column and the result displays #N/A error.
e The result shows #REF! error because the specified column index exceeds the available columns.
e [frange lookup is TRUE or when omitted VLOOKUP returns the smaller value from a row

below which has no exact match.

6.1.5 Best Practices for Using VLOOKUP

1. Use FALSE for Exact Matches

The range lookup argument should always receive a FALSE value to achieve exact matches. You should
select FALSE or leave this argument empty to avoid incorrect results but the first column needs to be
sorted to fetch appropriate results.

Example:

The product price list includes "Laptop" which needs price information.

=VLOOKUP("Laptop", A2:C10, 2, FALSE)

The expression here uses "Laptop" as a search term in column A until it finds the matching price value in

column B.

Using the FALSE value in this formula ensures that the VLOOKUP function returns only exact matches.
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Did You Know? e —
*

VLOOKUP Can Work with Approximate Matches for Range-Based
Searches:When the range lookup parameter is set to TRUE,
VLOOKUP finds the closest match that is less than or equal to the
lookup value, making it useful for grading systems, tax brackets,
and commission structures where exact matches may not exist.

2. To navigate large datasets you should organize the initial database column in ascending order
When using an approximate match with TRUE as the final argument you can enhance the performance by
first sorting the first column in an ascending order.

Example:

A grade lookup table contains scores that determine specific letter grades when sorting the scores according

to order.
Score Grade
50 F
60 D
70 C
80 B
90 A

Fig 6.6 Score Board
The formula determines the grade when searching for a score of 75.
=VLOOKUP(75, A2:B6, 2, TRUE)

The function succeeds in didactic conditions when Column A contains scores arranged from lowest to

highest values.

The VLOOKUP function returns "C" since the value of 75 exists between 70 and 80.
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3. Absolute References should be used to prevent errors from occurring.
When copying formulas, use absolute cell references ($A$2:$C$10) to keep the lookup range fixed and

prevent errors caused by shifting references.

Example:

=VLOOKUP(A2, $A$2:$C$10, 2, FALSE)

The formula allows dragging down through cells but it locks the lookup range cells ($A$2:$C$10) from
shifting.

4. Select INDEX and MATCH functions for situations that require high flexibility
The LOOKUP functions provide superior flexibility against VLOOKUP especially when the initial lookup
column stands different from the first position.
Example:
To retrieve the product price when it resides in column B while the product name resides in column A
VLOOKUP will fail to function. Instead, use:
=INDEX(C2:C10, MATCH(" Laptop", B2:B10, 0))
e The MATCH function locates "Laptop" in B2:B10 using 0 for its last argument.
e The MATCH function returns the row number where "Laptop" is found in B2:B10. The INDEX

function then retrieves the corresponding value from C2:C10.

Why use INDEX and MATCH?
e Unlike VLOOKUP, which only searches the first column, INDEX-MATCH allows lookups in
any column, making it more flexible.
e The method runs efficiently when processing extensive datasets.

e The method protects against errors that could occur when adding or removing columns.

6.1.6 Understanding HLOOKUP Function in Excel
HLOOKUP searches for a value in the first row of a table and returns a value from a specified row below

within the same column. The HLOOKUP function proves helpful when dealing with data structured

horizontally because it allows users to search first-row categories to retrieve values from selected rows.
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Syntax of HLOOKUP:
=HLOOKUP(lookup value, table array, row index num, [range lookup])
e The first row value lookup value functions as the search parameter within table array.
e The function requires the table array variable to specify the data scope for its search operation.
e To extract the value from table array the row_index num parameter specifies the corresponding
row position.

e range lookup — (Optional) TRUE for an approximate match, FALSE for an exact match.

6.1.7: XLOOKUP

XLOOKUP is an advanced lookup function in Excel that searches a value in a column (or row) and
returns a corresponding value from another column (or row). It is more flexible and powerful than

VLOOKUP and HLOOKUP.

Syntax:
=XLOOKUP(lookup_value, lookup_array, return_array, [if not found], [match_mode],
[search_mode])

e lookup value — The value you are searching for.

e lookup array — The range where Excel looks for the value.

e return_array — The range from which Excel returns the result.

e [if not found] (optional) — Custom message if value is not found.

e [match mode] (optional) — Exact match or closest match.

e [search_mode] (optional) — Search direction (first-to-last or last-to-first)

Example 1: Basic XLOOKUP

Use Case: Find the region of a salesperson.

Salesperson Region
Aditi North
Rohan South

Neha East
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Formula:

=XLOOKUP("Rohan", A2:A4, B2:B4)
Result:

South

Knowledge Check 1 ,OI ‘ —

Choose the correct option:

1. Which Excel function is used to search for a value in the first column of a
range and return a corresponding value from another column?
a) HLOOKUP
b) VLOOKUP
c) MATCH

2. What is the primary limitation of VLOOKUP?
a) It cannot search for values in the leftmost column of a range
b) It only works with numerical data
c) It requires data to be arranged in rows

3. Which lookup function is best suited for searching values in a horizontally
structured dataset?
a) VLOOKUP
b) INDEX
c) HLOOKUP

6.1.7 Real-World Applications of HLOOKUP
1. Student Score Lookup (Education Sector)

A teacher seeks to retrieve student score information from their mark sheet which uses a horizontal

structure.
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Application:

Data subjects occupy the first table row with their mark scores placed in positions below.

HLOOKUP searches for the subject in the first row and returns the student’s marks from a specified row.
Formula Example:

=HLOOKUP("Math", A1:ES, 3, FALSE)

The benefit from using HLOOKUP enables fast student mark retrieval through automatic methods instead

of manual searching.

2. Product Price List (Retail & E-commerce)

A sales representative needs to locate the price information about particular product categories throughout
different sales regions.

Application:

The initial line displays various product sections (Electronics followed by Furniture and then Clothing)
among others.

The application stores price data in different regional areas through separate rows.

Formula Example:

=HLOOKUP("Electronics", A1:D4, 2, FALSE)

The system provides users with an easier way to search prices from various locations simultaneously.

3. Budget Allocation Tracking (Finance & Accounting)
The finance department requires access to determine how much budget is allocated for each quarter in the
budget.
Application:
e The first row lists fiscal quarters (Q1, Q2, Q3, Q4).
e The department budgets are shown in the rows beneath this initial category.
Formula Example:
=HLOOKUP("Q2", A1:ES5, 3, FALSE)
Through HLOOKUP users can monitor financial data efficiently for preparing quarterly reports.

4. Employee Shift Schedule (HR & Operations)

The manager requires viewing employee shift times for a particular day.
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Application:
e The seven days of the week appear in the initial row.
e A list of employees' shift work appears below each other.
Formula Example:
=HLOOKUP("Wednesday', A1:G5, 4, FALSE)
Using HLOOKUP Excel function provides an efficient method to manage employee schedules alongside

attendance records.

5. Weather Data Analysis uses HLOOKUP for meteorological research purposes.
The meteorologist needs to extract temperature readings from the weather report for a particular city during
weekly monitoring.
Application:
e FEach city name exists in the initial row of cells.
e The sheet contains weekly temperature values which are listed under each successive row.
Formula Example:
=HLOOKUP("New York", A1:G5, 3, FALSE)
Users can obtain fast weather patterns across multiple cities through HLOOKUP benefits.

Limitations of HLOOKUP

e The lookups performed through HLOOKUP remain less adaptable than when using INDEX-

MATCH or XLOOKUP for comprehensive searches.

e The lookup value needs to appear within the first row of available dataset data.

e The functionality to find values vertically is unavailable within HLOOKUP.
Data retrieval from horizontally structured tables can be easily achieved through the HLOOKUP function.
HLOOKUP serves business operations in reporting as well as scheduling along with financial tracking and
product pricing across different industries. When handling complicated datasets users should consider

alternative lookup functions among INDEX-MATCH and XLOOKUP due to their enhanced flexibility

capabilities.




ATLAS

SKILLTECH
UNIVERSITY

Activity: Excel Student Attendance Analysis

ok
E

Objective: Analyze and graph student attendance data in Excel to determine trends and insights.
Instructions:
Choose a Dataset: Utilize a given sample dataset (or build a new one) with fields like student
name, date, attendance status (Present/Absent), and class section.
Organize the Data in Excel
e Enter the data into an Excel table.
e Apply sorting and filtering to put attendance in chronological order by date, student, or
section.
Perform Data Analysis
e Use functions like COUNTIF to find out the total number of days present and absent for
each student.
e Compute the overall average attendance percentage for the class and for each section.
Visualize the Data
e Plot a bar chart to display attendance rates for various sections.
e Plot daily attendance trends for one week or month using a line graph.
e Plot a pie chart for the percentage of present and absent students.
Use Conditional Formatting
e Highlight students with below 75% attendance in red.
e Highlight students with perfect attendance (100%) in green.
Make Data-Driven Observations
Answer the following based on your analysis:
1. Which section has the highest/lowest attendance rate?
2. Are there particular days of lower attendance?
3. What strategies can enhance attendance in low-performing sections?

6.2 Advanced Lookup with Helper Columns
The use of VLOOKUP and HLOOKUP cannot achieve efficient results in specific situations as they restrict
searches to the first data column and only return values from the right side. The additional Helper Column

provides solutions to the limitations in lookup procedures while improving lookup functionalities.

6.2.1 Why Use Helper Columns?

Helper columns are used when:
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e The lookup column exists in an order beyond the first position of the dataset.

e To uniquely identify the data, the multiple fields must be combined into one.

e While VLOOKUP cannot retrieve values from columns to the left, INDEX and MATCH can,
which should be clarified..

e A unique identifier must be developed because there exist duplicate values in the dataset.

Example 1: Using Helper Column for Reverse Lookup
When using VLOOKUP the function searches only the first column and retrieves values appearing to the right

of the lookup range. It becomes essential to search the left side of the lookup column when retrieving values from that

range.

1D Company Product

1 Apple MacBook Pro
2 Lenovo IdeaPad

3 HP ProBook

4 Dell Inspiron

5 Acer Aspire

Fig 6.7 Product details

Solution with a Helper Column

Since VLOOKUP can only search the first column, we create a helper column where we move the Company

column to the first position.

Company ID Product
Apple 1 MacBook Pro
Lenovo 2 IdeaPad

HP 3 ProBook

Dell 4 Inspiron

Acer 5 Aspire

Fig 6.8 Solution with a Helper Column
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Now, we use:
=VLOOKUP("HP", A2:C6, 2, FALSE)
This returns 3, which is the ID of HP.

Example 2: Concatenation for Unique Lookup
When working with large datasets, avoid supplementary columns as they increase file size and

processing time.

Scenario
Employee ID Name Department Salary
1001 Alice HR 5000
1002 Bob Finance 6000
1003 Charlie IT 7000

Fig 6.9 Employee Details
Solution with a Helper Column

Add a new column Helper (Name & Department):

=A28&B2

Helper (Name & Dept) Employee ID Name Department Salary
Alice HR 1001 Alice HR 5000
Bob Finance 1002 Bob Finance 6000
Charlie IT 1003 Charlie IT 7000

Fig 6.10 Solution with Helper Column




ATLAS

SKILLTECH
UNIVERSITY

To look up Charlie’s salary in IT, use:
=VLOOKUP("CharlielT", A2:ES, 5, FALSE)
This returns 7000.

Best Practices for Helper Columns
e Helper columns should be hidden when they create visual clutter.
e You should use concatenation (&) or TEXTJOIN function to generate unique identifiers.
e When working with large datasets, avoid supplementary columns as they increase file size and
processing time

. (’ &= —
Did You Know? G

*

e Using a helper column can increase lookup efficiency by up to
30% compared to using array formulas or complex nested
functions.

e For datasets with 10,000+ rows, using a helper column is often

2-3 times faster than array-based alternatives..

6.3 Introduction to INDEX and MATCH Functions for Flexible Lookups

The process of data lookup and retrieval in Excel requires efficient methods due to frequent necessity.
VLOOKUP and HLOOKUP are widely used Excel functions but they face restrictions when users try to
search data in left columns. Excel users should consider using INDEX and MATCH functions because they

deliver superior flexibility as well as strength in lookup operations.

Example: INDEX

- TUTITIaL FdITTieET
Clipboard [F] Font [F] Align
F3 - I =INDEX(B2:D8,4,2)
A B C D E F €]
1 1 2 3
2 1 Name Height | Weight
3 2 Mona 6.2 170 | 5.E.|
4 3 Dohita 5.9 185
Kl 4 Thanish 5.8 175
6 5 Sai 5.5 145
T G Ram 6.1 157
8 7 Babu 6.2 189
9

Fig 6.11 Example for INDEX Function
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In the given Excel sheet, the INDEX function is used to retrieve a value from a specified range. The formula
=INDEX(B2:D8,4,2) means:

e [ook within the range B2:D8.

e Sclect the 4th row (relative to the selected range).

e Select the 2nd column (relative to the selected range).

e From the table, the value in the 4th row and 2nd column (Height of "Thanish") is 5.8, which is

correctly displayed in cell F3.

Digital Read

Scan the QR Code to Read!

VLOOKUP Guide

Step-by-step tutorial on using VLOOKUP in Excel for
efficient data retrieval.

Example: MATCH FUNCTION

E2 v i Jx~ =MATCH("Rachel Green",C:C,8)
' A B C D E F
I Department Salary Employee Name Rachel Green
2 HR 50000|John Doe 15
3 |Marketing 60000|Jane Smith
4 |Finance 55000|Bob Johnson
5T 48000 [ Emily Brown
6 |Operations 52000|Michael Lee
7 HR 51000 |Sarah Wilson
8 |Finance 58000 | David Miller
9 |Marketing 62000|Lisa Anderson
10 |IT 49000 (James Thompson
11 |Operations 53000|Laura Davis
12 HR 54000 |Matthew Clark
13 |Marketing 59000|Jessica Brown
14 |Finance 56000 |Kevin Scott
15 [IT 47000|Rachel Green
16 |Operations 51000|Benjamin Harris
17

Fig 6.12 Example for MATCH Function
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-9
Did Y & E .
id You Know ~&
*

INDEX-MATCH is Faster and More Efficient than VLOOKUP for
Large Datasets:

Unlike VLOOKUP, which scans the entire table, INDEX-MATCH
looks up values dynamically in any direction, reducing processing
time and avoiding issues when columns are inserted or deleted. This
makes it the preferred choice for financial analysis

In this Excel sheet, the MATCH function is used to find the position of a specific value within a column. The
formula =MATCH("Rachel Green",C:C,0) searches for the name "Rachel Green" in column C (Employee
Name) and returns the row number where it is found.

e The first argument "Rachel Green" is the lookup value.

e The second argument C:C specifies the column to search within.

e The third argument 0 ensures an exact match.

e Asaresult, the function returns 15, indicating that "Rachel Green" appears in the 15th row of

column C.

6.3.1 Understanding INDEX and MATCH
The INDEX and MATCH functions together provide more effective lookups than VLOOKUP.
1. INDEX Function
A range supplied to the INDEX function allows the user to retrieve a value positioned by a specified row and
column combination.
Syntax:
INDEX(array, row_num, [column num])
e array — The range from which to retrieve a value.
e row_num — The row number within the array.

e column_num — (Optional) The column number (for 2D arrays).

Example: Consider the following table:
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A (ID) B (Name) C (Score)
101 Alice 85
102 Bob 92
103 Charlie 78

Fig 6.13 Student’s Score
If we use the formula:
=INDEX(B2:C4, 2, 2)

It will return 92, which is in row 2, column 2 (Bob's score).

2. MATCH Function
The MATCH function helps locate the position where specific values exist in either rows or columns.
Syntax:
MATCH(lookup value, lookup array, [match_type])
e The function searches for the specified value lookup_value in the lookup array range.
e lookup_array — The range where the function searches.
e Users can select between three match types through the match_typevariable as 1 for

approximate match 0 for exact match and -1 for descending order approximate match.

Using the MATCH function to locate Bob’s position in the list requires the following syntax:
=MATCH("Bob", B2:B4, 0)

This returns 2 since "Bob" is in the second row of the lookup range.

6.3.2 Using INDEX and MATCH Together
Flexible lookup function requires the integration of INDEX with MATCH.

The task is to retrieve "Charlie" score from the table data.

=INDEX(C2:C4, MATCH(" Charlie", B2:B4, 0))
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Digital Read

Scan the QR Code to Read!

Index Match Formula

How to combine INDEX, MATCH, and MATCH
formulas in Excel as a lookup function

How it works:
e The MATCH function detects "Charlie" within cell range B2:B4 through zero-based lookup and returns
value 3 because "Charlie" appears in the third row of the lookup range.
e The reference INDEX returns the third row value of column C which equals 78.
Advantages of INDEX and MATCH Over VLOOKUP
e INDEX and MATCH functions extract data from any column position, unlike VLOOKUP, which
demands that the lookup value column appear on the left.
e When working with large datasets, both VLOOKUP and INDEX & MATCH are useful, but INDEX &
MATCH offers faster performance.
e VLOOKUP has a static column index but INDEX and MATCH enable dynamic column reference.
e INDEX and MATCH enable users to work with dynamic references that suit structured tables better
than VLOOKUP.
Excel users should consider the INDEX and MATCH combination over VLOOKUP because it acts as a
highly effective and adaptable lookup method. Users who learn how INDEX and MATCH functions operate

together gain better control over effective and versatile lookup operations in their databases.

Knowledge Check 2 /Ol I—

Fill in the Blanks:

1. The INDEX function retrieves a value from a specified range by selecting a particular row
and column. In the formula =INDEX(B2:D8,4,2), the number 4 represents the selected
_ . (Column /Row)

2. The MATCH function helps locate the position of a specific value in a row or column. In
the formula =MATCH("Rachel Green",C:C,0), the argument O ensures ____ . (An
approximate match / An exact match)

3. Unlike VLOOKUP, which requires the lookup column to be on the left, the combination of
INDEX and MATCH allows users to extract data from ____ . ( Any column position /
Only the first column)
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6.4 Summary

The VLOOKUP function is ideal for a vertical lookup since it will check for a value in a table's first
column and then return the value that corresponds to that value from a given column.

The HLOOKUP function is best utilized for horizontal lookup because it functions similarly to
VLOOKUP but finds the value on the first row and retrieves the corresponding values from a
specified row.

When the range lookup is set to FALSE, both VLOOKUP and HLOOKUP can do exact matches;
when the range lookup is set to TRUE, they can produce approximate matches, which is helpful for
searching numeric ranges.

A key limitation of VLOOKUP and HLOOKUP is that they require the lookup value to be in the first
row or column of the data table, restricting their flexibility.

Using helper columns can improve lookup efficiency by restructuring data, allowing for more
advanced and flexible lookups beyond the standard VLOOKUP and HLOOKUP functions.

Errors like #N/A, #REF!, and #VALUE! can occur in lookup functions due to missing data, incorrect
column references, or improper range selection.

The INDEX function retrieves a value from a table based on a specified row and column number,

offering greater flexibility than traditional lookup functions.

The MATCH function returns the position of a value within a row or column, which can be combined
with INDEX for more powerful and dynamic lookup capabilities.

The combination of INDEX and MATCH serves as a superior alternative to VLOOKUP and
HLOOKUP, allowing lookups in any direction, handling column insertions better, and working
efficiently with large datasets.

These lookup functions are widely used in financial modeling, inventory management, employee

records, and customer databases to streamline data retrieval and reporting.

6.5 Key Terms
1.

VLOOKUP Function: Searches for a value in the first column of a table and returns a corresponding
value from a specified column, making it useful for vertical lookups.

HLOOKUP Function: Works similarly to VLOOKUP but searches for a value in the first row and

retrieves corresponding values from a specified row, making it ideal for horizontal lookups.
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3. Exact and Approximate Match: Both VLOOKUP and HLOOKUP can perform exact matches when
the range lookup is set to FALSE and approximate matches when set to TRUE, which is useful for
searching numeric ranges.

4. Lookup Function Limitations: VLOOKUP and HLOOKUP require the lookup value to be in the first
row or column of the data table, restricting their flexibility in data retrieval.

5. Helper Columns: Additional columns created to restructure data and enable more efficient and
flexible lookups beyond the standard VLOOKUP and HLOOKUP functions.

6. Lookup Function Errors: Errors like #N/A, #REF!, and #VALUE! occur due to missing data,
incorrect column references, or improper range selection.

7. INDEX Function: Retrieves a value from a table based on a specified row and column number,
offering greater flexibility than traditional lookup functions.

8. MATCH Function: Returns the position of a value within a row or column, which can be combined
with INDEX for more dynamic lookup capabilities.

9. INDEX-MATCH Combination: A powerful alternative to VLOOKUP and HLOOKUP that allows
lookups in any direction, handles column insertions better, and works efficiently with large datasets.

10. Practical Applications Lookup functions are widely used in financial modeling, inventory

management, employee records, and customer databases to streamline data retrieval and reporting.

6.6 Descriptive Questions

1. Explain the purpose of the VLOOKUP function in Excel. How does it help in retrieving data from large
datasets?

2. How does the HLOOKUP function differ from the VLOOKUP function? In what scenarios would you
prefer to use HLOOKUP instead of VLOOKUP?

3. What are the key differences between using an exact match and an approximate match in VLOOKUP
and HLOOKUP? Provide examples where each would be useful.

4. What are the common errors encountered while using VLOOKUP and HLOOKUP? Explain the
reasons for these errors and how they can be resolved.

5. How do helper columns improve the efficiency of lookup functions? Provide an example where adding

a helper column makes a lookup function more effective.

6. Describe the INDEX function and how it is used for retrieving data in Excel. How does it provide more

flexibility compared to VLOOKUP and HLOOKUP?
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7. What is the purpose of the MATCH function in Excel? How can it be combined with the INDEX
function to perform advanced lookups?

8. Compare the INDEX-MATCH combination with VLOOKUP. What advantages does INDEX-MATCH
offer over VLOOKUP, and in what situations would you prefer using it?

9. In what real-world applications are lookup functions commonly used? Provide at least two examples
and explain how these functions help in data management.

10. How can lookup functions be used in financial analysis and reporting? Provide a scenario where

VLOOKUP, HLOOKUP, or INDEX-MATCH helps in analyzing financial data.
6.7 References

1. Microsoft Excel Official Documentation —Microsoft Support: VLOOKUP Function andMicrosoft

Support: HLOOKUP Function provide official guidelines and examples.
2. ExcelJet— VLOOKUP Guide and INDEX-MATCH Tutorial offer step-by-step explanations,

examples, and best practices.

3. Chandoo.org — VLOOKUP vs. INDEX-MATCH explains the differences and advantages of INDEX-
MATCH over VLOOKUP.

4. Ablebits Excel Blog — VLOOKUP, HLOOKUP, and INDEX-MATCH Explained provides practical
examples and troubleshooting tips.

5. YouTube Tutorials — Channels like ExcellsFun, MyOnlineTrainingHub, and Leila Gharani have
comprehensive video tutorials on lookup functions and advanced Excel techniques.

6. Excel 2019 Bible by Michael Alexander, Richard Kusleika, and John Walkenbach

7. Excel Formulas & Functions for Dummies by Ken Bluttman

8. Microsoft Excel Data Analysis and Business Modeling by Wayne L. Winston

Answers to Knowledge Check /Ol I_

Knowledge Check 1
1: b) VLOOKUP

2: a) It cannot search for values in the leftmost column of a range
3: ¢) HLOOKUP

Knowledge Check 2

1:b) 2:b) 3:a)



https://support.microsoft.com/en-us/excel-vlookup
https://support.microsoft.com/en-us/excel-hlookup
https://support.microsoft.com/en-us/excel-hlookup
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6.8 Case Study

O

The employee database of XYZ Corporation stores information including Employee ID together with

Employee Database Management Using VLOOKUP and HLOOKUP

Name and Department information along with Salary amounts and Performance ratings. Employee
information retrieval based on employee ID requires regular access by the HR department team
members.
Scenario:
Priya who serves as the HR manager wishes to create an automated system that retrieves employee
information. She has two primary tasks:
e The VLOOKUP function allows retrieving Name Department and Salary information by linking
through an Employee ID.
e The performance rating table contains years of service data that is arranged in horizontal format.
A combination of the HLOOKUP function enables her to retrieve performance ratings based on

Employee ID along with Year of Service.

Solution Implementation:

1. VLOOKUP for Employee Details

The HR team implements a VLOOKUP formula for extracting employee information from the employee
database through cell reference A2.

The VLOOKUP function returns the Employee Name through this formula:

=VLOOKUP(A2, EmployeeData!A:E, 2, FALSE) # Fetch Employee Name

=VLOOKUP(A2, EmployeeData!A:E, 3, FALSE) # Fetch Department

=VLOOKUP(A2, EmployeeData!A:E, 4, FALSE) # Fetch Salary

This formula retrieves the department information when using A2 as Employee ID from
EmployeeData!A:E while setting False as the parameter.
e The VLOOKUP function retrieves the Salary value at position 4 from the EmployeeData sheet
by referencing A2 as the lookup key and FALSE as the exact match parameter.
e EmployeeData!A:E contains the employee data table where the user selects the field position

using different column indexes from the table range.

e The selected field position matches with A2 which represents the employee ID.
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2. HLOOKUP for Performance Rating
The HR team uses the Vlookup function because their performance rating data exists on individual

columns corresponding to each year.

=HLOOKUP(B2, PerformanceRatings! A1:G5, MATCH(A2, PerformanceRatings!A:A, 0), FALSE)

During the B2 Year of Service the function follows the dimensions of the row headers.
Outcome:
e The HR team can obtain employee information together with performance ratings through
immediate retrievals which shortens their search time.
e The adopted solution helps organizations make better decisions while conducting work appraisal

and promotion assessments.

Case Study 2: Sales Analysis with Advanced Lookups Using Helper Columns, Index, and Match
Background:

e The sales reporting system of ABC Retail maintains transaction data in various geographical
locations. The sales department requires an automated system for data retrieval consisting of the
following items:

e The total sales of a particular product in a specific region.

e The sales representative was responsible for that product in that region.

Scenario:

Rohan the sales manager faces various challenges in his work.The information exists in several separate
document pages.The sales database includes numerous entries for each product because different
representatives sell it.

Using helper columns together with INDEX-MATCH provides Rohan with more flexible lookup
functionality.

Solution Implementation: Creating a Helper Column for Unique Lookups
Rohan adds a column in the spreadsheet that combines the Product Name with the Region name so each

entry becomes unique.
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There are two types of columns introduced by Rohan to the sales database - Product & Region.

=A2 & "-" & B2

The combining of Product Name with Region forms an exclusive lookup key.

2. Using INDEX-MATCH for Dynamic Sales Lookups
Rohan implements INDEX-MATCH as his preferred method to retrieve result data effectively.

The use of INDEX-MATCH functions replaces VLOOKUP because INDEX-MATCH offers greater
flexibility in lookups.
=INDEX(SalesData!C:C, MATCH(E2 & "-" & F2, SalesData!D:D, 0))

e The product name is E2 while the region value is F2 but the helper column is D:D.

e The specified product-region combination returns its associated total sale amount.

3. Finding the Sales Representative

Additionally, the procedure requires finding which representative sold the most units from the selected
product.

=INDEX(SalesData!B:B, MATCH(MAX(SalesData!C:C), SalesData!C:C, 0))

The formula returns the sales representative name associated with the greatest sale record.

Outcome:
e The team members can retrieve sales information about any product and region instantly.
e Helper columns combined with INDEX-MATCH functions allow wusers to eliminate
VLOOKUP's existing problems.
e The system decreases information errors while simultaneously improving the speed of retrieving
data records.
Conclusion
The analyzed situations illustrate the functional deployment of VLOOKUP, HLOOKUP and helper
columns together with INDEX-MATCH across multiple business model examples. The first module
deals with employee management while the second module works on sales analysis which makes this

material especially beneficial for practical Excel usage.
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1.

Reflective Questions

How is using VLOOKUP more efficient compared to other traditional methods for looking up an
employee's information?

What are the limitations of using VLOOKUP and HLOOKUP? In what way will this impact the
HR process?

When will the use of HLOOKUP over VLOOKUP be beneficial to a company database system?
When the employee database is developed further to encompass the various departments with
different locations, what problem can be foreseen with the VLOOKUP and HLOOKUP?

How would the outcome be different if the lookup value is not located in the employee database?
What are some techniques for dealing with missing data?

Why was a helper column included in this case study, and how does it enhance lookup
efficiency?

What benefits does the INDEX-MATCH pair have over VLOOKUP, particularly when dealing
with large data sets?

How can the implementation of dynamic lookups in Excel enhance decision-making for sales
managers?

If a new format for sales reports is introduced, how could the existing lookup formulas be

adapted to ensure accuracy?

. What other Excel functions could be combined with INDEX-MATCH to further enhance the

analysis of sales?
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Unit 7: Data Visualization

Learning Objectives

1. Learners will be able to create and analyze PivotTables and PivotCharts to summarize and visualize
data effectively.

2. Learners will be able to build calculated fields and items in PivotTables to perform custom calculations
for deeper insights.

3. Learners will be able to use slicers and dashboards to filter data dynamically and derive meaningful
business insights.

4. Learners will be able to apply data visualization techniques to enhance data-driven decision-making.

Content

7.0 Introductory Caselet

7.1 Introduction to PivotTables and PivotCharts

7.2 Creating and Analyzing PivotTables and PivotCharts

7.3 Building Calculated Items and Fields in PivotTables

7.4 Using Slicers and Dashboards to Derive Insights

7.5 Summary
7.6 Key Terms

7.7 Descriptive Questions

7.8 References

7.9 Case Study
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7.0 Introductory Caselet

O

"Reinventing Raw Data into Business Insights”

The Strength of PivotTables and PivotCharts
Amit is a sales analyst working for an expanding FMCG business. He has to make a monthly
performance report for various product categories across several regions. His boss wishes to know the

top-selling products, revenue trends, and the regions where sales are falling.

Amit can see enormous amounts of sales information kept in Excel databases. But he finds it difficult
to generate useful insights in a timely manner. Sorting and filtering thousands of rows manually takes a

lot of time, and applying simple formulas does not deliver the kind of analysis that he requires.

At a team meeting, his senior colleague recommends the use of PivotTables and PivotCharts—
advanced Excel functions that enable users to summarize, analyze, and visualize large sets of data with

ease. Amit is interested but not sure where to start.

How can he use PivotTables to structure his sales data? What kind of PivotCharts will best show sales

trends? How can he use data to make recommendations to his manager?

Hoping to improve his analytical capabilities, Amit embarks on a mission to learn about PivotTables

and PivotCharts in order to find hidden trends and make more effective business decisions.

Critical Thinking Question
How will Amit utilize PivotTables and PivotCharts to evaluate sales performance by region and

product category to maximize his company's sales strategy?




ATLAS

SKILLTECH
UNIVERSITY

7.1 Introduction to PivotTables and PivotCharts

Organizations today deal with large volumes of data about sales, finance, customer trends, and operations in
the business environment. Processing such data efficiently is important in making effective decisions.
PivotTables and PivotCharts in Microsoft Excel are powerful features that enable experts to summarize,
graph, and glean insights from voluminous data, making them essential for data-driven decision-making based

on data.

File Home Insert Data Review View Tell me what you want to do
= i/ [B= <1 7 ;
S BEHE\NBD O di XX tD = A
Function Forms PivotTable Pictufe Shapes Ofﬁce Column Line Bar Area
v v Add-ins v v v v v
Functions Tables Illustrations Add-ins Charts
A2 v K 1/1/2018
A B C D
1 Date Department Expense Type Amount
2 |1-Jan-18 Human Resources Printing 34.8
3 |4-Jan-18 Marketing Travel 251.6
4 |18-Jan-18 Operations Printing 28.67
5 |2-Feb-18 Operations Travel 658.85
6 |6-Feb-18 Marketing Travel 340.79
7 112-Feb-18 Marketing Printing 28.8

Fig 7.1 Pivot Table

PivotTables enable you to summarize, analyze, and report key information in an efficient manner, and
PivotCharts complement this by introducing visualizations, thus making it simpler to spot comparisons,
trends, and patterns. They collectively enable insightful information for well-informed decision-making in an

enterprise.

A pivot table is an interactive tool that quickly summarizes and analyzes large data sets. It simplifies

grouping, filtering, and calculation without changing the underlying dataset.
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The Key Components of PivotTables:
e Summarizes data in terms of several categories.
o Allows drag and drop easy field rearrangement.
e Supports calculations such as percentages, counts, averages, and sums.

e Enables filtering and sorting to improve data insight.

A PivotChart is an interactive and dynamic chart that gives a graphical view of data aggregated in a
PivotTable. It facilitates users to visualize trends, patterns, and comparisons in big data, which is easier to
analyze and communicate in an effective way. PivotCharts update automatically whenever the related

PivotTable is changed, enabling real-time data exploration.

A B C D E F G H |
1 Create Pivot Chart from PivotTable
2
23 Row Labels ~ Sum of Total revenue Sum of Total revenue
4 |Design 2259200
5 Development 1475600 Total
6 Marketing 2366500
7 |Research 2414900
5 Grand Total 8516200
g Projecttype -
10 u Diesign
11 = Development
12 = Marketing
13 u Research
14
15
16
17
16
19
20

Fig 7.2 Pivot Chart

A PivotChart is a graphical representation of data from a PivotTable that helps users better see patterns

and trends.

Because PivotCharts are interactive, they instantly update as the PivotTable changes.
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Key characteristics of pivot charts

Provides data visuals that are simple to understand.
Provides a variety of chart formats, including pie, line, and bar charts.
Enables sorting and filtering for better data exploration.

Facilitates expert presentations and reports.

Why Use PivotTables and PivotCharts?

Companies depend on PivotTables and PivotCharts to:

Summarize big datasets effectively.
Detect trends and patterns in business activities.
Facilitate data-driven decision-making.

Make presentations and reports more effective with easy-to-understand visualizations.

Real-World Applications

1. Financial Analysis — Controlling Expenses in a Manufacturing Firm

Scenario: A Surat-based textile manufacturing company desires to analyze monthly expenses in various

departments.

A Pivot Table facilitates classifying expenditures (raw materials, labor, power, etc.) and
comparing month-to-month costs.

A PivotChart gives a pictorial form of cost trends, enabling top management to identify areas
where costs can be minimized.

A Tiruppur-based garment exporter employs a Pivot Table to monitor the cost of production and

streamline price strategies.

2. Sales Performance Analysis — Indian Retail Business

Scenario: A supermarket chain such as DMart or Reliance Retail needs to compare sales across various

regions and product categories.

A PivotTable summarizes sales figures by product, place, and time.

A PivotChart graphically compares the top revenue-generating regions.

Example: A Bengaluru-based grocery store utilizes PivotTables to determine the most selling products during

festival seasons and order stock accordingly.
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3. Customer Data Analysis — E-commerce Business
Scenario: An e-commerce website such as Flipkart or Myntra wishes to study customer preference.
e A PivotTable assists in categorizing customers by location, purchase history, and expenditure
habits.
e A PivotChart shows the revenue percentage by various customer groups.
Example: An online consumer electronics store based in Mumbai employs PivotTables for studying

smartphone sale trends and releasing targeted discount schemes.

4. HR and Employee Data Management — I'T Company in India
Scenario: A Hyderabad-based IT company desires to monitor employee performance and salary allocation.
e A PivotTable groups employees according to experience level, skill set, and performance ratings.

e A PivotChart graphically compares salary allocation by departments.

Example: A Pune-based software company utilizes PivotTables to select high-performing employees for

promotion purposes.

f— Financial Analysis
Management y
Monitoring Analyzing and
controlling
employee

expenses in
performance and P

. @@g manufacturing
salaries

Customer Data

Analysis
Studying Comparing sales
customer across regions
preferences and and categories
trends

Fig 7.3 Applications of Pivot Table
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Activity: Visualizing Sales Insights using PivotTables and PivotCharts S- —
!

Objective: Understand how to utilize PivotTables and PivotCharts in Excel to aggregate and

visualize sales information to assist in making informed business decisions.
Instructions:
Choose a Dataset:
Take a sample dataset (or build your own) with the following columns:
e Date
e Product Name
e Category (Electronics, Clothing, etc.)
e Region (North, South, East, West)
e Sales Amount ()
e Quantity Sold
Prepare Data in Excel:
e Insert the dataset in an Excel sheet.
e Format the data into a table (Ctrl + T shortcut).

e Make headers properly labeled (e.g., "Product,", "Region,", "Sales Amount").
Create a PivotTable:

e Navigate to the Insert tab — PivotTable — New Worksheet.
e Drag and drop fields:
e Rows: Product or Region
e Values: Sales Amount (use SUM)
e Columns: Category (optional)
Add a PivotChart:
e With the PivotTable active, navigate to Insert — Charts — Column Chart (or any chart type).
e Modify the chart title and include data labels.
Analyze the Data:
e Apply filtering and sorting to determine best-selling regions or products.
e Cluster dates (e.g., months) to identify trends over time.

Reflection Question: Which product had the highest sales? Which region sold the best?
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7.2 Creating and Analyzing PivotTables and PivotCharts
You can use a Pivot Table to summarize, analyze, investigate, and report summary data. PivotCharts
supplement PivotTables by inserting visualizations into the summary data of a PivotTable and enable you to
readily view comparisons, patterns, and trends. Both PivotTables and PivotCharts help you make effective
decisions on key data in your business.
How to Build a Pivot Table in Excel
To create a Pivot Table in Excel, do the following:
Step 1: Open the Excel Worksheet and Get Your Data Ready
e Arrange your data in tabular form with rows and columns.
e Make sure each column has a header and there are no blank columns or rows in the data set.
e (Optional) Assign a name to your data range: Choose the data and assign a name for easy access
(Formulas > Define Name).
Step 2: Choose Your Data
e C(lick anywhere in your data set.
e Or, manually choose the exact data range for the Pivot Table.
Step 3: Insert the Pivot Table
e Navigate to the Insert tab on the Excel ribbon.
e C(lick PivotTable in the menu.
e In the Create PivotTable dialog box, check the data range or change it if necessary.
e Seclect where you want to put the Pivot Table:
e New Worksheet: Places the Pivot Table in a new worksheet.

e Current Worksheet: Puts the Pivot Table in a specified position within the active worksheet.

A B C D E F G
Joining

Employee Name Department Salary R Performance Rating
1
2 John Doe T 75,000 2020 4.5
3 Jane Smith HR 68,500 2019 4.2
4 Mike Johnson Finance 82,000 2018 4.8
5 Emily Davis Marketing 59,000 2021 4
6 David Wilson T 73,200 2020 4.3
7 Sarah Brown HR 67,400 2019 4.1
8 Chris Taylor Finance 89,300 2017 4.9
9 |[Nancy Moore Marketing 62,500 2020 43
10 Robert White IT 78,400 2021 4.6
1
12
13

Fig 7.4 Pivot Table using Excel
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Did You Know? _’ @‘— —

5
N—

PivotTables were first introduced in Excel 5.0 (1993)

Microsoft introduced PivotTables in Excel 5.0, released in 1993, to
help users summarize and analyze large datasets without complex
formulas. This feature revolutionized data analysis by allowing users
to dynamically reorganize and explore their data.

Step 4: Build Your Pivot Table
e The PivotTable Field List window is located at the right edge of the screen.
e Drag Fields into one of the four areas:
e Rows: Include data fields to be broken down into rows.
e Columns: Include data fields to be grouped into columns.
e Values: Add numeric fields of data to be aggregated (such as sum, count, etc.).

e Filters: Add fields by which you want to filter the data.

f o Nam
A B C D E F
Joining
Employee Name Department  Salary Yo Performance Rating

1
2 |iohn Doe I 75000 2020 45
3 |Jane Smith HR 68,500 2019 a2
4 Mike Johnson Finance 82,000 2018 4.3
5 |Emily Davis Marketing 59,000 2021 a
& |David Wilson i3 73,200 2020 a3
7 |Sarah Brown HR 67,400 2019 4.1
& | Chris Taylor Finance 89,300 2017 49
9 |Nancy Moore Marketing 62,500 2020 43
10 |Robert White m 78,400 2021 46,
1"
12

Fig 7.5 Pivot Table in Excel
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Shortcut Keys:
e Windows: Press Alt + N + V to open the Create PivotTable dialog box.
e Mac: Press Command + Option + P to create a pivot table
In the Create PivotTable dialog box:
e Verify the chosen data range or modify it as required.
e Select where you would like to position the pivot table:
e New Worksheet: Builds the pivot table in a new worksheet.

e Current Worksheet: Allows you to put it in a particular position on the existing worksheet.

e Rating

4.5
4.2
4.8 © Siataibiiormons

4 Table/Range:  Sheetd!SAS1:5ES1 >
43 \Use an external Gata source
4.1
49
43
4.6|

Create PivotTable ? x

Choose the data that you want 1o analyze

Fig 7.6 Range Selection
Step 4: Create Your Pivot Table
You'll have a PivotTable Field List pane to the right of your window. This is where you'll arrange your

information:

1 S
1 ZE:

15

16 - L. e

17 Filters ||Columns
18

19

j; Values
a3

24

Fig 7.7 Field List Pane in Pivot Table
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Drag and Drop Fields:
Move column names from the Field List into one of the four spaces:
1. Filters
o The Filters area is used to apply high-level filtering to the entire PivotTable.
o It allows users to view data dynamically based on selected criteria.
e A drop-down list is created at the top of the PivotTable to filter data based on the selected
field.
Example:
A company maintains an Employee Database with fields like Employee Name, Department, Salary,
Joining Year, and Performance Rating.
o Ifthe Department field is placed in the Filters area, users can filter the PivotTable by a
specific department, such as HR, Sales, or IT, without affecting the structure of the
PivotTable.
Use Case:

Easily view employee details based on selected departments, rather than seeing all data at once.

2. Columns

e The Columns area determines how data is grouped horizontally in the PivotTable.

e It helps in comparing data across different categories.

o Each unique value in the selected field appears as a separate column in the PivotTable.
Example:
If the Department field is placed in the Columns area, the PivotTable will display each department (HR,
Sales, IT) as a separate column, making it easy to compare data across departments.
Use Case:

Compare salaries, performance ratings, or employee counts across different departments.

3. Rows
o The Rows area defines how data is organized vertically in the PivotTable.

o Each unique value in the selected field appears as a separate row in the PivotTable.

o It helps in categorizing and grouping data effectively.
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Example:

If the Employee Name field is placed in the Rows area, the PivotTable will display each employee's name as
a separate row, helping to analyze individual employee details.

Use Case:

List employees within each department while displaying performance ratings.

4. Values
e The Values area is used to perform calculations on data, such as Sum, Count, Average, Min,
Max, etc.
e The selected field values are summarized based on the chosen aggregation method.
Example:
If the Salary field is placed in the Values area, Excel will sum up salaries for each employee or department.
Use Case:
Calculate total salary expenditure per department or find the average performance rating.

Example: Employee Performance Analysis

Employee Name Department Salary (%) Performance Rating (1-5)
Aditi HR 50,000 4
Rohan IT 70,000 5
Neha Sales 35,000 3
Kiran HR 65,000 5
Arjun IT 28,000 2

Fig 7.8 Pivot Table Field
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PivotTable Configuration:

Area Field Used Purpose

Filters Department Allows filtering by department (HR, IT, Sales)
Columns Performance Rating Displays employee distribution based on ratings
Rows Employee Name Lists employees by name

Values Salary (Sum) Calculates total salary for each category

Output PivotTable Example:

Performance Rating 1 2 3 4 5 Total Salary

HR - - - 50,000 65,000 1,15,000

IT - 28,000 - - 70,000 98,000

Sales - - 35,000 - - 35,000
Insights:

e The HR department has the highest total salary.

o Employees with a performance rating of 5 receive higher salaries.

Knowledge Check 1 /OI '—

Choose the correct option:

1. What is the primary purpose of using a Pivot Table in Excel?

A. To create complex mathematical formulas
B. To summarize, analyze, and report data effectively
C. To permanently modify the original dataset

2. Where can you insert a Pivot Table in Excel?

A. Only in a new worksheet
B. Only in the current worksheet
C. Either in a new worksheet or a specified position in the current worksheet
3. Which of the following areas in a Pivot Table is used to add numeric data for calculations like

sum or count?

A. Rows
B. Values
C. Filters
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7.3 Building Calculated Items and Fields in PivotTables
PivotTables in Excel enable users to summarise and analyze big datasets with high efficiency. At times,
standard summarising options may not be sufficient to find more in-depth insights. Calculated Items and

Fields can be used to help users produce custom calculations in PivotTables without altering the original

dataset.

Difference Between Calculated Items and Fields:
Calculated Fields: These are applied when a new calculation must be done across a whole field (column) of

the PivotTable.

Calculated Items: They are employed where a fresh calculation is required in a certain category (row) of a

PivotTable.

Example 1: Calculated Field in Sales Data
Scenario:
An Indian retail chain wishes to analyze the profit margin of various product categories. The data has Sales

Revenue and Cost Price, but there is no Profit column directly.

Product Cost
Product Name Sales Revenue (%) i

Category Price (%)
Electronics Mobile Phones 1,50,000 1,20,000
Electronics Laptops 2,20,000 1,80,000
Electronics Televisions 1,75,000 1,40,000
Clothing T-Shirts 50,000 30,000
Clothing Jeans 85,000 55,000
Clothing Jackets 1,20,000 80,000
Home .

. Refrigerators 1,60,000 1,320,000
Appliances
Home Washing

_ _ 1,90,000 1,50,000
Appliances Machines
Home Microwave

_ 90,000 70,000
Appliances Ovens

Fig 7.9 Sales Revenue and Cost Price Data
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Solution:

With the help of a Calculated Field, we can assign the definition of Profit as:
Profit = Sales revenue - Cost Price

Steps:

1. Click the Pivot Table.

2. Navigate the PivotTable Analyze - Fields, Items & Sets - Calculated Field

3. Rename the field "Profit" and use the formula: = Sales Revenue - Cost Price

4. Press OK, and Excel will calculate Profit for every category dynamically.

Output:
Product Sales Revenue . .
Cost Price () Profit (%)
Category (%)
Electronics 5,45,000 440,000 1,05,000
Clothing 2,55,000 1,65,000 90,000
Home
_ 4,40,000 3,50,000 90,000
Appliances
af(®

Fig 7.10 Expected Output
It assists in appreciating profitability trends between various products without altering the original

dataset.

- @
Did You Know? - —
| Did You Know? 4 -

*

Excel's PivotTables can handle over 1 million rows of data

Since Excel 2007, the maximum worksheet size is 1,048,576 rows
by 16,384 columns, allowing PivotTables to process and summarize
large datasets efficiently. This capacity enables users to analyze
extensive data collections directly within Excel. Reference: Excel
specifications and limits.
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Example 2: Calculated Item in Regional Sales Analysis
Scenario:
One textile firm wants to compare the sales performance of South India and North India in a Pivot Table. The

data set already contains the sales figures of each state but there is no direct category named "North India" and

"South India".

State Sales Revenue (%)
Delhi 3,50,000
Punjab 2,80,000
Uttar Pradesh 410,000
Tamil Nadu 3,90,000
Karnataka 3,20,000
Kerala 2,60,000
Gujarat 3,00,000
Maharashtra 5,10,000

Fig 7.11 Regional Sales Data
Solution:
Through a Calculated Item, new categories can be created.
Steps:
Choose the Pivot Table.
1. Navigate the PivotTable Analyze - Fields, Items & Sets - Calculated Field
2. Name the field "North India" and fill in the formula:
= Delhi + Punjab + Uttar Pradesh
Do the same for a "South India" field:

= Tamil Nadu + Karnataka + Kerala

3. Press OK, and these new fields will now be visible within the Pivot Table.
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Output:

] Sales Revenue
Region/State
(%)

Delhi 3,50,000
Punjab 2,80,000
Uttar Pradesh  4,10,000
North India 10,40,000
Tamil Nadu 3,90,000
Karnataka 3,20,000
Kerala 2,60,000
South India 9,70,000
Gujarat 3,00,000
Maharashtra  5,10,000

Fig 7.12 Expected Output

This allows for comparing sales within wider regional segments without changing the original database.
Real-World Application:
1. Retail Chains: Calculated fields are used to study profit margins per product line.
2. E-commerce: Internet sellers such as Amazon and Flipkart employ calculated items to monitor
growth in sales, discounts, and net income.
3. Manufacturing: Calculated items can compare regional and production unit performance.
Businesses can utilize Calculated Fields and Items to obtain valuable information and make decisions based

on that through customized calculations.

Digital Read

Scan the QR Code to Read!
Introduction to PivotTables and PivotCharts
Microsoft. (n.d.). Overview of PivotTables and
PivotCharts. Microsoft Support.
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Retail Analysis

Retail chains use
calculated fields to
analyze profit margins.

Manufacturing
Comparison

E-commerce
Monitoring

Manufacturing units
compare regional and unit
performance.

E-commerce platforms
track sales growth and
income.

Fig 7.13 Real-World Application

Knowledge Check 2 ,Ol ‘ —

Fill in the Blanks:

1. PivotTables in Excel enable usersto __ and analyze big datasets with
high efficiency. (visualize / summarise)

2. Calculated Fields are used when a new calculation must be done across a
whole _ of'the PivotTable. (field (column) / category (row))

3. Calculated Items are employed when a fresh calculation is required in a

certain of a PivotTable. (category (row) / field (column))
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7.4 Using Slicers and Dashboards to Derive Insights

Slicers are a very useful feature in Excel that makes PivotTables even more useful by giving an easy way to
filter data. Using slicers in your reports, you can provide a dynamic interface through which users can easily
modify the information presented based on their interests, like sales data by region or sales representative. For
example, with the use of slicers, choosing a particular region not only filters the Pivot Table to display
pertinent data but also clearly indicates the corresponding sales representatives. This instant visual

confirmation aids in analyzing data trends and insights more efficiently.

Pros @ Cons

? Easydata <4> Learning curve

filtering g

[]E£ Dynamic [ ]&2 Potential for

g[:] interface C]D clutter
Multiple Compatibility
selections issues

®~| Improved data £23) Performance

- Visualization 5 impact

Enhanced 2 Limited
presentation 2@3 customization

Fig 7.14 Pros and Cons of Slicers and Dashboards

Additionally, slicers can be designed to support multiple selections, enabling the user to analyze multiple
segments of data at a time. For instance, if you must compare the performance of two or more salespeople,
merely keeping down the Control or Command key when choosing different names allows this feature. The

facility not only improves user experience but also maximizes data visualization in presentations. This results

in a superior overall experience with MS Excel. Also, slicers can be styled to enhance presentation, so it is
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easier to incorporate them in dashboards aligned with corporate images, thus providing a better reporting

capability.

7.4.1 Using Slicers in PivotTables
Example: Sales Analysis for an E-Commerce Firm
Suppose a company is engaged in selling electronics via e-commerce. Management needs to examine sales by

product categories and regions.

Sample:
Sales
Order ID Product Category Region Revenue
(%)
101 Mobile Phones North 25,000
102 Laptops South 55,000
103 Televisions West 40,000
104 Laptops East 48,000
105 Mobile Phones North 22,000
Fig 7.15 Sales Analysis for Ecommerce Firm
Steps to Add a Slicer:

1. Choose the dataset and add a PivotTable.

2. Drag Product Category into "Rows" and Sales Revenue into "Values".

3. Click on the PivotTable and Navigate to PivotTable Anlyze - Insert Slicer
4. Choose Region as the slicer field and OK.

5. Now, clicking on any region in the slicer will filter sales data accordingly.

This enables sales managers to easily filter and compare sales data by region.

7.4.2 Using Slicers in PivotCharts
Slicers are also compatible with PivotCharts, so that data is more easily visualized.
Example: Sales Trends in a Store

A store wants to analyze sales trends for different fruit products like Apples, Bananas, Cherries, and Oranges.

Steps to Create a PivotChart with a Slicer:
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e Insert a PivotTable to display sales by salesperson and product.

e Create a PivotChart (Column Chart) based on the PivotTable.

e Click "Insert Slicer" and select 'Product’ to filter data visually.

e Selecting a product in the Slicer updates the PivotChart dynamically, showing only the chosen
product’s sales.

Outcome: The PivotChart updates in real time, helping analyze sales performance quickly and interactively.

PivotChart Tools
Layout Farmulas Data Review View Help Analyze Design Farmat
F|re = ol B B @[
Y| =y SE & o T J
Insert | Insert Filter Refresh Change Data Clear Move  Fields, |
Slicer |Timeline Connections - Source - - Chart B Seq
ilter Data Actions
| J K L i ™ Q P

Sales Product =

SBOD [ Creles l

5600 [ Bananas l

$400 [ Cherries l

$200 I I [ QOranges l

. | O [
John Mike Pete Sally
Product =
mApples @ Bananas Cherries Oranges
Reseller =

Fig 7.16 Pivot Chart with Slicer

7.4.3 Understanding Dashboards

What is a Dashboard?

A dashboard refers to a representation of important business information, either in the form of charts, tables,
slicers, etc., to showcase a clear performance metric overview.

Why Use Dashboards?

Dashboards are a critical business intelligence and data visualization tool, facilitating organizations and

individuals to make informed decisions effectively. Below is a more in-depth description of their advantages:
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1. Sums Up Major Information

Dashboards bring together information from various sources and reports in one, all-encompassing view.
Rather than digging through several spreadsheets, customers can view important performance indicators
(KPIs), charts, and tables all in one location.

This streamlined process saves time, simplifies complexity, and improves data understanding, making it
simpler to identify trends and insights.

2. Interactive and Dynamic

In contrast to static reports, dashboards offer interactive features like slicers, filters, and drill-down.

Users are able to tailor their view by choosing particular data points, refining filters, or drilling into particular
metrics.

This interactivity enables real-time exploration of data, enabling users to explore the underlying reasons for
trends or anomalies.

3. Bolsters Decision-Making

Dashboards support business strategy by delivering clear and actionable insights.

By seeing data patterns and trends, decision-makers can optimize operations, identify opportunities, and
preempt problems before they arise.

Updates of real-time data enable companies to make informed decisions on the basis of the latest information.

Summarizes
Major Information

Provides insights Consolidates
for improved multiple reports
business tactics into one view

Interactive and
Dynamic

Allows easy
filtration and
investigation

Fig 7.17 Uses of Dashboards
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7.4.4 Creating a Sales Dashboard in Excel
Example: Dashboard for an FMCG Company

An FMCG company wants a dashboard displaying:

e Total sales by city
e Monthly sales trends

o Product-wise revenue breakdown

A B C D E

1 |OrderID |Citv |Manth Product Category Sales Revenue (%) |
2 101 Mumbai Jan Beverages 50000

3 102 Delhi lan Snacks 60000

4 1103 Bangalore Feb Dairy 45000

5 104 Chennai Feb Dairy 47000

6 |105 Kolkata Mar Beverages 52000

7 106 Mumbai Mar Snacks 55000

8 107 Delhi Apr Dairy 48000

9 108 Bangalore Apr Beverages 51000

10 |109 Chennai May Snacks 53000

11 {110 Kolkata May Dairy 49000

12

13

Fig 7.18 Sales Dashboard

Digital Read
2 ;ﬁ&f.-.- 2| Scan the QR Code to Read!
Using Slicers and Dashboards to Derive Insights

Microsoft. (n.d.). Create and share a Dashboard with
Excel and Microsoft Groups. Microsoft Support.

Steps to Build a Dashboard:

1. Add Slicers for City and Product Category.
2. Organize the Dashboard:

o Place all elements in a single worksheet.
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o Use formatting to improve readability.
This dashboard helps executives analyze sales performance across regions and products in real-time.
Benefits of Slicers and Dashboards

Excel's slicers and dashboards give a robust mechanism to analyze and visualize data with efficiency. Slicers
serve as interactive filters, enabling one to dynamically slice and see selected data without changing the
original data set. It facilitates better exploration of data and makes complex analysis of data simpler.
Dashboards present an overview of important measurements using PivotTables, PivotCharts, and slicers. They
allow companies to monitor trends, recognize patterns, and make informed decisions at a glance. For instance,
in a retail firm, a sales dashboard with slicers for city, product category, and month allows managers to
analyze regional performance and product demand quickly. Through the use of slicers and dashboards,

companies can make better decisions, enhance efficiency, and gain real-time insights into their operations.

7.5 Summary
% PivotTables and PivotCharts assist in summarizing, analyzing, and displaying big datasets effectively.
% PivotTables allow users to group, filter, and calculate data dynamically.

< PivotCharts display interactive graphical representations of PivotTable data, assisting in identifying trends

and comparisons.

« PivotTables and PivotCharts are used by businesses for financial analysis, monitoring sales performance,

customer insights, and HR data management.

< Preparing a PivotTable includes data organizing, range selection, and drag-and-drop functionality to

organize rows, columns, values, and filters.
% Calculated Fields enable user-defined computations on an entire data set without altering the source data.
% Calculated Items permit user-defined computation within a category of a PivotTable.
+ Dashboards and Slicers promote data interactivity, enabling filtering and investigation of insights
dynamically.

< Efficient use of PivotTables and PivotCharts for data visualization facilitates informed, data-driven

decisions across industries.
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7.6 Key Terms

1.
2.

PivotTable: A summarization tool for data that dynamically organizes and analyzes large sets of data.
PivotChart: A graphical display of PivotTable data that facilitates visualization of trends and
comparisons.

Row Labels: The field in a PivotTable that groups data into rows.

Column Labels: The field in a PivotTable that groups data into columns.

Values: The numeric data in a PivotTable, usually used for calculations such as sum, average, or
count.

Filters: A PivotTable feature that enables users to display certain subsets of data.

Calculated Field: A user-defined formula used for a PivotTable to perform further calculations
beyond what is available.

Calculated Item: A formula used within a particular category of a PivotTable.

Slicer: A visual filter tool through which users can interactively narrow down data in PivotTables and

PivotCharts.

. Dashboard: An array of visual representations of data (charts, tables, and metrics) to make instant

decisions and analyze the data quickly.

. Data Source: The initial raw data where a PivotTable is built upon.

. Aggregation: A mechanism for summing big data with the help of functions such as sum, count,

average, etc.

. Grouping: A mechanism of putting together data within a PivotTable in relation to common values or

time frames.

. Drill Down: A method applied to investigate detailed information in a summarized PivotTable.

. Refresh: Rebuilding a PivotTable to capture changes in the underlying data.

7.7 Descriptive Questions

l.
2.
3.

What is a PivotTable and how does it assist data analysis?
Define how to develop a PivotTable in Excel.

How is a PivotTable different from a PivotChart?
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4. Define the different parts of a PivotTable, including Row Labels, Column Labels, Values, and
Filters.

5. Why use Slicers in a PivotTable? How do Slicers assist in data filtering?

6. How do you create a Calculated Field in a PivotTable? Provide an example.

7. Describe the process of grouping data in a PivotTable and its benefits.

8. Define a Dashboard in Excel, and how is it connected to PivotTables and PivotCharts?

9. Why do you need to refresh a PivotTable, and how do you do it?

10. Describe the process of Drill Down in PivotTables and how it aids in in-depth analysis of data.

7.8 References
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Answers to Knowledge Check p‘ |_

Knowledge Check 1

A

1: B) To summarize, analyze, and report data effectively

2: C) Either in a new worksheet or a specified position in the current
worksheet

3: B) Values

Knowledge Check 2

1: b) summarise  2: a) field (column) 3: a) category (row)
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7.9 Case Study

op

Analyzing Sales Data Using Pivot Tables in Excel

XYZ Retail is a medium-sized retail business that markets goods in four regions: North, South, East, and
West. The management wishes to examine last year's sales records in order to determine trends, best-
selling items, and performance in the regions.

Problem Statement

The firm has gathered extensive sales data, but deriving meaningful information is not easy without
appropriate data summarization. The objective is to leverage Pivot Tables in Excel to examine and
represent the data in a meaningful way.

Dataset Overview (Last Year’s Sales Data)

Total Sales Summary Using Pivot Table

Data Set:

After creating a Pivot Table in Excel, the total sales per region are summarized as follows:

Best-Selling Product Categories
Using another Pivot Table, the total sales by category are as follows:

Sales Trend Across Time
A line graph done with the help of the Pivot Table reveals that sales were most in January and June,
signifying a seasonality of shopping.

Top-Takeaway Findings

e Most-Selling Area: North and South registered maximum sales (%7,90,000 each), and East had
minimum sales (33,15,000).

e Highest-Performing Segment: Electronics did the best (310,55,000 in revenues), followed by
Home Appliances (X7,55,000).

e Maximally Profitable Item: Laptops reported the highest sales value (34,15,000).

e Seasonal Trends: January and June saw peak sales, which indicates that there was high demand in
these months.

Conclusion

Pivot Tables from Excel helped XYZ Retail quickly visualize and analyze their sales data. From this
analysis, the company can gain insights that will enable them to concentrate on high-performing products,
optimize stock for high demand periods, and come up with regional marketing strategies to increase sales
in slow-moving areas.
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Order ID Region Month Product Category Product Sales Revenue ()
201 Morth Jan Electronics Laptop 85,000
202 South lan Electronics Smartphone 75,000
203 East Feb Home Appliances Refrigerator 65,000
204 West Feb Home Appliances Washing Machine 70,000
205 Morth Mar Electronics Television 80,000
206 South Mar Home Appliances Air Conditioner 60,000
207 East Apr Electronics Tablet 40,000
208 West Apr Home Appliances Microwawve 50,000
209 Morth May Electronics Laptop 90,000
210 South May Home Appliances Washing Machine 55,000
21 East Jun Electronics Smartphone 95,000
212 West Jun Electronics Laptop 75,000
213 Morth Jul Home Appliances Air Conditioner 85,000
214 South Jul Electronics Television 78,000
215 East Aug Home Appliances Refrigerator 60,000
216 West Aug Electronics Tablet 48,000
217 Morth Sep Electronics Smartphone 88,000
218 South Sep Home Appliances Washing Machine 72,000
219 East Oct Electronics Laptop 75,000
220 West Oct Electronics Smartphone 85,000
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Unit 8: What-If Analysis

Learning Objectives

1.

Learners will be able to use Goal Seek for forecasting and setting targets to evaluate
different scenarios.

Learners will be able to create and analyze Data Tables for sensitivity analysis to examine
how changes in input values affect the outcome.

Learners will be able to apply Scenario Manager to compare multiple business outcomes
and make informed decisions based on different assumptions.

Learners will be able to utilize What-If Analysis tools to improve forecasting, planning, and

business decision-making processes.

Structure

8.0
8.1
8.2
8.3
8.4
8.5
8.6
8.7
8.8
8.9

Introductory Caselet

Introduction to What-If Analysis

Using Goal Seek for Forecasting and Target Setting

Data Tables for Sensitivity Analysis

Scenario Manager for Comparing Different Business Outcomes
Summary

Key Terms

Descriptive Questions

References

Case Study
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8.0 Introductory Caselet

“Leveraging What-If Analysis for Strategic Business Decisions”

Scenario:

Ravi, who is a marketing manager for a growing e-commerce firm in India, has the responsibility of
launching a new series of green-friendly products. The firm is keen to establish the most suitable price
for these products in view of the cost of production, demand, and competitiveness in the Indian market.
Ravi has product cost data, forecasted volume of sales, and anticipated revenues at different prices, but
he is not sure which pricing option will yield the maximum profit along with customer pull in a

competitive market.

Ravi knows that numerous factors will play a role in deciding the outcome, such as production cost,
pricing options, and sales quantity. He has to know how variations in these factors would impact the

total profit since Indian buyers are sensitive to prices and competition is fierce.

As Ravi delves into the data, he remembers that Excel offers a powerful tool called What-If Analysis
that can assist him in analysing various business situations and projecting outcomes. Ravi makes up his
mind to utilize What-If Analysis in order to predict how various pricing strategies will affect the
profitability of the company and enable him to make the right decision.

Application of What-If Analysis:

Ravi can apply What-If Analysis to try the following strategies:

Using Goal Seek:

Ravi can employ Goal Seek to find the price that will enable him to achieve a particular target profit.
For instance, he can establish a target profit of ¥25,00,000 and use Goal Seek to compute the selling
price per item that will yield this target, factoring in the cost of production and distribution.

Using Data Tables:

Ravi can use Data Table to see how price and volume of sales influence total profit. By entering
different variables of price and sales volume, he can compare several combinations and determine what
price will give him the maximum profit. For example, if he sets the price at 3999, he can determine if he

has to sell more units to achieve the desired profit.
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Using Scenario Manager:

Ravi can create several scenarios to test various pricing strategies:

e Scenario 1: A lower price for the first launch phase to appeal to more customers, hoping for
lower margins but greater sales volume.

e Scenario 2: A high price for environmentally friendly buyers, that may bring about greater
margins but maybe lesser sales volume.

e Scenario 3: A mid-level price to strike a balance between volume and margin, appealing to more

people.

Application of What-If Analysis:

Ravi can apply What-If Analysis to try the following strategies:

Using Goal Seek:

Ravi can utilize Goal Seek to find the price that will enable him to achieve a desired profit target. For
instance, he can specify a target profit of ¥25,00,000 and apply Goal Seek to compute the selling price
per product that will yield this target, based on production and distribution expenses.

Using Data Tables:

Ravi can build a Data Table to compare how price and sales volume influence total profit. By entering
different price levels and sales volumes, he can compare several combinations and see which price will
generate the most profit. For example, if he makes the price 3999, he can see whether he needs to sell

more units to achieve the target profit.

Using Scenario Manager:
Ravi can create several situations in order to test various pricing strategies:
Considering these scenarios, Ravi will be able to make a more educated decision about which pricing

approach best suits the company's objectives and the taste of Indian consumers.

Critical Thinking Question:
How will Ravi apply What-If Analysis features like Goal Seek, Data Tables, and Scenario Manager to

decide on the best pricing strategy and maximize profit for the new product line in the Indian market?
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8.1 Introduction to What-If Analysis

What-If Analysis is a great Excel feature that allows one to try different scenarios by modifying

variables and see how the variations impact the result. This method involves

exploring possible

outcomes by asking "What if?" questions and testing different scenarios to make data-driven decisions.

All = Y Advanced Ej Subtotal

Queries & Connections

Data Review View Developer Help O Tell me what you want to do
%, [ Queries & Connections | 4| [5TA s N [E Beo S5 &5 Group ~
[ 3G Y B . ol A |
Lk 7| Sot  Fil tetto 5 O | IR e | oo
res! Z f ilter &R0 -If |Forecas
" Columns 55 ~ & | JAnalysis=| Sheet

Sort & Filter Data Tools Scenario Manager...

Goal Seek...
LCENanos,

Scenario Manager

Create different groups of values or
and switch between

~ Data Analysis

2, Solver

Data Table..

F G H 1 J K L M ™ ) »

them,

Fig 8.1 What-If Analysis

Briefly, Analysis What-If By quantifying the impact of various variables (inputs) on the outcome
(output), analysis facilitates prediction and decision-making. Because it helps with decision-making

among numerous possibilities, it is widely used in science, operations, business, and finance.

Why is What-If Analysis Important?

In business, you tend to plan and decide on uncertain or variable information. What-If Analysis enables
you to:

Make informed decisions: Through trying out various scenarios, you can make wise decisions that
optimize benefits and reduce risks.

Weigh the alternatives: You can look at various strategies and determine the effect before taking
action.

Forecast future results: You are able to project the effect of changes in such business factors as price,
sales volume, or costs on profits.

Save time and effort: Rather than doing calculations manually for various results, Excel does the heavy

work for you.
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Explore Evaluate Forecast
Scenarios Alternatives Outcomes
Testing different Assessing the Projecting future Choosing the best
scenarios to see impact of various results based on course of action
potential outcomes strategies changes

Fig 8.2 Importance of What-If Analysis

Types of What-If Analysis Tools in Excel
There are a number of tools available in Excel under the What-If Analysis heading to try out different

scenarios:

Scenario Manager Goal Seek

Compares various
input scenarios

Determines input
value for desired
outcome

=

Examines effects
of variable
changes

Fig 8.3 Types of What-If Analysis
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1. Goal Seek:
Use: To determine the input value needed that will produce a desired outcome.
Example: If you have a desired profit level you wish to achieve, Goal Seek helps determine the required

selling price to achieve a specific profit level.

2. Data Tables:
Purpose: To examine the effect of changes in one or two input variables on the output.
Example: A business may wish to examine how changes in sales volume and sales price affect total

revenue and profit. Data Tables enable you to try these scenarios in one step.

3. Scenario Manager:

Purpose: To compare various sets of input values (scenarios) and observe their respective results.
Example: A company may have three scenarios for production and pricing costs: a low-cost scenario, a
mid-range scenario, and a high-cost scenario. Scenario Manager facilitates comparison of the results

from each.

Real-World Application of What-If Analysis
Case: An online store is about selling a new electronic product. The company wishes to forecast the

probable impact of different price levels on its total sales and earnings.

Consider the following:
e [t takes 35,000 per unit to manufacture each unit.
e Sales quantity depends upon the price.

e The required profit is ¥50,000,000.

With the help of What-If Analysis tools, the company can:
e Aim to calculate the selling price per unit needed to achieve the desired profit.
e To understand how altering the pricing (37,000, 28,000, or 39,000) affects revenue and profit
based on variable quantities of sales, create data tables.

e Configure Scenario Manager to contrast results of various pricing schemes (e.g., low price for

greater volume, high price for lower volume).
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What-If Analysis is a critical business tool, particularly in volatile markets such as India, where factors
such as price sensitivity and competition must constantly be evaluated. What-If Analysis enables
businesses to make more strategic, fact-based decisions by realizing how variations in key drivers affect

desired results.

Activity: What-If Analysis in Excel

=
-
Objective: Use Excel’s What-If Analysis tools to determine the best pricing strategy for a “
company.

Steps:

Setup Data: Enter the following in Excel:

Cost per unit: X5,000

Selling price: X7,000

Sales quantity: 5,000

Profit: (Selling price % Sales quantity) - (Cost per unit x Sales quantity)

Use Goal Seek:

Find the selling price needed to achieve 350,00,000 profit.

Use Data Table:

Analyze how different prices (36,000-39,000) affect profit.

Use Scenario Manager:

Compare three pricing strategies:

Low Price: 26,000, high sales (6,000 units)

Mid-Range: X7,500, moderate sales (5,000 units)

High Price: 39,000, low sales (4,000 units)

Discussion:
Which strategy gives the highest profit?
How does price impact revenue?

What’s the best pricing decision?
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8.2 Using Goal Seek for Forecasting and Target Setting

Goal Seek is a useful tool in Excel that allows you to find the input value needed to reach a certain goal
or target result. It does this by solving for the missing value (input) when you already have the target
value (output) and the two are related to one another. In essence, Goal Seek does the reverse of the
normal process: instead of calculating the result of a known input, Goal Seek calculates the input to be

used in order to obtain a wanted result.

In Excel, Goal Seek is usually applied in forecasting and setting targets, in which you intend to project
the future results against certain goals or targets. It's especially effective when you have a formula and

know the output you desire but want to find out what value will get you there.

How Does Goal Seek Work?

Goal Seek needs three essential elements:

Home Insert Page Layout Formulas Review View Developer ad

. ~ ) - & Clea = = R PRON ,.
B g] (5] connections Al E T K Cle [—';*ﬁ-' E'E ”_e Data Validation P Gr
; o' Propertie > Reapp =t [f®= Consolidate Un|
Get External Refresh %l Sort Filter { Textto __Rem s
Data ~ All~ 52 Edit Links Y Advanced | ¢ £ What-If Analysis = | Su
Connections Sort & Filter Data Scenario M r.
HIQ bl f—i | Goal Seek..!
A B (& D Data Table...
2
3 600000 Goal Seek ? X
4 6.50% | -
Set cell: £
5 5 =
To value:
6 Amount $822,052.00 |(=FV(B4,B5,0,-B3,0)) - =
> By changing cell: 5.5
8 Cancl
9

Fig 8.4 Working of Goal Seek

1. Set cell: The cell where the formula that generates the result is placed.
2. To value: The value you wish to get in the target cell.

3. By changing cell: The cell which holds the input value which will be altered by Excel in

order to achieve the target.
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Goal Seek Example: To have a better understanding of how Goal Seek can be applied for target setting

and forecasting, let us take an example.

Example 1: Defining a Target Profit for an E-commerce Business

Assume that you are employed by an online business that deals with mobile phones. The business incurs
a fixed cost of *10,000 on each unit that is produced, while each unit of the mobile phone is sold at a
price of ¥15,000. You wish to achieve a target profit of 350,00,000 for the forthcoming month, and you

must determine the number of units to be sold in order to achieve the target.

Step 1: Configuration of the Excel Sheet
e Enter the fixed cost per unit in cell A1: 310,000.
e Enter the price per unit that is being sold in cell A2: X15,000.
e Enter the target profit required in cell A3: X50,00,000.
e Enter a formula in cell A4 to calculate the total profit:
e =(A2-Al)*BI1
e A2 - Al calculates the profit per unit.
e BI will be the quantity sold.
e In cell B1, enter the number of units to begin with (e.g., 100).

Sample set: Given Input

Parameter Value Cell Reference

Fixed Cost per Unit | 10,000 Al

Selling Price per Unit % 15,000 A2

Desired Target Profit ¥ 50,00,000 A3

Formula for Total
Profit

=(A2-A1)*B1]

Starting Guess for

100 B1
Units Sold

Fig 8.5 Sample data
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Step 2: Use Goal Seek to Determine the Target Units
e Go to the Data tab in Excel and click What-If Analysis.
e Choose Goal Seek.
e In the Goal Seek dialog box, enter:
o Set cell: A4 (the formula for total profit).
o To value: ¥50,00,000 (your target profit).
o By changing cell: B1 (the number of units sold).

o Click OK.
Cell
Parameter Value
Reference
Required Units to
1000 B1
Sell
Calculated Total
_ < 50,00,000 Al
Profit

Fig 8.6 Use Goal Seek
Excel will now modify the units sold in B1 to achieve the target profit of ¥50,00,000. Here, Excel will

determine that the company must sell about 1,000 units to achieve the target profit.

Result:

Excel will show the outcome in cell B1, indicating that the company must sell 1,000 units to attain the
desired profit.

Excel automatically adjusts the "Units Sold" (B1) to 1000 because:

Total Profit = (Selling Price per Unit — Fixed Cost per Unit) x Units Sold
50, 00,000 = (15,000 — 10,000) x Units Sold
50, 00,000 = 5,000 x Units Sold
Units Sold = 50, 00, 000 - 5,000 = 1000

Excel provides this value automatically, eliminating the need for manual calculations.

This means that to achieve a ¥50,00,000 profit, the company must sell 1,000 mobile phones.
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Example 2: Forecasting Sales Based on a Fixed Profit Margin
Scenario
You are the sales manager of a small electronics firm that is in the business of selling headphones. One

headphone costs 21,500 to produce, and each headphone is sold for X2,500.

Your company has a target profit of ¥15,00,000 and you have to find out how many headphones need to
be sold in order to meet this target.

Given Data (Input Values)

Parameter Value Cell Reference
Cost per unit
1,500 Al

(Headphone)
Selling price perunit 2,500 A2
Target Profit % 15,00,000 A3
Formula for Total

_ = (A2 - A1) * B1| A4
Profit
Initial Estimated Units a1
Sold

Fig 8.7 Forecasting Sales Based on a Fixed Profit Margin

Step-by-Step Calculation in Excel (Using Goal Seek)

Create the Excel spreadsheet:

In A1, enter ¥1,500 (cost per unit).

In A2, enter 2,500 (selling price per unit).

In A3, enter X15,00,000 (Target profit).

In A4, enter the following formula: = (A2 - A1) * Bl

(This calculates the total profit by multiplying the profit per unit and the units sold.)

In cell B1, enter an arbitrary guess, say 100 units.

Use Goal Seek:
Go to "Data" tab = Click What-If Analysis - Choose Goal Seek.

In the Goal Seek dialog box:
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Set cell: A4 (Total Profit formula).

To value: 315,00,000 (Target Profit).

By changing cell: B1 (Number of units sold).
Click OK.

Excel Calculation:

Excel will calculate the number of headphones that need to be sold to achieve the ¥15,00,000 target

profit.
Parameter New Value Cell Reference
Required Units Sold 6,000 B1
Calculated Profit (32,500 -
% 15,00,000 Ad
%1,500) = 6,000
Fig 8.8 Expected Output

Explanation of the Output
e 100 units was initially an estimation.
e Excel utilized Goal Seek and determined that 6,000 headphones need to be sold for the company
to make a %15,00,000 profit.
e This functionality assists in setting realistic sales target and making a corresponding change to
production plans.
Practical Applications
e Business Strategy: Assists managers in strategizing sales target based on profit margins and the
cost of production.
e Retail & E-commerce: Ideal for revenue-targeting by online businesses.

e Manufacturing: Helps to establish production levels needed to achieve financial goals.

Uses of Goal Seek
e [Establishing Sales Targets: If a company wishes to achieve a certain profit goal, Goal Seek can

be employed to find out how many units must be sold given the selling price and cost of

production.
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e Budgeting and Financial Planning:Goal Seek can be used for budgeting purposes to determine
goals for revenues or profits so that companies can plan how much cash they will generate to pay
their bills or realize a desired monetary objective.

e Loan Payments and Interest:You can apply Goal Seek to determine the amount of loan that
can be repaid over a given time or the rate of interest necessary for a loan to be repaid over a
given time.

o Project Management:Goal Seek in project management enables project managers to determine
the amount of resources or time needed to accomplish project objectives within budget or time.

e Pricing Strategy:A company can use Goal Seek and determine the selling price needed to

achieve a desired profit at a specific quantity level while covering expenses.

Establishing
I Sales Targets
Pricing «e
Strategy Determining unit
sales for profit goals
Setting prices for

desired profitability

Project

Management | Setting financial
‘ goals for revenue or

Allocating resources profit

and time for projects

Loan Payments
and Interest

Calculating loan
repayment terms

Fig 8.9 Uses of Goal Seek
Goal Seek is a very useful tool for forecasting and target setting, enabling companies to project required

inputs to accomplish a given result. With knowledge of the correlation between variables, users can

make the right decision regarding pricing, sales targets, production levels, and other essential business
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strategies. Whether used to establish sales targets, project revenue, or decide on budgets, Goal Seek

enables companies to plan and optimize their operations effectively.

Did You Know?

to reach a financial goal.

Goal Seek helps determine how much savings or investment is needed

8.3 Data Tables for Sensitivity Analysis

Sensitivity Analysis in Excel is conducted using Data Tables, which allow users to test different

values for one or two variables and observe their impact on a calculated outcome. It assists

companies and analysts in making better decisions by considering various scenarios and their

possible effects.

Sensitivity Analysis in Excel is conducted using Data Tables, which enable one to try different

values for one or two variables and see how they affect a calculated outcome. This can be

especially helpful for financial modeling, sales forecasting, risk analysis, and strategic planning.

Types of Data Tables in Excel
Excel offers two types of Data Tables:

e

Single Input Impact -

coded

Example: Loan Payments - -

&

£==

Types of
Data Tables
in Excel

\

y

-

,- [@ Two-Variable Data Table ]

-~ Dual Input Impact

\
~- Example: Sales Revenue

Fig 8.10 Types of Data Tables

1. One-Variable Data Table

Applied when examining the impact of a single changing input on the outcome.




ATLAS

SKILLTECH
UNIVERSITY
A B clo| EF G H [ 1]
:
2 Marry 47,405 BVe =
3 | Karuna 15,221 : : 183,992 [=B11]
4 John 42,320 100%
5 Michael 27,485 05%
6 Raman 42,500 90%
7 Paul 29,005 85%
8 Total Target 204,436 80%
9 75%
10 At 90% Efficiency 90% 70%
11 G
12 60%
13 =BS*B10/100

Fig 8.11 One Variable Data Table
Example: How does loan payment vary with varying interest rates?

The table generates various results on the basis of a single variable, while keeping all other

factors constant.
2. Two-Variable Data Table

Applied when examining the impact of two changing inputs on the outcome.

B C D E F

1
% 1,000,000.00

: z [
. 10 % -100,918.96 | X 1,000,000.00
5 |Monthly Payment | £ -100,918.96 2.0%
6 ? 2.5%
- Diata Table 7 > 3.0%
3 Bow input cell: sC52 + 3.5%
<) Column input cell: | 553 + il
10 4.5%
11 Cancel 5.0%
12 5.5%
13 6.0%
14 6.5%
15 7.0%
16

Fig 8.12 Two Variable Data Table
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Example: How do profit and total sales revenue vary with varying selling prices and quantities

sold?
This kind of table facilitates multi-factor decision-making.
Example 1: Using a One-Variable Data Table to Compare Loan Repayments

Problem:

Amit intends to take a X5,00,000 loan for a duration of 5 years and desires to analyze the variation of
various interest rates affecting his monthly Equated Monthly Installment (EMI).

Step 1: Organize Excel Spreadsheet

Place the value "Loan Amount" in cell A1 and place 500000 (Z5,00,000) in cell B1.

In A2, write "Loan Term (Years)" and enter 5 in cell B2.

In A3, type "Interest Rate" (this will be a column with changing values).

In A4, type "Monthly EMI" (this will show computed EMI values).

Step 2: Define the EMI Calculation Formula
Apply the PMT function within Excel to derive EML.
In B4, type in the formula:
=PMT(B3/12, B2*12, -B1)
This will determine the EMI on a monthly basis on the basis of loan amount (B1), tenure (B2), and
interest rate (B3).
Step 3: Define a List of Interest Rates
In A5:A10, input various interest rates, e.g., 5%, 6%, 7%, 8%, 9%, 10%.
Step 4: Make the Data Table
Choose A4:B10 (including headers).
Go to Data - What-If Analysis - Data Table.
In the Column Input Cell, choose B3 (Interest Rate).
Click OK.
Result:

Excel populates the column with EMI values for various interest rates, allowing Amit to select the most

favorable loan terms.
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Example 2: Sales Revenue Forecasting with a Two-Variable Data Table
Scenario:
You are the sales manager of a smartphone company, and you are interested in comparing how total
revenue is affected by selling prices and quantities sold.
Step 1: Create the Excel Sheet
1. Incell Al, type "Selling Price per Unit".
In cell B1, type %20,000.
In cell A2, type "Units Sold".
In cell B2, type 500.
In cell A3, type "Total Revenue".

A i

In B3, put the formula:
=B1*B2

7. It computes total revenue as Price * Quantity Sold.

Step 2: Build a List of Prices and Quantities
1. In A5:A10, type varied selling prices (e.g., 18,000, 319,000, *20,000, 21,000, 322,000).
2. In B4:F4, type varied units sold (e.g., 400, 500, 600, 700, 800).

Step 3: Apply a Two-Variable Data Table
1. Choose the range A4:F10.

2. Navigate to Data - What-If Analysis - Data Table.
3. In Row Input Cell, choose B1 (Selling Price).
4. In Column Input Cell, choose B2 (Units Sold).
5. Press OK.
Result:

Excel creates a table listing total revenue for all possible price and quantity combinations, assisting in

pricing strategy choices.

Uses of Data Tables in Sensitivity Analysis
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Sensitivity Analysis Applications

Financial _~ Sales s Cost Investment
@ Planning anll Forecasting Optimization Decisions

~

Effect on Effect on Effect on Effect on
‘f% EMIs IR Revenue and |AAA Production @ Portfolio
Profit Costs Returns

Fig 8.13 Sensitivity Analysis Application
e Financial Planning — Determining the effect of varying interest rates on loan EMIs.
e Sales Forecasting — Forecasting revenue and profit with changing prices and demand.
e Cost Optimization — Analysing the effect of raw material cost variations on production costs.

e Investment Decisions — Determining the effect of varying return rates on investment portfolios.

Excel Data Tables is a easy but robust means to carry out Sensitivity Analysis so that firms can base
decisions on data. Be it predicting sales, determining loan repayment, or making optimal price choices,

Data Tables make analysis an easy job.

Knowledge Check 1 /Ol ‘—

Choose the correct option:

1. What is the primary purpose of Sensitivity Analysis in Excel?
A. To create charts and graphs for data visualization
B. To test different values for one or two variables and observe their
impact on an outcome
C. To generate random data for simulations
2. When should a One-Variable Data Table be used in Excel?
A. When analysing how a single changing input affects the outcome
B. When comparing multiple financial models

C. When examining the combined impact of two variables on the
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8.4 Scenario Manager for Comparing Different Business Outcomes

Scenario Manager is an efficient tool within Excel's What-If Analysis capability that enables the
analysis of multiple business scenarios through the alteration of key variables. Rather than
manually modifying values and recalculating results, users can set up multiple scenarios, contrast

outcomes, and make informed business choices.
Why Use Scenario Manager?

Assists in making decisions by contrasting various business scenarios.
Useful for making predictions and understanding the effect of change in variables.

Minimizes manual work involved in shifting values and revising formulas.

b=

Perfect for budgeting, financial modeling, and forecasting sales.

Example: Scenario Manager for Profit Forecasting in a Clothing Store Business
Scenario:

You own a business with a clothes store. Your profit each month is based on three variables:

e Selling Price per Unit
e Units Sold
o Cost per Unit

You are interested in comparing three scenarios:

e Best Case: High demand, higher sales, and higher prices.
e Worst Case: Low demand, lower sales, and lower prices.

e Expected Case: Normal sales and price condition
Step 1: Prepare the Excel Sheet

In A1, type "Selling Price per Unit" and in B1, type an assumed value (e.g., 800).
In A2, type "Units Sold" and in B2, type 1,000.
In A3, type "Cost per Unit" and in B3, type 3400.

b=

In A4, type "Total Revenue" and in B4, type the formula:
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=B1 * B2 (Selling Price x Units Sold)
5. In A5, enter "Total Cost" and in BS5, enter the formula:
=B2 * B3 (Units Sold x Cost per Unit)
6. In A6, enter "Profit" and in B6, enter the formula:
=B4 - B5 (Revenue - Cost)
Step 2: Define Various Scenarios Using Scenario Manager

1. Data - What-If Analysis - Scenario Manager

2. Press Add to define various scenarios.
Scenario 1: Expected Case

1. Name the scenario as "Expected Case".

2. Select B1, B2, and B3 (Selling Price, Units Sold, Cost per Unit) in Changing Cells.

Maintain the values as:

1.
2.
3.
4.

Scenario 2: Best Case

1.
2.
3.
4.
3.
6.

Selling Price: X800
Units Sold: 1,000
Cost per Unit: 3400
Press OK.

Click on Add and assign it the name "Best Case".
Enter larger values for maximization of profit:
Selling Price: Y900

Units Sold: 1,200

Cost per Unit: 3380

Click OK.
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Scenario 3: Worst Case

1. Click on Add and assign it the name "Worst Case".
2. Enter lower values for analysis of risk:
3. Selling Price: X700

4. Units Sold: 800

5. Cost per Unit: 3420

6. Click OK.

Step 3: Compare Different Scenarios

1. Select a scenario from Scenario Manager and click on Show.
2. Excel will populate the sheet with values based on the selected scenario.

3. Compare the profit in both cases.

Units
Scenario Selling Price Sold Cost per Unit  Revenue Total Cost Profit
0
Expected Case X800 1,000 400 %8,00,000 %4,00,000 %4,00,000
Best Case %900 1200 380 710,80,000 % 4,56,000 %6,24,000
Worst Case %700 800 %420 % 5,60,000 %3,36,000 %2,24,000
Fig 8.14 Data

Step 4: Create a Summary Report
1. Open Scenario Manager.
2. Click on Summary.
3. Choose "Result Cell" (B6, which shows Profit).
4. Click OK.

Excel creates a comparison table, illustrating how various values affect the profit.
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Uses of Scenario Manager in Business

Investment

| o
Sales Decisions

Forecasting
Assessment of

Projection of potential profit under

revenue against varying market

varying price and scenarios.
sales assumptions.

Loan
Repayments

Calculation of EMIs
for various interest
rate scenarios.

Cost
Management

Study of the effect
of varying
production cost on
profitability.

Fig 8.15 Uses of Scenario Manager in Business

e Budget Planning: Contrast of various expense and income scenarios.

e Sales Forecasting: Projection of revenue against varying price and sales assumptions.

e Investment Decisions: Assessment of potential profit under varying market scenarios.

e (Cost Management: Study of the effect of varying production cost on profitability.

e [oan Repayments: Calculation of EMIs for various interest rate scenarios.

Excel Scenario Manager is an effective tool to examine several business scenarios to make better

decisions. With the ability to define and contrast various scenarios, companies can be better

prepared for uncertainty and align strategies for achievement.
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Knowledge Check 2 ,Ol l —

Choose the correct option:
1. What is the primary function of Scenario Manager in Excel?
A) To manually change values and analyze business outcomes
B) To automate financial transactions in Excel
C) To analyze multiple business scenarios by altering key variables
2. Which of the following is NOT a scenario considered in the given example
of a clothing store business?
A) Best Case
B) Break-even Case
C) Worst Case
3. Inthe Scenario Manager example, which variable is NOT part of the
analysis?
A) Units Sold
B) Advertising Budget
C) Selling Price per Unit

8.5 Summary

PivotTables and PivotCharts are utilized to summarize, analyze, and display large data sets

efficiently.

PivotTables enable dynamic grouping, filtering, and calculation of data.

PivotCharts display data from PivotTables graphically, facilitating trends and comparisons.
What-If Analysis assists in forecasting and decision-making by evaluating various scenarios.
Goal Seek identifies the input value needed to obtain a desired goal or target result.

Data Tables analyze how varying input variables impact output results.

Scenario Manager provides you with the ability to compare various scenarios for improved

business decision-making.
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Companies utilize PivotTables, PivotCharts, and What-If Analysis for financial analysis, tracking

sales, pricing strategy, and forecasting.

Calculated Fields provide user-driven calculations without altering the source information.

8.6 Key Terms

What-If Analysis: Method employed to see the effect on output outcomes as a result of variation
in input variables, so as to provide forecasts and decisions under conditions of uncertainty.

Goal Seek: An Excel feature employed to compute the required input value for obtaining a given
target output by continuously trying to reach that value.

Data Table: A function within Excel employed in sensitivity analysis that returns how the
alteration of one or two input variables affects a designated outcome.

One-Variable Data Table: A data table that tests the effect of changing one input variable on the
result of a formula.

Two-Variable Data Table: A data table that tests the effect of changing two input variables at the
same time on a single output.

Scenario Manager: An Excel tool that enables one to define, save, and compare several different
sets of input values (scenarios) and observe how outcomes are influenced by different
assumptions.

Sensitivity Analysis: The procedure for establishing how the change in output is due to varying
input variables, possibly through data tables.

Forecasting: The activity of anticipating future outcomes by examining past data and running
different situations through What-If Analysis.

Target Setting: Setting a precise target (for example, a profit target) that a company wants to

attain, and which can be explored using such tools as Goal Seek.

. Input Variable: A parameter or value that can be changed in a model to observe how it impacts

the result.

. Output Cell: The cell where the result of a formula or calculation is shown, which responds to

changes in input variables.

. Business Modeling: The practice of applying Excel functionality such as What-If Analysis to

model, analyze, and optimize business decisions under various assumptions.
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8.7 Descriptive Questions

1. What is the concept of What-If Analysis in Excel, and how can it help in making business
decisions?

2. Explain the functionality of Goal Seek in Excel. How can it be used to determine the input
required to reach a desired output?

3. Describe the process of using Data Tables in Excel. How do they assist in conducting sensitivity
analysis on different variables?

4. What is the difference between a One-Variable Data Table and a Two-Variable Data Table?
Provide examples of when each type would be used.

5. Explain the purpose of Scenario Manager in Excel and how it helps users to compare multiple
potential outcomes based on different sets of input values.

6. How does sensitivity analysis work in Excel? Discuss its importance in analyzing the impact of
changes in input variables on the output.

7. What are the steps involved in using Goal Seek to find the required value to achieve a target
output? Provide an example scenario where Goal Seek could be applied.

8. Discuss how input cells and output cells function in a What-If Analysis model. How do these cells
interact to produce different results when the input values change?

9. What is the significance of using Excel tools like Goal Seek and Scenario Manager in financial
forecasting? How do these tools assist in making more accurate predictions?

10. Describe how Excel’s What-If Analysis tools, including Goal Seek and Data Tables, can be

utilized in project management to evaluate different project outcomes.
8.8 References

1. Microsoft Excel Help & Support. Website:https://support.microsoft.com/en-us/excel

This provides official documentation on Excel’s features, including Goal Seek, Data Tables,

Scenario Manager, and What-If Analysis tools.
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2. Excel 2019 Bible by John Walkenbach. This book is an extensive guide on Excel's advanced
features and includes detailed instructions on using What-If Analysis, PivotTables, and other
critical Excel functions.

3. Excel 2019 for Dummies by Greg Harvey. This guide provides an easy-to-understand approach
to Excel's various functions, including Goal Seek, Scenario Manager, and Data Tables, ideal for

beginners and intermediate users.

Answers to Knowledge Check ,Ol —_—

Knowledge Check 1

1: B) To test different values for one or two variables and observe their impact on an

outcome

2: A) When analysing how a single changing input affects the outcome
Knowledge Check 2
1: C) To analyse multiple business scenarios by altering key variables

2: C) Worst Case
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8.9 Case Study

Applying What-If Analysis for Financial Decision Making

ABC Corp. is a mid-sized firm looking to introduce a new product line. The management must decide
whether to go ahead with the move based on projected sales volumes, cost of production, and other
critical variables. But the team knows that the figures may not be the same due to market uncertainty,

and they require some method of assessing the financial impacts under various circumstances.

To assist them in making a decision, the management team determines to utilize Excel's What-If
Analysis tools (Goal Seek, Scenario Manager, and Data Tables) to simulate possible financial results

and arrive at an informed choice.

Problem Statement
The business is introducing a new product, but is not certain if it will be profitable under various sales
and cost scenarios. The management team must decide:
e The break-even sales volume.
e How profit margins will vary with different sales and costs.
e The impact of varying production costs and sales price on overall profitability.
Method
Step 1: Define the Variables The team determines the major variables influencing profitability:
e Sales Price per Unit: Approximated at $50, but may fluctuate based on market forces.
e Production Cost per Unit: Approximated at $30, but may vary based on raw material prices.
e Fixed Costs: Estimated at $100,000 for advertising, labor, and other fixed costs.
e Sales Volume: The number of units sold, which will change depending on marketing and
market demand.
Step 2: Build the Base Financial Model in Excel The management team builds a basic Excel
model to estimate profits using the following formula:
Profit = (Sales Price x Sales Volume) — ( Production Cost % Sales Volume ) — Fixed Costs
Profit=(Sales PricexSales Volume)—(Production CostxSales Volume)—Fixed Costs
The model will compute profits for various combinations of sales price, production cost, and sales

volume.
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Step 3: Use What-If Analysis Tools
Goal Seek: The team desires to know how much sales volume is needed in order to break even. They
establish the desired profit as 0 and employ Goal Seek to calculate the required sales volume in order to

obtain this figure.

Goal Seek Setup:

Set Cell: Profit (calculated by the model)
To Value: 0 (break-even value)

By Changing Cell: Sales Volume

Scenario Manager: The team desires to analyze a number of possible scenarios, such as:

Best-case scenario (high volume of sales, low production cost)

Worst-case scenario (low volume of sales, high production cost)

Most likely scenario (average figures for sales, costs, and volume)

The team utilizes Scenario Manager to establish and contrast the above scenarios. They set up three

scenarios:

Best-Case Scenario: Sales Price = $60, Production Cost = $25, Sales Volume = 20,000 units.
Worst-Case Scenario: Sales Price = $40, Production Cost = $35, Sales Volume = 5,000 units.

Most Likely Scenario: Sales Price = $50, Production Cost = $30, Sales Volume = 10,000 units.

With the use of Scenario Manager, the team is able to shift rapidly between these scenarios and see the

change in profitability.

Data Table: The team is interested in examining how profit varies with varying sales volumes and
production costs. They set up a two-variable data table in which they change both the sales volume
(from 5,000 to 20,000 units) and the production cost (from $25 to $35 per unit). The data table returns

the resulting profit for each pair of sales volume and production cost.
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Data Table Setup:

Row Input Cell: Sales Volume

Column Input Cell: Production Cost

Step 4: Interpret the Results After executing the What-If Analysis tools, the management team
interprets the results:

Goal Seek:

Minimum sales volume to break even is 10,000 units.

Scenario Manager:

Best-Case Scenario: Profit = $500,000.

Worst-Case Scenario: Loss = -$150,000.

Most Likely Scenario: Profit = $200,000.

Data Table:

The team discovers that profitability goes down as production costs rise, particularly at lower sales
volumes.

Step S: Decision Making

The management team bases the decision on the outcome of the What-If Analysis tools as follows:
Best case has the greatest profit, but the team knows it is a optimistic outlook.

Worst case has a potential loss, so the team will try to hold down costs and expand sales.

Most Likely Scenario gives a realistic forecast of profitability.

According to the break-even analysis (Goal Seek) and Scenario Manager and Data Tables results,
management makes the decision to go ahead with the launch of the product but with extensive

marketing efforts to achieve the sales level of at least 10,000 units.

Conclusion

The firm was able to utilize Excel's What-If Analysis tools efficiently to simulate various scenarios and
determine the risks and advantages of introducing the new product line. Goal Seek was utilized to
calculate the break-even point, Scenario Manager was used to compare various market conditions, and
Data Tables to determine the sensitivity of profits in respect to changes in key factors such as sales

volume and cost of production.
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Module 9: Strategic Business Decisions using Al

Learning Objectives

N kR =

Understand fundamental concepts of Artificial Intelligence and its business applications.
Analyze the role of Al in enhancing strategic business decision-making.

Identify key Al-driven tools used in data analysis and decision support.

Apply Power Query and Power Pivot to perform advanced analytics on business data.
Interpret business scenarios and formulate strategies using Al insights.

Differentiate between traditional and Al-driven decision-making models.

Evaluate real-world cases to understand the strategic impact of Al in business contexts.

Content:

9.0
9.1
9.2
93
94
9.5
9.6
9.7
9.8
9.9

Introductory Caselet

Introduction to Al

Introduction to Strategic Business Decisions

Using Power Query and Power Pivot for Advanced Analytics
Hands-On Activity / Assignment

Summary

Key Terms

Descriptive Questions

References

Case Study
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9.0 Introductory Caselet

“SmartRoute: Navigating Strategic Growth with AI”

SmartRoute Logistics, a mid-sized supply chain company based in Pune, had built its reputation by serving
regional retail networks with dependable, manual planning processes. However, as competition intensified
and customer expectations for faster deliveries grew, inefficiencies in route planning and resource
allocation began to affect profitability.

The leadership team recognized the need for data-driven decisions but lacked the analytical depth to act
on their growing volume of delivery data. This changed when the company partnered with an Al
consulting firm to integrate Artificial Intelligence into their decision-making workflow. Using tools like
Power Query and Power Pivot, they began transforming raw logistics data into actionable insights.
Within months, SmartRoute developed Al-powered dashboards to optimize route planning based on
weather, traffic, and fuel costs. Predictive models flagged potential delays and identified underutilized
fleet zones. As a result, delivery times improved by 18%, and operational costs dropped by nearly 12%.
The strategic impact went beyond logistics—SmartRoute used these insights to revise their expansion
strategy, choosing warehouse locations based on Al-driven demand projections. What started as a tactical
efficiency project evolved into a company-wide transformation in strategic thinking, driven by data and

powered by Al

Critical Thinking Question:
In the SmartRoute example, how did the combination of Al tools and strategic planning reshape the

company’s growth path? What other business areas could benefit from similar Al integration?

9.1 Introduction to Al
9.1.1 Defining Artificial Intelligence
This topic explores what Al fundamentally is, the distinction between different types of Al, and a historical

perspective on its development.

Narrow Al vs. General Al
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General Al
Aims to replicate human

cognitive abilities

Narrow Al
Excels in specific tasks

Fig. 9.1 Narrow Al vs. General Al

e Narrow Al (Weak Al):
o Designed for a specific task or limited range of tasks.
o Examples include voice assistants like Siri, recommendation systems on Netflix, and spam
filters.
o Operates under predefined constraints and cannot perform tasks outside its programmed
domain.
o Lacks consciousness, understanding, or self-awareness.
e General AI (Strong Al):
o Hypothetical form of Al that would perform any intellectual task a human can do.
o Capable of reasoning, problem-solving, abstract thinking, and learning across domains.
o Would demonstrate self-awareness, consciousness, and emotional understanding.
o Still in theoretical stages, with no existing implementations.
o Key Differences:
o Scope: Narrow Al is task-specific; General Al is universal in capability.
o Adaptability: Narrow Al cannot adapt to new contexts without reprogramming; General Al
would have general adaptability.
o Autonomy: Narrow Al is guided by rules and data; General Al would possess autonomous
decision-making skills.
Historical Evolution and Trends

o 1940s—1950s: Foundational Theories

o Alan Turing’s concept of “thinking machines” and the Turing Test.
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o Development of early neural network models and symbolic reasoning.
e 1956: Dartmouth Conference
o Marked the formal birth of Al as an academic field.
o Researchers aimed to simulate human intelligence using machines.
e 1960s—-1980s: Rule-Based Systems
o Development of expert systems using logic-based programming.
o Focus on knowledge representation and inference mechanisms.
o 1980s—1990s: AI Winter
o Disillusionment due to limited computational power and unrealistic expectations.
o Funding cuts and reduced interest in Al research.
e 2000s—2010s: Machine Learning and Big Data
o Rise of statistical learning models, driven by the availability of large datasets.
o Increased adoption of Al in commercial applications.
e 2010s—Present: Deep Learning and Practical Al
o Breakthroughs in deep neural networks, natural language processing, and image recognition.
o Applications in healthcare, finance, marketing, and autonomous systems.
o Growth of Al platforms (TensorFlow, PyTorch) and cloud-based Al services.
e Current Trends:
o Conversational Al (e.g., ChatGPT)
o Alethics and governance
o Edge Al for real-time, on-device processing

o Al democratization via no-code tools

9.1.2 Core Components of Al
This subtopic outlines the key technological building blocks that enable Al systems to function across various
domains.
Machine Learning
o Definition:
o A subfield of Al focused on algorithms that allow systems to learn from data and improve over

time without explicit programming.

e Types of Machine Learning:
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o Supervised Learning: Uses labeled data to train models (e.g., classification, regression).
o Unsupervised Learning: Uses unlabeled data to identify patterns (e.g., clustering,
dimensionality reduction).
o Reinforcement Learning: Involves agents learning optimal actions through trial and error in
an environment.
e Applications in Business:
o Customer segmentation
o Fraud detection
o Sales forecasting
o Predictive maintenance
e Common Algorithms:
o Decision Trees
o Support Vector Machines
o Neural Networks
o K-Means Clustering
o Gradient Boosting Machines
e Tools and Platforms:
o Scikit-learn
o TensorFlow
o PyTorch
o Azure ML
o AWS SageMaker
o Challenges:
o Data quality and bias
o Model interpretability
o Overfitting and underfitting

o Computational costs

Natural Language Processing (NLP)

o Definition:

o Enables machines to understand, interpret, and generate human language.
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e Core Tasks:
o Text Classification: Categorizing text into predefined categories (e.g., spam detection).
o Named Entity Recognition (NER): Identifying proper names, locations, organizations in text.
o Sentiment Analysis: Determining the emotional tone behind a text.
o Machine Translation: Translating text between languages.
o Question Answering and Chatbots: Responding to user queries in natural language.
e Techniques:
o Tokenization
o Stemming and Lemmatization
o Part-of-speech tagging
o Language modeling
o Word embeddings (e.g., Word2Vec, GloVe)
¢ Recent Advancements:
o Pre-trained transformers like BERT, GPT, RoBERTa.
o Contextual language understanding and generation.
o Business Use Cases:
o Automating customer service with chatbots.
o Analyzing social media sentiment.
o Enhancing search functionality.
o Automating document processing.
o Challenges:
o Ambiguity in language
o Multilingual support
o Biasin training data

o Scalability of models

Computer Vision
e Definition:
o Enables machines to interpret and process visual information such as images and videos.

o Key Tasks:

o Image Classification: Identifying objects or categories in images.
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o Object Detection: Locating multiple objects in a single image.
o Image Segmentation: Dividing an image into parts or objects.
o Facial Recognition: Identifying individuals based on facial features.
o Optical Character Recognition (OCR): Extracting text from images.
e Techniques and Algorithms:
o Convolutional Neural Networks (CNNs)
o  YOLO (You Only Look Once) for real-time object detection
o OpenCV for image processing
o GANSs (Generative Adversarial Networks) for image generation
e Applications:
o Quality control in manufacturing
o Surveillance and security systems
o Medical imaging diagnostics
o Automated tagging in social media
o Self-driving car navigation
o Challenges:
o Variability in lighting, angles, and image quality
o Data labeling and annotation requirements
o Privacy concerns

o Real-time processing constraints

Expert Systems
e Definition:
o Al systems that mimic the decision-making ability of a human expert using a set of rules and
logic.
e Architecture:
o Knowledge Base: Contains facts and heuristics.
o Inference Engine: Applies logical rules to the knowledge base to deduce new facts or reach
conclusions.

o User Interface: Facilitates interaction between the user and the system.

o Types:
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o Rule-based systems (e.g., IF-THEN rules)
o Fuzzy logic systems (handle uncertainty in decision-making)
o Business Applications:
o Diagnostic tools in healthcare
o Troubleshooting systems in IT and electronics
o Credit risk assessment in banking
o Legal decision support systems
e Advantages:
o Consistent decision-making
o Availability 24/7
o Captures and replicates expert knowledge
o Limitations:
o High cost and time for development

o Difficulty in updating the knowledge base

o Limited learning capability compared to machine learning systems

Did You Know?

and voice assistance?”

“Did you know that the core components of Al—Machine Learning, Natural Language
Processing, Computer Vision, and Expert Systems—are already integrated into over 77%
of everyday digital services, enabling everything from fraud detection to photo tagging

9.1.3 Al in Business Context

Al applications are increasingly transforming the way businesses operate, helping improve efficiency, enhance

customer experience, and enable data-driven strategies. This section explores key Al use cases in business

environments, focusing on customer service automation, predictive analytics, and recommendation systems.

Customer Service Automation

e Al-enabled customer service tools streamline communication and support through:
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o Chatbots and virtual assistants capable of handling common customer queries in real-time.
o Voice assistants integrated with IVR systems to automate call center workflows.
o Al-powered helpdesks that categorize, prioritize, and route tickets based on context and
sentiment.
o Benefits:
o 24/7 availability and quick response times.
o Reduction in human agent workload and operational costs.
o Enhanced customer satisfaction through consistent responses.
e Technologies used:
o Natural Language Processing (NLP) for interpreting customer queries.
o Sentiment analysis to detect urgency or emotional tone.
o Integration with CRM systems to access customer data in real-time.
o Use Cases:
o Banks using Al chatbots for balance inquiries and transaction histories.
o E-commerce platforms providing order tracking through Al assistants.
o Telecom companies automating troubleshooting processes via virtual agents.
e Challenges:
o Limited capability in handling complex queries.
o Need for continuous learning and model training.

o Risk of over-automation leading to customer frustration.

Predictive Analytics
e Predictive analytics involves using historical data and AI models to forecast future events:
o Identifying trends, behaviors, or risks that may occur under specific conditions.
o Applied across finance, marketing, supply chain, healthcare, and HR.
o Key components:
o Data aggregation from multiple sources.
o Machine learning algorithms that identify patterns.

o Dashboards and visualizations to communicate insights.

e Applications:
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o Marketing: Forecasting customer churn, segmenting customer behavior, optimizing
campaigns.
o Finance: Credit scoring, fraud detection, investment strategy optimization.
o Supply Chain: Demand forecasting, inventory optimization, delivery time prediction.
o HR: Employee attrition prediction, talent acquisition optimization.
e Techniques used:
o Regression models
o Time-series forecasting
o Decision trees and ensemble models
o Neural networks for complex datasets
o Benefits:
o Improved decision-making with proactive insights.
o Cost reduction by anticipating maintenance or demand.
o Competitive advantage through data-driven planning.
e Limitations:
o Dependence on data quality and relevance.
o Possibility of inaccurate forecasts if underlying assumptions change.

o Requirement for skilled data scientists and infrastructure.

Recommendation Systems
e Al-driven recommendation systems personalize the user experience by suggesting relevant
products or content:

o Found in e-commerce, streaming platforms, news media, and social networks.

o Types of Recommendation Systems:
o Content-Based Filtering: Recommends based on user’s past behavior or preferences.
o Collaborative Filtering: Recommends items liked by similar users (user—user or item—item).
o Hybrid Models: Combine content-based and collaborative filtering for better accuracy.

e Applications:
o Online retailers suggesting products based on browsing and purchase history.

o Streaming services like Netflix recommending movies based on watch patterns.

o News aggregators customizing headlines based on user interests.
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e Technologies used:
o User profiling through behavior tracking.
o Similarity metrics like cosine similarity, Pearson correlation.
o Matrix factorization and deep learning for scalable recommendations.
o Benefits:
o Increases customer engagement and satisfaction.
o Drives conversions and revenue growth.
o Enables micro-targeting and personalization at scale.
e Challenges:
o Cold start problem for new users or items.
o Filter bubbles reducing exposure to diverse content.

o Ethical concerns about privacy and data usage.

9.1.4 Ethical and Legal Considerations
As Al becomes deeply embedded in decision-making processes, businesses must address ethical and legal
concerns related to its development and deployment. This section covers the critical areas of data privacy,

algorithmic bias, and regulatory frameworks to ensure responsible Al usage.

Regulatory f|F:2 _
Frameworks d?@ Data Privacy

s

Algorithmic Bias

Fig. 9.2 Ethical and Legal Considerations
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Data Privacy

o Data privacy involves protecting personal and sensitive information processed by Al systems:
o Ensures compliance with data protection laws.
o Builds trust among users and stakeholders.

e Concerns with Al systems:
o Collection of vast amounts of personal data from multiple touchpoints (web, mobile, IoT).
o Potential for unauthorized use, sharing, or monetization of data.
o Difficulty in obtaining informed consent, especially in opaque Al models.

o Key Principles:
o Transparency: Inform users about what data is collected and why.
o Consent: Ensure clear opt-in mechanisms and user control over data.
o Data Minimization: Collect only what is necessary for the purpose.
o Anonymization: Remove personally identifiable information before processing.

e Technological measures:
o Data encryption at rest and in transit.
o Differential privacy to allow aggregate analysis while preserving individual anonymity.
o Federated learning to train models without centralizing data.

e Compliance Standards:
o General Data Protection Regulation (GDPR) — EU.
o California Consumer Privacy Act (CCPA) - US.
o Personal Data Protection Bill (PDPB) — India (proposed).

e Organizational practices:
o Appointing data protection officers.
o Conducting regular privacy impact assessments.

o Maintaining audit trails for data access and usage.

Algorithmic Bias
o Algorithmic bias refers to systematic and repeatable errors in Al that lead to unfair outcomes:
o Results from biased training data, flawed assumptions, or lack of diverse representation.

e Sources of Bias:

o Historical data reflecting social inequalities.
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o Over-representation or under-representation of certain groups.
o Human bias in labeling or feature selection.
o Skewed sample sizes in training datasets.
o Examples:
o Recruitment algorithms favoring male candidates due to biased training data.
o Credit scoring systems disadvantage certain demographics.
o Facial recognition performing poorly on darker skin tones.
o Impact on Businesses:
o Reputational damage due to discriminatory practices.
o Legal liabilities and regulatory scrutiny.
o Loss of customer trust and market share.
o Mitigation Strategies:
o Conduct bias audits during model development.
o Use fairness-aware machine learning algorithms.
o Include diverse teams in data collection and model evaluation.
o Establish transparent model reporting (model cards).
o [Ethical Al Principles:
o Fairness
o Accountability
o Transparency

o Inclusiveness

Regulatory Frameworks

e Al regulation aims to ensure that Al systems are safe, fair, and aligned with societal values:
o Promotes ethical use of technology while encouraging innovation.

e Current Landscape:
o Regulatory approaches vary by region but are converging on core principles.
o Some frameworks are sector-specific (healthcare, finance), while others are general.

o Key Examples:
o European Union AI Act:

> Risk-based framework categorizing Al systems as unacceptable, high-risk, or low-risk.
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» Requires transparency, human oversight, and conformity assessments for high-risk
applications.
o OECD AI Principles:
» Guidelines on inclusive growth, transparency, and accountability in AL
o NITI Aayog (India):
» Proposed policies on responsible Al for social empowerment (RAISE).
» Focus on health, agriculture, and education use cases.
o Key Elements of Emerging Frameworks:
o Risk classification and management
o Data governance and protection
o Transparency and explainability of Al decisions
o Human oversight and intervention
o Redressal mechanisms for harm or misuse
o Corporate Response:
o Establishing Al governance councils.
o Drafting internal Al ethics policies.

o Aligning development practices with regulatory expectations.

“Activity: AI Application Mapping Exercise” = - -

In this activity, learners will work in small groups to identify five real-world applications of Al
across various industries such as healthcare, retail, finance, or logistics. For each application, they
will determine which core Al component—Machine Learning, Natural Language Processing,
Computer Vision, or Expert Systems—is primarily involved and briefly explain its role. The groups
will then prepare a short presentation mapping these applications to the relevant AI components.
This exercise encourages students to connect theoretical knowledge with practical examples,
enhancing their ability to recognize how different Al technologies function in real business
environments.

9.2 Introduction to Strategic Business Decisions

9.2.1 Strategic Decision-Making Models
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Decision-making models provide structured approaches for analyzing external environments, internal
capabilities, and industry dynamics. These models help managers identify opportunities, mitigate risks, and

develop strategies for sustainable growth.

- Porter’s Five Forces

Threat of Substitutes
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Fig. 9.3 Strategic Decision-Making Models

SWOT Analysis
e Definition:
o SWOT stands for Strengths, Weaknesses, Opportunities, and Threats.
o Itisatool for assessing both internal capabilities and external factors.
o Internal Factors:
o Strengths: Core competencies, strong brand equity, unique resources, loyal customer base,
efficient operations.
o Weaknesses: Skill gaps, outdated technology, limited distribution, weak brand recognition,
financial constraints.
o External Factors:
o Opportunities: Emerging markets, technological advancements, favorable regulations,
strategic partnerships.
o Threats: Intense competition, changing consumer preferences, economic downturns,

disruptive technologies.

e Applications:
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o Developing new product strategies.

o Identifying competitive advantages.

o Assessing readiness for entering new markets.
o Benefits:

o Simple, easy-to-use framework.

o Encourages holistic thinking.

o Highlights key areas for improvement and focus.
o Limitations:

o Subjective; depends on analyst perception.

o May oversimplify complex issues.

o Lacks prioritization without complementary analysis.

Porter’s Five Forces
e Definition:
o Developed by Michael Porter, this model analyzes industry attractiveness and competitive
intensity.
o Helps firms understand market dynamics and profitability potential.
e Forces:
o Threat of New Entrants:
» Barriers to entry such as capital requirements, economies of scale, brand loyalty, and
regulatory compliance.
o Bargaining Power of Suppliers:
» High supplier power increases input costs; fewer substitutes lead to stronger supplier
influence.
o Bargaining Power of Buyers:
» Strong buyer power reduces profitability; occurs when customers have alternatives or
price sensitivity.
o Threat of Substitutes:
» Alternative products or services that satisfy the same need (e.g., tea vs. coffee, ride-

sharing vs. taxis).

o Industry Rivalry:
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» Intensity of competition among existing firms, influenced by number of competitors,
market growth, and differentiation.
e Applications:
o Assessing attractiveness of entering a new market.
o Evaluating risks of changing supplier relationships.
o Designing competitive strategies.
o Benefits:
o Structured analysis of external environment.
o Highlights industry-specific pressures.
o Useful for long-term strategic planning.
e Limitations:
o Static view; does not fully capture rapid market changes.
o Ignores internal company resources and capabilities.

o May not account for collaborative strategies like partnerships or ecosystems.

PESTEL Framework

e Definition:

o PESTEL examines Political, Economic, Social, Technological, Environmental, and Legal
factors affecting business.

o Factors:
o Political: Government stability, trade policies, tax policies, political risks.
o Economic: Inflation, interest rates, exchange rates, unemployment levels, economic cycles.
o Social: Demographics, cultural trends, lifestyle changes, consumer attitudes.
o Technological: R&D activity, automation, innovation cycles, digital transformation.
o Environmental: Sustainability concerns, climate change, energy regulations.
o Legal: Labor laws, intellectual property rights, compliance requirements.

e Applications:
o Scanning macro-environmental trends before market entry.
o Identifying regulatory risks for compliance planning.

o Understanding consumer and societal shifts for product innovation.

+ Benefits:




ATLAS

SKILLTECH
UNIVERSITY

o Broad analysis of external influences.
o Anticipates emerging risks and opportunities.
o Complements other frameworks like SWOT and Five Forces.
o Limitations:
o Requires frequent updates due to changing environments.
o May generate a large volume of information without clear prioritization.

o Less effective without integration into actionable strategy.

9.2.2 Data-Driven Decision Making
Modern strategic decision-making increasingly relies on data analytics. Organizations must not only gather and
analyze data but also translate insights into actionable strategies. Data-driven decision-making reduces reliance

on intuition and strengthens evidence-based planning.

Importance of Data in Strategic Planning
¢ Role of Data:
o Provides objective insights into market trends, customer behaviors, and operational efficiency.
o Enables predictive modeling to forecast future scenarios.
o Improves resource allocation by identifying high-impact initiatives.
e Applications:
o Market Expansion: Using demographic and consumption data to identify profitable regions.
o Product Development: Analyzing customer feedback, online reviews, and sales patterns to
design new offerings.
o Operational Efficiency: Leveraging IoT and sensor data for predictive maintenance in
manufacturing.
o Risk Management: Identifying early warning signals in financial markets or supply chains.
o Benefits:
o Enhances accuracy of long-term strategies.
o Reduces uncertainty by quantifying risks and opportunities.
o Improves competitive advantage through timely insights.

o Challenges:

o Data silos within organizations limit integration.
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o Poor data quality may mislead decisions.

o High infrastructure costs for storage and analytics.

o Dependence on skilled workforce for data interpretation.
e Emerging Trends:

o Real-time decision-making through streaming data.

o Cloud-based analytics platforms reducing IT costs.

o Integration of Al to uncover hidden patterns.

KPIs and Performance Metrics
e Definition:
o Key Performance Indicators (KPIs) are measurable values that track progress toward
strategic objectives.
o Metrics provide quantitative benchmarks for evaluating effectiveness and efficiency.
o Characteristics of Effective KPIs:
o SMART: Specific, Measurable, Achievable, Relevant, Time-bound.
o Aligned: Must connect directly with strategic goals.
o Actionable: Should influence decision-making.
o Examples by Business Area:
o Finance: Return on Investment (ROI), Net Profit Margin, Economic Value Added.
o Marketing: Customer Acquisition Cost (CAC), Conversion Rate, Customer Lifetime
Value (CLV).
o Operations: Cycle Time, Capacity Utilization, Overall Equipment Effectiveness (OEE).
o Human Resources: Employee Turnover Rate, Training Effectiveness, Absenteeism Rate.
o Benefits:
o Provides measurable benchmarks for monitoring progress.
o Encourages accountability within teams and departments.
o Facilitates data-driven adjustments to strategies.
o Challenges:
o Overemphasis on short-term KPIs may neglect long-term vision.

o Too many metrics can create confusion and dilute focus.

o Inconsistent data collection methods may reduce reliability.
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« Best Practices:

o Select a balanced scorecard approach (financial, customer, internal processes, learning and
growth).
o Regularly review and update KPIs to match evolving strategies.

o Use dashboards for real-time visualization and tracking.

9.2.3 Challenges in Traditional Decision-Making

Traditional decision-making in business often relies on intuition, past experiences, and limited information

sources. While such approaches have worked historically, the complexity and scale of modern business

environments present new challenges. Two significant barriers are information overload and human bias, both of

which can hinder rational and effective decision-making.

Information Overload

o Definition:

O

Information overload occurs when the volume of data exceeds an individual’s or organization’s
capacity to process and analyze it effectively.
In modern businesses, decision-makers often face a flood of structured and unstructured data

from multiple sources.

¢ Sources of Overload:

O

O

Proliferation of digital platforms generating large datasets (e.g., social media, [oT devices).
Multiple internal systems like CRM, ERP, and HR databases producing redundant or
conflicting information.

Rapid news cycles, industry reports, and competitor analyses adding to external information

flow.

o Impact on Decision-Making:

e}

e}

e}

e}

Difficulty in distinguishing between relevant and irrelevant information.
Increased likelihood of analysis paralysis, where too much data delays decision-making.
Risk of overlooking critical signals amid excessive noise.

Decreased productivity as employees spend more time searching for and validating data.

e Business Examples:
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o A retail chain struggling to make pricing decisions due to conflicting sales data from online
and offline channels.
o A healthcare provider overwhelmed by massive patient records and clinical trial reports,
slowing treatment strategy development.
o Possible Remedies (without Al):
o Use of dashboards to summarize key metrics.
o Delegation of data collection to specialized departments.

o Prioritization frameworks like the Pareto Principle (80/20 rule).

Human Bias and Subjectivity
e Definition:
o Human bias refers to the tendency of individuals to rely on personal judgment, emotions, or
preconceived notions rather than objective evidence.
o Subjectivity influences how data is interpreted, often leading to flawed decisions.
o Types of Bias:
o Confirmation Bias: Favoring information that supports existing beliefs.
o Anchoring Bias: Over-reliance on initial information (e.g., first impressions or starting
figures).
o Recency Bias: Giving undue weight to recent events while ignoring long-term patterns.
o Groupthink: Teams avoiding conflict and agreeing with dominant voices without critical
evaluation.
e Consequences:
o Strategic missteps such as investing in unprofitable markets.
o Failure to innovate due to overconfidence in past successes.
o Neglect of critical risks that do not align with leadership expectations.
o Illustrative Cases:
o A tech company ignoring market research and proceeding with product launches based on
leadership’s intuition, leading to poor adoption.
o Financial firms misjudging risks during the 2008 crisis due to overconfidence in models and

failure to challenge assumptions.

o Mitigation Practices:
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o Encouraging diverse teams and multiple perspectives.
o Introducing structured decision-making frameworks.
o Using quantitative models alongside expert opinions.

o Implementing checks such as devil’s advocacy or red teams.

9.2.4 Role of Al in Strategic Planning
Al addresses many limitations of traditional decision-making by offering advanced tools to simulate scenarios,
forecast trends, and optimize strategies. These capabilities allow organizations to enhance accuracy, speed, and

flexibility in long-term planning, making Al a critical enabler of strategic decision-making.

Scenario Modeling
e Definition:
o Scenario modeling uses Al-driven simulations to evaluate multiple potential futures based on
changing conditions.
o It helps organizations prepare for uncertainties and test strategic alternatives before
implementation.
o How It Works:
o Alprocesses large datasets (market, economic, operational) to build predictive models.
o Different assumptions (e.g., changes in demand, regulatory shifts, resource availability) are
applied to generate scenarios.
o Decision-makers compare outcomes to select the most resilient strategy.
e Applications:
o Supply chain planning under fluctuating fuel prices and demand patterns.
o Healthcare capacity planning during pandemics.
o Financial institutions stress-testing portfolios under different economic downturn scenarios.
o Benefits:
o Enables proactive decision-making.
o Reduces risks by highlighting vulnerabilities.
o Supports long-term investments with higher confidence.

o Challenges:

o Requires high-quality and diverse datasets.
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o Over-reliance on models may overlook unforeseen disruptions.

Trend Forecasting
e Definition:
o Trend forecasting uses Al and machine learning to predict future consumer, market, or industry
trends based on historical data and real-time signals.
o Methods:
o Time-series analysis for long-term predictions.
o Sentiment analysis of social media and news for consumer preferences.
o Predictive analytics for demand forecasting in retail or manufacturing.
e Applications:
o Fashion and retail forecasting seasonal trends and inventory needs.
o Marketing teams predicting customer behavior for targeted campaigns.
o Energy companies anticipating demand fluctuations based on weather and consumption data.
o Benefits:
o Informs product development and innovation.
o Enhances marketing personalization and efficiency.
o Improves alignment between production and market demand.
e Limitations:
o Trends may shift rapidly due to unexpected events (e.g., COVID-19).

o Risk of misinterpretation when cultural or social nuances are not captured.

Optimization Strategies
e Definition:
o Al optimization involves using algorithms to identify the most efficient allocation of resources,
processes, or investments under given constraints.
e Techniques:
o Linear and nonlinear optimization models.
o Reinforcement learning for adaptive decision-making.

o Genetic algorithms to simulate evolutionary improvements.

e Applications:
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o Logistics: Route optimization for reducing delivery times and costs.
o Finance: Portfolio optimization balancing risk and return.
o Manufacturing: Scheduling production for maximum output with minimal downtime.
o Human Resources: Optimizing workforce allocation and training.
o Benefits:
o Cost savings through efficient resource use.
o Increased operational performance.
o Faster, more accurate decision-making in dynamic environments.
e Challenges:
o High dependency on accurate, real-time data.
o Complex optimization problems require significant computational resources.

o Potential resistance from employees due to reliance on automated recommendations.

Q-
Did You Know? /_\—
*

“Did you know that companies using structured decision-making models like SWOT,
Porter’s Five Forces, and PESTEL are 33% more likely to achieve above-average
profitability? Research shows that combining these frameworks with data-driven
insights significantly improves long-term strategic planning and reduces costly
business risks."

9.3 Using Power Query and Power Pivot for Advanced Analytics

9.3.1 Introduction to Power Query

Power Query is a self-service data preparation tool that allows users to connect, combine, and refine data from
multiple sources before analysis. It provides a user-friendly interface and automation capabilities, enabling

efficient data transformation and integration into business workflows.

Data Transformation Workflows

o Definition:




ATLAS

SKILLTECH
UNIVERSITY

o Data transformation workflows involve a sequence of steps applied to raw data, converting it
into a structured format suitable for analysis.
o Power Query allows these workflows to be automated, ensuring consistency and efficiency.
e Key Features of Power Query Workflows:
o Source Connectivity: Import data from databases, Excel files, CSVs, web services, and APIs.
o Applied Steps: Every transformation (e.g., filtering, merging, splitting) is recorded and can be
replayed automatically.
o Reusability: Once created, workflows can be refreshed with new data, saving time.
o Non-Destructive Process: The original dataset remains intact, with transformations applied
as a separate layer.
e Common Workflow Steps:
o Import raw sales data from multiple files.
o Merge with customer demographic data.
o Filter out incomplete or irrelevant rows.
o Standardize column names and formats.
o Append monthly files into a single consolidated dataset.
o Business Benefits:
o Saves time by eliminating repetitive manual tasks.
o Ensures data consistency across reports.
o Enables integration of large and varied datasets for better insights.
e Challenges:
o Requires understanding of transformation logic for advanced workflows.
o May face performance issues with very large datasets.

o Users must ensure proper documentation of workflow steps for collaboration.

Data Cleaning and Shaping
e Definition:
o Data cleaning refers to identifying and correcting errors, inconsistencies, or gaps in data.
o Data shaping involves reorganizing and structuring the dataset to match analytical needs.

o Data Cleaning Capabilities in Power Query:

o Removing Duplicates: Eliminating redundant records to ensure accuracy.
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o Handling Missing Values: Replacing nulls with averages, medians, or placeholders.
o Correcting Errors: Standardizing spelling, fixing formatting inconsistencies.
o Data Type Conversion: Ensuring numbers, dates, and text are formatted correctly.
e Data Shaping Capabilities:
o Pivoting/Unpiveting Columns: Converting rows into columns and vice versa for easier
analysis.
o Splitting Columns: Breaking down combined fields (e.g., “City, Country”) into separate
attributes.
o Merging Queries: Combining multiple datasets into one unified table.
o Aggregating Data: Summarizing sales totals, averages, or counts at different levels.
e Practical Business Example:
o A retail company imports monthly sales files.
o Cleans data by removing duplicates and correcting date formats.
o Shapes the data by unpivoting monthly columns into a standardized transaction table.
o Prepares the cleaned dataset for Power Pivot analysis.
o Benefits:
o Produces reliable, high-quality data for accurate decision-making.
o Reduces human errors compared to manual cleaning in spreadsheets.
o Makes datasets analysis-ready with minimal effort.
e Challenges:
o Requires regular monitoring to adapt to new data issues.
o Overly complex cleaning steps may slow performance.

o Users must validate outputs to ensure no information loss.

9.3.2 Power Pivot Essentials
Power Pivot is an advanced data modeling tool within Excel and Power BI that allows users to handle large
datasets and perform complex calculations using Data Analysis Expressions (DAX). Unlike traditional Excel

formulas, Power Pivot enables relationships across multiple tables, hierarchies, and advanced measures, providing

a foundation for dynamic dashboards and business intelligence.
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Data Modeling
e Definition:
o Data modeling in Power Pivot involves structuring datasets to reflect business processes,
enabling deeper analysis and reporting.
o Itincludes creating tables, measures, and calculated fields for flexible analytics.
o Components of Data Models:
o Tables: Collections of structured data imported from Power Query or other sources.
o Relationships: Links between different tables (e.g., sales linked to customers).
o Calculated Columns: Custom fields derived from existing columns.
o Measures: Aggregations such as sum, average, or ratios created using DAX.
e Business Example:
o A financial analyst models data from sales, customers, and products.
o Creates a calculated column for profit = sales — cost.
o Defines measures like average sales per customer.
o Build pivot tables to visualize performance by region and time.
e Advantages:
o Handles millions of rows efficiently compared to traditional Excel.
o Provides dynamic, reusable models for multiple reports.
o Supports scenario analysis and KPI tracking.
o Challenges:
o Requires knowledge of relational database concepts.
o DAX learning curve can be steep for beginners.

o Poorly designed models may affect performance and accuracy.

Creating Relationships and Hierarchies
o Relationships in Power Pivot:
o Define how tables connect through primary and foreign keys.
o Example: Sales table connected to Customers table via Customer ID.

o Types of relationships: One-to-many (most common), many-to-many (requires bridging
tables).

o Benefits:
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v Reduces redundancy by avoiding flat files.
v’ Enables deeper insights by combining multiple datasets.
o Hierarchies in Power Pivot:
o Used to create drill-down structures for analysis.
o Example: Geography hierarchy (Country — State — City).
o Example: Time hierarchy (Year — Quarter — Month — Day).
o Benefits:
v Provides intuitive navigation for users in pivot tables.
v’ Speeds up analysis by grouping related fields.
v" Useful for management reporting requires multiple levels of detail.
e Business Example:
o A company analyzing sales data creates a relationship between product and sales tables.
o Builds a time hierarchy to analyze sales trends by year, quarter, and month.
o Management uses pivot tables to drill down from annual sales to daily performance.
e Advantages:
o Supports multidimensional analysis.
o Enhances reporting flexibility.

o Facilitates consistent use of organizational structures across reports.

9.3.3 Integrating Power Tools in Strategic Decision Making

Power Query, Power Pivot, and Power BI can be combined to create an integrated ecosystem for advanced
analytics. Together, these tools enable businesses to clean and transform data, build models, define advanced
calculations, and present insights through interactive dashboards. This integration helps organizations support

strategic decisions with real-time, evidence-based insights.

Dashboards and Reporting
e Dashboards in Power BI:
o Provide interactive, visual representations of business data.

o Allow real-time monitoring of KPIs and trends.

o Users can drill down from high-level summaries to granular details.
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e Key Features:
o Visualization Options: Charts, graphs, maps, and KPI cards.
o Interactivity: Filters, slicers, and drill-through options for deeper analysis.
o Integration: Ability to pull data from Power Query (ETL workflows) and Power Pivot (data
models).
o Sharing: Reports can be shared across teams via cloud services.
o Business Applications:
o Finance teams monitor revenue, expenses, and profitability using dynamic dashboards.
o Marketing teams track campaign performance, customer engagement, and ROI in real time.
o Operations teams oversee supply chain efficiency, downtime, and logistics.
o Benefits:
o Increases transparency across departments.
o Enables faster, evidence-based decisions.
o Improves collaboration through shared insights.
e Challenges:
o Requires strong governance to ensure consistent data sources.

o Complex dashboards may overwhelm users if not designed properly.

o Security must be maintained for sensitive data.
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Knowledge Check 1 p —

Choose the correct option:
1. What tool enables users to connect and refine data from multiple sources?
a. Power Pivot b. Power BI
c. Power Query d. Excel Formulas

2. What feature in Power Query records each transformation step?

a. Data Model b. Pivot Table
c. Applied Steps d. Query Editor
3. What language is used in Power Pivot for advanced calculations?
a. SQL b. VBA
c. M Language d. DAX
4. What visual tool integrates Power Query and Power Pivot for interactive
dashboards?
a. Excel b. Power BI
c. Tableau d. Access

9.4 Hands-On Activity / Assignment: AI-Driven Business Decision Simulation
This assignment is designed to give learners practical experience in applying Artificial Intelligence (Al) tools—
Power Query, Power Pivot, and Power BI—for strategic business decision-making. By working with real or
simulated datasets, students will learn how to clean, model, and analyze business data to generate actionable
insights.
Assignment Steps:
1. Dataset Selection:
o Students will be provided with a sample dataset (e.g., sales transactions, customer

demographics, or supply chain data). Alternatively, they may choose a publicly available

dataset relevant to a business context.
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2.

Data Preparation (Power Query):
o Import the dataset into Power Query.

o Perform necessary data cleaning steps, such as removing duplicates, handling missing values,

and standardizing formats.

o Reshape the dataset by merging or splitting fields and consolidating multiple files (if provided).

3. Data Modeling (Power Pivot):
o Load the cleaned dataset into Power Pivot.
o Create relationships between tables (e.g., linking sales and customer data).
o Build calculated columns (e.g., Profit = Sales — Cost) and measures (e.g., Average Sales per
Customer).
o Establish hierarchies for drill-down analysis (e.g., Year — Quarter — Month).
Deliverables:

A cleaned and modeled dataset (Excel/Power BI file).
An interactive dashboard/report with at least three KPIs and one scenario analysis.
A brief (250-300 words) reflection explaining how Al-driven tools improved the decision-making

process compared to traditional methods.

9.5 Summary

5

o8

5

o8

Artificial Intelligence (AI) enables machines to mimic human intelligence and supports businesses in
making data-driven strategic decisions.

Narrow Al is designed for specific tasks, while General Al is a theoretical concept aimed at replicating
human-like intelligence across domains.

Core components of Al include Machine Learning, Natural Language Processing, Computer Vision,
and Expert Systems, each serving unique business applications.

Businesses apply Al in areas such as customer service automation, predictive analytics, and
recommendation systems to enhance efficiency and personalization.

Ethical and legal considerations in Al include safeguarding data privacy, addressing algorithmic bias,

and adhering to regulatory frameworks.
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5

o8

Strategic decision-making can be supported by models such as SWOT analysis, Porter’s Five Forces,
and the PESTEL framework.

Data-driven decision-making emphasizes the role of high-quality data, with KPIs and performance
metrics serving as key benchmarks for measuring success.

Traditional decision-making faces challenges like information overload and human bias, which can
lead to delays or flawed strategies.

Al supports strategic planning through scenario modeling, trend forecasting, and optimization
strategies that enhance foresight and efficiency.

Power Query allows users to clean, transform, and reshape data from multiple sources, preparing it for

analysis.
9.6 Key Terms

1. Artificial Intelligence (AI): Simulation of human intelligence in machines that can learn, reason, and
make decisions.

2. Narrow Al: Al systems designed to perform specific tasks such as voice assistants, chatbots, or
recommendation engines.

3. Machine Learning (ML): A subset of Al where systems learn patterns from data to make predictions
or decisions without explicit programming.

4. Natural Language Processing (NLP): Al capability that enables machines to understand, interpret,
and generate human language.

5. SWOT Analysis: A strategic framework that evaluates an organization’s Strengths, Weaknesses,
Opportunities, and Threats.

6. Key Performance Indicators (KPIs): Quantifiable measures used to track progress toward business

objectives.

9.7 Descriptive Questions

1.

Define Artificial Intelligence (AI) and explain the difference between Narrow Al and General Al with

suitable examples.
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2. Discuss the four core components of Al—Machine Learning, Natural Language Processing, Computer
Vision, and Expert Systems—and their applications in business.
3. How is Al transforming customer service automation? Provide at least two examples of industries
using Al in customer interactions.
4. Explain predictive analytics in business. How can organizations use predictive analytics to improve
decision-making?
5. Describe the significance of ethical and legal considerations in Al, focusing on data privacy,
algorithmic bias, and regulatory frameworks.
6. Compare and contrast the SWOT Analysis, Porter’s Five Forces, and PESTEL framework as strategic
decision-making models.
7. Why is data important in strategic planning? Illustrate how KPIs and performance metrics guide
decision-making processes.
8. Highlight the challenges of traditional decision-making, focusing on information overload and human
bias. Provide examples.
9. Explain how Al supports strategic planning through scenario modeling, trend forecasting, and
optimization strategies.
10. Discuss the role of Power Query and Power Pivot in advanced business analytics. How do these tools

integrate within the Power BI ecosystem to support strategic decision-making?
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Knowledge Check 1

1. c. Power Query
2. c. Applied Steps
3. d.DAX

4. b. Power BI
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9.9 Case Study
“NovaMart: Transforming Retail Strategy with AI” -‘ E—

Introduction

NovaMart, a mid-sized retail chain with over 120 stores across India, had long relied on traditional
business practices to manage its operations, customer engagement, and supply chain. The company was
known for its competitive pricing, diverse product range, and loyal regional customer base. However, with
the rise of e-commerce platforms and data-driven competitors, NovaMart began to experience shrinking
margins, declining customer loyalty, and inefficient decision-making processes.

The leadership recognized that continuing with conventional strategies would not be sustainable in a
digital-first market. To survive and grow, NovaMart decided to embrace Artificial Intelligence (AI) to
transform its decision-making processes. The initiative aimed to integrate Al tools like Power Query,
Power Pivot, and Power BI into their analytics ecosystem, enabling advanced forecasting, optimization,

and customer-centric strategies.

Problem 1: Inefficient Customer Service and Declining Satisfaction

NovaMart’s customer service was primarily call-center based, with long waiting times and limited
problem-resolution capacity. Customers increasingly demanded faster, personalized interactions, but the
company lacked the ability to respond at scale. As a result, customer complaints rose by 20% over two
years, and competitors with Al-enabled chatbots gained an edge.

Solution:

The company implemented an Al-powered customer service automation system using Natural Language
Processing (NLP). Chatbots were introduced on the website and mobile app, handling queries related to
product availability, order status, and return policies. By connecting these bots with CRM data, responses
were personalized to each customer’s purchase history. Within six months, first-response times decreased
by 60%, and customer satisfaction scores improved significantly. This automation also freed human agents

to handle more complex cases, increasing efficiency across the service function.
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Problem 2: Poor Demand Forecasting and Overstocking

NovaMart’s inventory management relied heavily on manual forecasting based on historical averages
and manager experience. This method was error-prone, leading to frequent overstocking of low-
demand products and shortages of high-demand items. Losses due to unsold inventory accounted for
nearly 8% of annual revenue.

Solution:

The company shifted to predictive analytics powered by Al Data from sales history, seasonal demand,
local events, and even weather forecasts was integrated using Power Query and modeled in Power
Pivot. DAX measures enabled time intelligence calculations, such as comparing sales trends with
previous years. Machine learning algorithms forecasted product-level demand at regional and store
levels. This resulted in a 15% reduction in overstocking costs and improved on-shelf availability of

popular items, directly enhancing customer experience.

Problem 3: Lack of Personalized Recommendations

In-store promotions and online campaigns were generic, offering the same discounts to all customers
regardless of shopping behavior. This one-size-fits-all approach limited the effectiveness of marketing,
with conversion rates on campaigns falling below industry benchmarks.

Solution:

NovaMart introduced Al-driven recommendation systems across its online platforms. By analyzing
customer purchase history, browsing behavior, and demographic data, the system generated tailored
product suggestions. Content-based filtering was used to recommend complementary products, while
collaborative filtering suggested items purchased by customers with similar profiles. These
recommendations were integrated into email campaigns, app notifications, and online shopping carts.

Within a year, campaign conversion rates rose by 28%, and average basket size increased substantially.
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Problem 4: Strategic Planning Hindered by Traditional Approaches

The company’s leadership team relied on SWOT analysis and intuition for strategic planning. While
useful, this approach was slow and failed to capture the complexity of real-time market dynamics.
Decisions on store expansions, pricing strategies, and new product launches often lagged behind
competitors.

Solution:

NovaMart adopted Al-driven scenario modeling and trend forecasting. Using Power BI’s “What-If”
parameters, managers simulated the impact of different pricing strategies, discount structures, and
promotional campaigns on sales and profitability. Market trend data, such as changing consumer
preferences and competitor movements, was integrated into dashboards. This provided leadership with
interactive insights for evaluating multiple scenarios in real time. As a result, NovaMart could make
faster, evidence-based decisions about store expansions, seasonal campaigns, and product portfolio

adjustments.

Problem 5: Information Overload and Human Bias

Managers often struggled with overwhelming amounts of sales reports and fragmented data from
various departments. Decision-making was also clouded by human biases, such as over-reliance on
past experiences or overconfidence in personal judgments. This created inconsistencies and sometimes
costly strategic errors.

Solution:

The integration of Power Query, Power Pivot, and Power BI into a single analytics ecosystem helped
streamline reporting. Dashboards consolidated KPIs across finance, marketing, operations, and HR,
reducing information overload. Automated analytics minimized subjective judgments by providing
objective insights backed by real-time data. Leadership training was also introduced to help managers
interpret Al outputs effectively, ensuring that data-driven insights guided decisions rather than personal

biases.
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Reflective Questions

1. How did Al-powered customer service automation help NovaMart address its declining
customer satisfaction, and what further improvements could be made in this area?

2. In what ways did predictive analytics improve NovaMart’s inventory management, and how
could these techniques be extended to supplier negotiations or logistics planning?

3. What role did recommendation systems play in enhancing marketing effectiveness, and what
ethical considerations should be addressed in personalizing customer experiences?

4. How does Al-driven scenario modeling differ from traditional tools like SWOT or PESTEL in
supporting strategic decision-making?

5. What risks might arise if NovaMart relies too heavily on Al-driven insights, and how should
leadership balance human judgment with machine recommendations?

Conclusion

NovaMart’s journey illustrates how mid-sized businesses can transform their strategic
decision-making processes through Al integration. By addressing challenges in customer
service, demand forecasting, personalized marketing, and strategic planning, the company was
able to regain competitiveness in a highly dynamic retail environment. Tools like Power
Query, Power Pivot, and Power Bl played a central role in preparing, modeling, and visualizing
data, enabling leadership to make informed, agile decisions. At the same time, the case
highlights the importance of balancing technology with ethical considerations and human
oversight. NovaMart’s experience demonstrates that Al is not merely a tool for operational
efficiency but a strategic enabler that can reshape the very foundations of business growth and

sustainability.
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Unit 10: Data Visualisation using Al

Learning Objectives

1. Use Al-powered tools within Excel for insights.
2. Apply Natural Language Queries (NLQ) to generate visualizations.
3. Forecast trends using Al tools.

4. Build Al-generated dashboards using Data Squirrel.

Content

10.1 Natural Language Queries

10.2 Using Al Tools with Excel and predictive forecasting
10.3 Dashboard Creation with Data Squirrel

10.4 Summary

10.5 Key Terms

10.6 Descriptive Questions
10.7 References
10.8 Case Study
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10.0 Introductory Caselet

O

RetailMart, a rapidly growing retail chain with over 200 outlets across the country, faced challenges in

“Al-Powered Insights at RetailMart"

understanding their sales trends, managing inventory, and providing real-time insights to regional
managers. Their existing BI tools required technical expertise and manual querying, making it difficult
for non-technical users to derive actionable insights. Recognising the need for more intuitive and
intelligent data tools, RetailMart’s leadership adopted Al-powered data visualisation platforms.

By integrating Natural Language Querying (NLQ) features into their dashboards, store managers could
now ask questions like "What were the top-selling items last month in the northern region?" and receive
instant visual answers. This dramatically reduced dependency on the analytics team.

Further, they implemented Al-based predictive forecasting models to anticipate future sales and
inventory needs. Leveraging historical data, Al algorithms projected demand spikes during festivals and
seasonal changes, allowing RetailMart to optimise stock levels and reduce wastage.

The company also revamped its executive dashboards using Al tools like Power BI with Smart
Narratives and Tableau’s Al-driven insights. Dashboards now automatically highlighted key trends,
anomalies, and KPIs, giving decision-makers a holistic view without manual data manipulation.

Within six months, RetailMart reported a 20% reduction in inventory costs and a 30% improvement in
decision-making speed. The Al-driven approach not only enhanced data accessibility but also empowered

every stakeholder — from floor managers to executives — with timely, actionable insights.

Critical Thinking Question
How did Al-enabled tools transform data accessibility and decision-making across different roles at

RetailMart, and what potential challenges could arise from over-reliance on Al-generated insights?
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10.1 Natural Language Queries

Natural Language Queries (NLQ) refer to the use of everyday human language to interact with data and
analytics systems. Instead of writing complex SQL queries or learning specialized coding skills, users can
simply type or speak queries like “Show me sales growth in the last quarter” and receive instant visual
responses. This section explores the role of Natural Language Processing (NLP) in enabling such

interactions, reviews popular Al-powered tools, and discusses their advantages and limitations.

10.1.1 Introduction to NLQ: Understanding Plain English Queries

The Emergence of Natural Language Queries (NLQ) in Business Analytics

Natural Language Querying (NLQ) represents a significant advancement in the field of data analytics and
visualization, particularly for non-technical users such as business students and professionals.
Traditionally, working with data required knowledge of complex formulae, programming languages (like
SQL or DAX), or business intelligence tools. However, with NLQ capabilities, users can now interact
with data systems by simply typing questions in plain English—e.g., “What were the total sales in Q1
2022 by region?”—and receive results in the form of tables, charts, or summaries without needing
technical training.

NLQ is a subset of Natural Language Processing (NLP), a branch of artificial intelligence that enables
machines to understand and interpret human language. Within spreadsheet applications like Microsoft
Excel or business intelligence tools like Power BI, NLQ allows users to analyze data intuitively. This
innovation has democratized data exploration, enabling even those without a background in data science
to engage in meaningful analysis.

For business students, NLQ becomes especially relevant. In real-world environments, decisions must be
made rapidly, often by professionals with limited time to run technical analyses. NLQ enables them to
obtain insights on-the-fly and communicate findings effectively without being hindered by technical
limitations.

Core Concepts of NLQ in Data Tools

1. Plain English Input: The central idea of NLQ is that the user inputs questions in everyday language.
Instead of writing =SUM(B2:B12) to get total sales, a user can type, “What is the total sales?” and receive
the corresponding value.

2. Intent Recognition: The Al behind NLQ identifies the user's intent from the query. For example,
when a user types “Which product category performed best in Q3?”, the system interprets that it should

rank product categories by performance within a specific quarter.
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3. Context Awareness: Advanced NLQ tools take into account the context of prior queries or the
structure of the dataset. If the dataset has columns like Date, Region, and Sales, and a user types “Show
regional sales,” the tool interprets "regional" in the context of the available data columns.

4. Real-Time Processing: NLQ systems provide quick responses, which include automatically generated
pivot tables, bar charts, line graphs, or even natural language summaries of key metrics.

5. User-Centric Design: These tools are designed for business professionals, managers, marketers, and

students who need insights but may lack the time or training for advanced analytics.

NLQ in Microsoft Excel

Microsoft Excel’s “Analyze Data” feature (previously known as “Ideas”) incorporates NLQ capabilities.
When a dataset is loaded into Excel, users can open the Analyze Data pane and type natural language
queries such as:

o “Total profit by month”

e “Average order value in California”

e “Trend of sales over time”

The tool responds with relevant charts, statistics, and visualizations.

This feature is especially useful for students dealing with case studies, project data, or assignments where

visual storytelling is important but time for in-depth analysis is limited.

Advantages of NLQ in Business Education

1. Accessibility: Students without a technical background can still engage with meaningful data analysis.
2. Speed and Efficiency: Instant responses allow learners to iterate through multiple queries rapidly.

3. Improved Decision-Making: By reducing the cognitive load involved in data processing, NLQ
enables better focus on interpretation and action.

4. Engagement: Interactive and intuitive tools increase student engagement and motivation to explore

data.

Limitations and Considerations

While NLQ simplifies access to data, it is not without limitations:

e Query Sensitivity: Minor phrasing differences may yield different results or no results if the system
fails to recognize the intent.

o Data Structure Dependence: NLQ performance heavily relies on well-organized data with

meaningful headers and consistent formatting.
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o Lack of Complex Analysis: More advanced or nuanced analysis (e.g., regression modeling) typically
cannot be performed solely via NLQ.
For educators, it's important to teach students not only how to use NLQ but also how to structure datasets

and refine queries for accurate results.

10.1.2 Generating Charts and Tables without Formulas
Transforming Data with NLQ-Based Visualization
One of the major applications of NLQ in spreadsheet environments like Excel is its ability to generate
visual and tabular summaries from datasets without writing a single formula. This feature is a game-
changer in the teaching and learning of data visualization, especially for students in non-technical
disciplines such as business, marketing, and finance.
Rather than focusing on syntax and formula logic, students can now focus on developing data stories,
identifying trends, and making recommendations—all of which are essential for business decision-
making.
Using the “Analyze Data” Tool in Excel
Microsoft Excel’s Analyze Data panel (accessible from the Home tab) is the primary tool that enables
chart and table generation through natural language.
Key Functionalities
1. Automated Visualizations: Upon loading a dataset and activating the Analyze Data panel, Excel scans
the sheet and suggests multiple visualizations, such as:

e C(Clustered column charts

e Line graphs

e Pivot tables

e KPIsummaries (e.g., highest, lowest, averages)

Interactive NLQ Input Box: Users can type queries such as:

e “Compare monthly sales by product line”

e “What is the average discount by region?”

e “Trend of customer acquisition over quarters”
2. No Formulas Needed: All calculations and transformations are done in the background. The user
receives visual outputs or tables with one click.

3. Insert Directly into Sheet: Once a chart or table is generated, it can be inserted directly into the

workbook with one click, making it presentation-ready.
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Step-by-Step Example

Scenario: A student has a dataset containing columns: Order Date, Region, Product Category, Sales, and
Profit.

Steps:

Select the entire dataset.

Click “Analyze Data” on the Home ribbon.

Use suggested insights or type a query: “Total sales by region”.

Excel displays a pivot chart with regions on the x-axis and sales on the y-axis.

A o e

Click “Insert Chart” to place the visualization in the worksheet.

No use of formulas like SUMIF, VLOOKUP, or PivotTables is needed manually.

Types of Visuals Commonly Generated

Visualization Type Common Use Cases

Column Chart Comparing sales across categories or regions

Line Chart Showing trends over time

Pie Chart Market share or proportion-based comparisons
Scatter Plot Analyzing correlation between two variables

Pivot Table Summarizing large datasets with multiple dimensions

These visuals not only provide meaningful insights but also foster an intuitive understanding of how data
behaves in different business scenarios.

Customizing the Output

Once generated, charts and tables are fully editable:

o Users can change chart types

o Modify labels, colors, and titles

« Filter data interactively

e Add annotations or callouts for storytelling

This flexibility allows students to tailor visuals for reports, presentations, or case study submissions

without needing to build them from scratch.

Educational Applications

In academic settings, instructors can assign datasets for exploration and ask students to:

o Use NLQ to generate a series of insights
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e Choose appropriate visualizations to communicate those insights
e Avoid the use of Excel formulas unless necessary
o Justify the selection of visuals based on the data story
This not only fosters creativity and decision-making but also aligns with real-world practices where tools

like Tableau, Power BI, and Excel increasingly support NLQ capabilities.

Best Practices for Effective Use

1. Clean Your Data First: Ensure column headers are descriptive and data is free from errors or
inconsistencies.

2. Use Specific Queries: Vague queries like “show sales” may return less useful results than “monthly
sales trend for electronics category”.

3. Leverage Suggestions: Excel offers recommended questions and charts based on the dataset’s
patterns.

4. Interpret Before Using: While charts are auto-generated, their interpretation still requires critical

thinking.

Skills Developed
By engaging with NLQ-based chart and table generation, students develop:
e Analytical Thinking: Selecting and interpreting key metrics
e Visual Communication: Using visuals to support arguments or decisions
e Data Exploration: Asking the right questions to uncover insights
e Tool Proficiency: Gaining comfort with Al-powered business tools
These skills are vital for business graduates entering roles where data-informed decision-making is a

competitive advantage.

10.1.3 Business Use-Cases of NLQ in Excel

In today’s data-driven business environment, the ability to analyze and interpret data effectively has
become a critical skill for decision-makers at all levels. Traditionally, data analysis within tools like
Microsoft Excel required a deep understanding of formulas, functions, and pivot tables. However, the
integration of Natural Language Query (NLQ) capabilities into Excel has significantly lowered the
barrier for business users to extract insights from data.

NLQ enables users to ask questions in plain English and receive instant answers in the form of charts,

tables, or summarized insights. For business professionals and students, this means faster decision-
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making, reduced reliance on technical analysts, and improved agility in responding to business
challenges.
This section outlines several real-world business use-cases where NLQ can be applied effectively within

Excel, particularly in marketing, finance, sales, operations, and human resource functions.

1. Sales Performance Analysis
NLQ allows sales teams to monitor performance across multiple dimensions without complex formulas.
Example Queries:
e “Show total sales by region for Q2”
e “Compare monthly sales between 2022 and 2023”
e “Which product category had the highest revenue?”
Applications:
e Identify top-performing products or territories
e Track seasonal sales trends
e Detect underperforming regions
Benefits:
e Enables regional managers or sales executives to generate performance dashboards quickly
e Helps in setting sales targets and bonus allocations

e Reduces time spent creating pivot tables and summary reports

2. Marketing Campaign Analysis
Marketing teams often work with datasets containing campaign performance, customer engagement, or
lead generation metrics. NLQ facilitates a quick understanding of campaign effectiveness.
Example Queries:

e “What is the click-through rate by channel?”

e “How did the summer campaign affect website traffic?”

e “Compare engagement rates across campaigns”
Applications:

e Evaluating the return on investment (ROI) of marketing campaigns

e Comparing engagement across email, social media, and paid ads

e Identifying the most cost-effective marketing channels

Benefits:

e Empowers marketers to generate insights without needing data analysts
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e Supports data-backed marketing strategy decisions

e Enhances campaign optimization through real-time feedback

3. Financial Analysis and Forecasting
Finance professionals often need to analyze revenue, expenses, profits, and financial ratios. NLQ allows
quick breakdowns and comparisons over time or between entities.
Example Queries:

e “Total expenses by department in FY2023”

e “Year-over-year growth in net profit”

e “Compare revenue and cost trends over the last 6 months”
Applications:

e Departmental budget reviews

¢ Financial health monitoring

e Automated variance analysis
Benefits:

e Reduces manual errors in formula application

e Speeds up month-end reporting processes

e Encourages real-time financial monitoring for better control

4. Inventory and Operations Management
Operational data, including inventory levels, stock movement, or order fulfillment timelines, can be
queried using NLQ for day-to-day decision support.
Example Queries:

e “Which items are low in stock?”

e “Average delivery time by supplier”

e “Total stock value by category”
Applications:

e Inventory optimization and replenishment planning

e Supplier performance evaluation

¢ Identifying bottlenecks in delivery operations
Benefits:

e Assists supply chain managers in making timely purchasing decisions

e Helps reduce stockouts and excess inventory
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e Improves service levels and customer satisfaction

5. Customer Insights and Segmentation
Understanding customer behavior is essential for targeted marketing and customer relationship
management. NLQ can analyze datasets related to customer demographics, purchase patterns, and
feedback.
Example Queries:
e “Top 5 customers by revenue”
e ‘“Average purchase value by age group”
e “Customer satisfaction score by region”
Applications:
e Customer lifetime value analysis
e Personalized campaign targeting
e Loyalty program segmentation
Benefits:
e Enhances customer profiling and segmentation accuracy
e Encourages data-driven customer engagement strategies

e Supports customer retention and upselling initiatives

6. Human Resource (HR) Analytics
HR departments can leverage NLQ to monitor employee data such as attrition, performance, and training
outcomes.
Example Queries:

e “Attrition rate by department”

e ‘“Average salary by job role”

e “Number of training hours completed by each employee”
Applications:

e Workforce planning and diversity monitoring

e Compensation analysis

e Evaluating training effectiveness
Benefits:

e Promotes evidence-based HR decisions

e Identifies departments with high attrition
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e Enhances compliance and reporting for HR metrics

7. Project Management and Performance Tracking
For project managers, Excel datasets often include timelines, milestones, resource utilization, and task
completion percentages. NLQ enables instant analysis without building complex dashboards.
Example Queries:

e “Tasks completed by each team”

e “Milestone delays in Q1”

e “Hours logged per resource last month”
Applications:

e Monitoring project health

¢ Identifying resource constraints

e Ensuring timely project delivery
Benefits:

e Reduces reporting delays in project reviews

e Improves team accountability through data visibility

e Aligns project progress with business goals

8. Retail and Point-of-Sale Analytics
Retail managers working with sales receipts, SKU performance, or foot traffic data can utilize NLQ to
make rapid store-level decisions.
Example Queries:
e “Top-selling items last weekend”
e “Sales per square foot by store”
e “Customer footfall trend over 30 days”
Applications:
e Stock planning for peak hours
e Promotions planning based on product performance

e Measuring store efficiency

Benefits:




ATLAS

SKILLTECH
UNIVERSITY

9. Education and Learning Analytics
Educational institutions and training providers collect data on student performance, engagement, and
progression. NLQ can streamline academic reporting and planning.
Example Queries:
e ‘“Average score by subject”
e “Attendance rate by class”
e “Students at risk of failure”
Applications:
e Curriculum planning and intervention
¢ Identifying teaching effectiveness
e Reporting for accreditation and audits
Benefits:
e Supports student-centric decision-making
e Saves time in producing assessment summaries

e Encourages proactive academic interventions

10. Startup and SME Reporting

For startups and small businesses, access to data insights without hiring analysts is crucial. Excel with
NLQ offers affordable, self-service analytics.
Example Queries:

e “Monthly revenue vs expenses”

e “Customer acquisition cost over time”

e “Top selling services by profit margin”
Applications:

e Startup pitch deck creation

e Investor reporting

e Business model validation
Benefits:

e Minimizes cost of analytics tools

e Encourages founder-driven insights and innovation

e Speeds up performance reviews and pivots
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Summary of Business Applications

Business Area Common NLQ Use-Cases

Sales Performance tracking, regional comparisons
Marketing Campaign ROI, channel effectiveness

Finance Budgeting, forecasting, cost analysis

Operations Inventory levels, supply chain monitoring
Customer Management Segmentation, satisfaction, revenue contribution
Human Resources Attrition, compensation, training effectiveness
Project Management Task completion, resource allocation

Retail POS data, merchandising, footfall

Education Student performance and attendance tracking
Startups/SMEs Financial KPIs, acquisition cost, product performance

This section has illustrated how NLQ in Excel can empower a wide array of business functions, enabling
users to access insights quickly without technical skill. When taught effectively, these capabilities equip

business students with practical data literacy and real-world decision-making tools.

10.1.4 Role of ChatGPT/Copilot in Assisting with Formulas

In traditional Excel usage, building formulas requires users to have a sound understanding of Excel
syntax, functions, and logical structures. For business students and professionals, this can often be a
challenge, especially when dealing with complex calculations, nested functions, or unfamiliar use cases.
With the integration of artificial intelligence (Al) tools such as ChatGPT and Microsoft Copilot, a new
way of interacting with Excel has emerged—one that reduces the reliance on memorizing formulas and
promotes a more conversational, intuitive approach to working with data.

Al assistants can interpret user queries written in natural language and convert them into structured Excel
formulas. This capability enhances productivity, reduces errors, and provides a supportive learning

environment for beginners and non-technical users.

Using ChatGPT for Excel Formula Assistance
ChatGPT, an Al language model developed by OpenAl, can serve as a formula generator, explainer, and

tutor for Excel users. Users can type prompts such as:

e “Write a formula to calculate the average sales by region.”
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e “What formula do I use to extract the year from a date?”
e “Explain the difference between VLOOKUP and INDEX-MATCH.”
Key Use Cases:
e Formula Generation:
ChatGPT can translate natural language requests into accurate Excel formulas. For example:

o User Input: “I want to calculate the difference between column B and column C only if
the value in column A is greater than 100.”
o ChatGPT Output: =IF(A2>100, B2-C2, "")
e Formula Explanation:
Understanding how a formula works is often more difficult than using it. ChatGPT can break
down any formula into plain English. For example:
o Formula: =IF(AND(B2>50, C2<100), "Yes", "No")
o Explanation: “This checks if the value in B2 is greater than 50 and the value in C2 is

% 9

less than 100. If both conditions are true, it returns ‘Yes’; otherwise, it returns ‘No
e Alternative Approaches:
When users are unsure which function to use, ChatGPT can suggest alternatives based on
efficiency or clarity. For example:
o Suggesting INDEX-MATCH instead of VLOOKUP for better performance in large
datasets.
e Debugging Support:

Users can paste a broken formula, and ChatGPT can troubleshoot and suggest corrections.

Microsoft Copilot in Excel

Microsoft Copilot is a generative Al feature integrated within Microsoft 365 apps, including Excel. It
works natively inside the application, providing contextual suggestions and actions.

Key Capabilities:

1. Auto-Generate Formulas:

By describing the intended operation in natural language, Copilot automatically inserts the appropriate
formula.

2. Context-Aware Suggestions:

Unlike ChatGPT, which operates externally, Copilot has access to your workbook in real time. This

means it can reference specific columns, data ranges, and patterns to provide personalized assistance.
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3. Dynamic Formula Building:
Users can iterate on results. For example:
e First input: “Show me the total sales for 2023.”
e Copilot response: Inserts a formula.
e Follow-up: “Now break that down by product category.”
e Copilot dynamically updates or adds a pivot table or formula accordingly.
4. Built-In Learning:
Copilot can act as an embedded tutor, explaining how a formula works and why it's being used in that

context.

Pedagogical Implications for Business Students
1. Enhanced Learning Curve:
Al support tools help beginners grasp complex formulas gradually, building confidence through guided
interaction.
2. Error Reduction:
Formula errors due to syntax or logic are significantly reduced, ensuring more accurate results in
assignments and projects.
3. Faster Execution:
Students can complete analytical tasks more quickly, allowing more time for interpretation and
decision-making.
4. Improved Exploration:
Altools encourage learners to try new formulas and functions without fear of failure, promoting deeper

exploration of Excel’s capabilities.

Practical Examples

Business Scenario ChatGPT/Copilot Prompt Output Formula
Calculate commission “Give me a formula for 10%
=B2*10%
as 10% of sales commission on sales in cell B2”
Count entries above a “Count values in column C greater =COUNTIF(C:C,
threshold than 1000” ">1000")
Combine first and last “Join first name in A2 and last
=A2&"" & B2

names name in B2 with a space”
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These examples illustrate how Al tools simplify everyday tasks for students and professionals alike.

10.1.5 Using Al for Data Cleaning and Visualization Ideas

Data cleaning is an essential step in data analysis and visualization. Raw data is often messy, containing
inconsistencies, missing values, incorrect formats, or duplicate entries. Traditionally, cleaning such data
in Excel required a mix of manual effort and advanced formula use. Today, Al tools like ChatGPT and
Copilot provide robust assistance in identifying, cleaning, and transforming data effectively.
Furthermore, Al can help users decide how best to visualize a given dataset by analyzing patterns,
identifying key metrics, and suggesting chart types or dashboard layouts. This guidance is especially

valuable for students who are still learning the principles of data storytelling.

Al-Powered Data Cleaning in Excel
Altools can assist users in recognizing and fixing common data quality issues such as:
I. Inconsistent Formatting:
e Problem: Dates stored as text or in multiple formats.
e AlPrompt: “Convert column A to standard date format (DD-MM-YYYY).”
e Output: Step-by-step or formula-based correction, e.g., using =TEXT(A2,"DD-MM-YYYY").
2. Missing Values:
e Problem: Blank or NULL cells.
o Al Prompt: “How can I fill missing values in column B with the average?”
e Output: =IF(B2="", AVERAGE(B:B), B2)
3. Duplicate Entries:
e Problem: Repeated records affecting totals or counts.
e Al Prompt: “How to remove duplicate rows based on column A and B?”
e Output: Guidance to use Excel’s built-in “Remove Duplicates” feature or a formulaic method.
4. Case Standardization:
e Problem: Inconsistent text cases (e.g., "NEW YORK", "new york", "New York").
e Al Suggestion: Use =PROPER(A2) or =UPPER() to standardize.
5. Outlier Detection:

e Prompt: “Find values in column C that are 2 standard deviations from the mean.”

e Output: A formula that flags or filters those outliers.
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Visualization Ideas from Al Tools
After cleaning the data, Al can also provide intelligent suggestions on how to visualize it based on the
structure, metrics, and patterns identified.
Common Prompts and Al Responses:
1. Prompt: “What chart should I use to compare sales by region over time?”
e AlResponse: “Use a line chart with time on the X-axis and sales on the Y-axis, differentiated
by region using color codes.”
2. Prompt: “Suggest a dashboard layout for an eCommerce dataset.”
= Al Response:
e KPICards: Total Sales, Orders, Average Order Value
e Bar Chart: Sales by Product Category
e Line Chart: Sales Trend Over Time
e Pie Chart: Payment Method Distribution
e Table: Top 10 Products by Revenue
3. Prompt: “Visualize customer satisfaction survey results.”
o Al Suggestion:
= Likert-scale summary: Stacked bar chart
= Open text responses: Word cloud

= Overall ratings: Star ratings or average score using KPI cards

Advantages for Business Students

1. Focus on Interpretation:

Al reduces the time spent on manual data preparation, allowing students to concentrate on interpreting
insights and formulating strategic recommendations.

2. Hands-On Learning:

Instead of memorizing chart types, students learn to associate data characteristics with appropriate
visualizations based on Al suggestions.

3. Iterative Exploration:

Students can ask multiple visualization questions, try alternatives, and adjust layouts dynamically,

mimicking real-world data exploration practices.
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4. Professional Output:
Al-assisted visualizations and dashboards often meet or exceed the quality required in academic or

business presentations.

Comparison Table: Traditional vs. AI-Assisted Workflows

Task Traditional Excel -Assisted with ChatGPT/Copilot

Fill missing Manual formulas or Natural language prompt

values mputation generates formula

Standardize date Use of TEXT() or Prompt explains method and

format DATEVALUE() provides correct formula
Requires visualization

Choose chart type Al suggests based on data pattern
knowledge

Build dashboard _ Al proposes structure and KPI
Designed manually

layout elements

Clean categorical Use of TRIM(), Prompt generates appropriate

entries PROPER(), etc. functions

By integrating Al into the data cleaning and visualization workflow, business students can dramatically
improve the efficiency, accuracy, and clarity of their analytical outputs. These tools not only save time

but also enable learners to approach data analysis with greater creativity and confidence.

10.1.6 Exploring ‘Analyze Data’ Feature in Excel

As businesses and academic institutions increasingly rely on data-driven insights, Microsoft Excel
continues to evolve from a static spreadsheet tool into a powerful analytical platform. One of the most
significant advancements in recent years is the “Analyze Data” feature—formerly known as Ideas—
which integrates artificial intelligence (Al) into Excel to assist users in discovering patterns, generating
visualizations, and asking questions about their data using natural language queries (NLQ).

This feature is especially valuable for non-technical users, including business students, who may lack in-

depth knowledge of formulas, pivot tables, or programming languages. With “Analyze Data,” users can

interact with data conversationally, gain instant insights, and build visualizations with minimal effort.
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Purpose of the ‘Analyze Data’ Feature
The primary goal of the “Analyze Data” tool is to reduce the barrier to advanced data analysis. It uses

Al and machine learning algorithms to:

. Automatically detect patterns and trends

. Suggest summary statistics, charts, and pivot tables

. Allow users to ask data questions in plain English

. Generate visualizations without manual configuration

Accessing the Feature
The “Analyze Data” feature is available in Microsoft Excel for Microsoft 365 and can be accessed as
follows:
1. Open a workbook with a structured dataset (preferably a clean table format).
2 Navigate to the Home tab on the Excel ribbon.
3. Click on Analyze Data (usually located on the right side of the ribbon).
4 A pane appears on the right-hand side, displaying:
e Al-generated insights
e Suggested charts and pivot tables

e A natural language query box for custom questions

Practical Demonstration for Business Students
Dataset Example: An Excel sheet containing sales data with columns such as:
e Order Date
e Region
o Sales
e Product Category
e Profit
Step-by-Step Use:
1. Select the data range or table.
2. Click on Analyze Data.
3. Review the automatically generated insights, such as:
e “Highest sales occurred in Q4 2023 in the West region.”

e “Profit margins are lowest in the Furniture category.”

4. Type a question in the query box:
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“What are the average sales by product category?”
“Show me profit trends over time.”
5. Click on a recommended insight or visualization.

6. Insert the output (chart or table) into your worksheet with a single click.

Key Features

Feature Description

Excel scans the dataset and suggests visuals or findings

Auto-Suggested Insights _
automatically.

Users can type questions in plain English to retrieve data-driven
NLQ Query Input
answers.

One-Click Chart o ) ‘ .
Visualizations can be directly inserted into the worksheet.

Insertion
Outlier & Trend S ) o ‘
‘ Al identifies anomalies or significant changes in data.
Detection
o ] Users can ask conditional questions (e.g., "Sales by category in
Conditional Analysis

01"

Pedagogical Value in Business Education

The "Analyze Data" feature supports multiple Learning Outcomes:

1. Critical Thinking: Students can focus on interpreting results rather than configuring charts.

2. Data Literacy: Encourages exploration and curiosity by allowing natural language interactions.

3. Time Efficiency: Reduces the effort required to produce insightful visualizations.

4. Accessibility: Removes the need for deep technical knowledge, making analytics approachable for all

learners.

Limitations and Considerations

While powerful, “Analyze Data” does have some limitations:

o Data Formatting Matters: Poorly structured or inconsistent data may lead to misleading results.
e Limited Scope: Complex multi-level analyses or custom calculations may not be supported.

e Query Ambiguity: Natural language queries must be specific to avoid ambiguous interpretations.

Educators should emphasize the importance of clean, labeled datasets and precise querying to get

optimal results from this tool.
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Use Cases in Academic Projects

Use Case Example Query

Sales Analysis “Show total sales by region”

Marketing Campaign Review “Compare customer acquisition by channel”
Financial Review “What are the monthly profit margins?”
Academic Performance “Average score by subject and grade level”
HR Data Analysis “Employee turnover rate by department”

The "Analyze Data" feature enables students to complete such tasks without extensive training in Excel

functions, aligning with industry expectations for self-service analytics skills.

10.1.7 Overview of Free Add-ins for Enhancing Excel with Al

While Excel's built-in features offer substantial capabilities for analysis, Al-based Excel add-ins provide
additional layers of functionality. These add-ins can enhance data processing, automate tasks, and
improve visual storytelling. Importantly, many useful add-ins are available for free, making them
accessible to students and small businesses.

This section provides an overview of free AI-driven Excel add-ins that business students and educators

can use to extend Excel’s capabilities.

1. Power BI Publisher for Excel

Description: Allows users to pin Excel ranges, charts, and pivot tables directly into Power BI dashboards.
Al Features:

o Seamless integration with Power BI’s Al-powered analytics engine.

o Uses natural language queries within Power BI.

o Leverages ML models for trend analysis and prediction.

Use Case:

o Publishing marketing dashboards created in Excel to Power BI for real-time collaboration.

Availability: Free add-in from Microsoft, downloadable via Office Add-ins.

2. People Graph

Description: A free data visualization add-in that turns numbers into infographics using icon-based

representations.
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Al Features:

o Not Al-powered per se, but auto-suggests layout styles and aggregates values meaningfully.
Use Case:

e Representing demographic data such as customer segmentation or employee distribution.

Availability: Accessible via the Insert > Get Add-ins menu in Excel.

3. Bing Maps

Description: Plots geographic data on an interactive map within Excel.
Al Features:

e Auto-recognizes geographic fields (like region, country, zip code).

e Dynamically updates map visuals based on data input.

Use Case:

o Sales analysis by geography.

o Visualizing supply chain routes or customer distribution.

Availability: Free Microsoft add-in.

4. Web Video Player

Description: Enables embedding of instructional videos or data explanation videos directly in Excel.
Al Features:

 Facilitates blended learning by integrating external video content explaining Al or analytics tools.
Use Case:

o Embedding tutorial videos for class presentations or assignments.

Availability: Free, available via Office Add-ins.

5. Wikipedia Add-in

Description: Adds real-time access to Wikipedia definitions and summaries.
Al Features:

e Uses NLP to match terms in Excel to relevant Wikipedia entries.

Use Case:

e Quick references for business or financial terminology.

o Learning support for academic reports.

Availability: Free.

6. Mini Insights or Similar Experimental Add-ins
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Description: These add-ins use lightweight Al models to provide basic statistical insights (mean, median,
outliers) in a user-friendly format.

Al Features:

e Automated data summarization.

o Anomaly detection and trend identification.

Use Case:

 Instant data quality check or hypothesis exploration in academic settings.

Availability: May vary; check within Office Add-ins or Microsoft Store.

Installation and Usage Guide

1. Open Excel and click on Insert > Get Add-ins.

2. Search for the desired add-in (e.g., “Bing Maps”).

3. Click Add to install.

4. Follow any configuration prompts (e.g., selecting columns for geo-mapping).
5

. Use add-ins interactively within your worksheet.

Pedagogical Benefits of Add-ins

Benefit Description

Enhanced Interactivity Enables students to explore data through visual tools.

AI Skill Exposure Familiarizes students with Al applications in business tools.
Project Enrichment Supports more engaging and visually appealing project reports.
Concept Reinforcement Add-ins like Wikipedia support just-in-time learning.

Considerations When Using Add-ins
o Ensure the add-in is free and not a trial version with limited features.
o Evaluate data privacy and permissions if using institutional or personal data.

o Verify compatibility with Excel versions (some add-ins are 365-only).

These free add-ins—especially when used alongside Excel’s native "Analyze Data" feature—create a

rich, Al-enhanced environment for teaching and learning business analytics. They allow students to go

beyond textbook knowledge and engage with real-world tools used in the industry.
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10.2 Using Al Tools with Excel and Predictive Forecasting
The intersection of artificial intelligence (Al) and business analytics has led to the development of tools
that enhance data-driven decision-making without the need for advanced technical skills. Excel, in its
modern Al-augmented form, offers built-in features like Analyze Data, and can be extended with Al
platforms such as ChatGPT or Copilot. Furthermore, it includes tools for time-series forecasting that
allow users to predict future business outcomes based on historical trends.
In this section, learners will explore how to:

e Use Al assistants to automate and enhance data analysis in Excel,

o Gain insights using Excel’s built-in features,

o Understand the basics of forecasting and

o Build predictive models using Excel’s native Forecast Sheet.

10.2.1 Using ChatGPT/Copilot for Business Data Analysis in Excel

ChatGPT and Microsoft Copilot serve as Al-powered assistants that help business users perform data
analysis in Excel more efficiently. These tools allow users to ask questions, generate formulas, and get
recommendations using natural language instructions instead of relying on complex syntax or technical
expertise.

Whether you're preparing a sales report, analyzing financial data, or conducting customer segmentation,

these tools can significantly improve both accuracy and speed.

Practical Steps: Using ChatGPT for Business Data Analysis

While ChatGPT is not embedded in Excel (like Copilot), it can be used alongside Excel as a powerful
support tool.

Step 1: Prepare Your Dataset in Excel

Create a simple dataset such as:

Date Product  Region  Units Sold Unit Price Revenue Cost Profit
01/01/2023  Keyboard East 120 25 3000 2200 800
02/01/2023  Monitor ~ West 60 150 9000 6500 2500
03/01/2023  Mouse North 200 10 2000 1200 800

Step 2: Ask ChatGPT for Help

You can use prompts like:
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e "Create an Excel formula to calculate profit margin."”
ChatGPT Response: =Profit / Revenue or =(G2 / F2)
(Assuming G2 is Profit and F2 is Revenue)
e "Howdo I calculate average revenue by product?"
ChatGPT Response:
o Use a Pivot Table:
* Rows: Product
= Values: Average of Revenue
o "Write a formula to identify the highest-selling product in the East region."
ChatGPT Response:
o Filter by Region = East, then use:
= =INDEX(C2:C100, MATCH(MAX(D2:D100), D2:D100, 0))
Step 3: Apply Formulas in Excel
Based on ChatGPT’s suggestions, apply the appropriate formulas or create pivot tables.

Example Scenarios for Business Students

Use Case ChatGPT Prompt Formula/Instruction
Identify products “Find items where
=]F(G2<0, "Loss", "Profit")
with negative profit cost > revenue”
“Group customers )
Customer Suggests COUNTIF or Pivot Table by
) by purchase
segmentation customer ID
frequency”
“Calculate MoM =(CurrentMonthSales -
Sales growth
growth for sales” LastMonthSales)/LastMonthSales
“Sort products by ‘ .
Top 5 products by Suggests using LARGE() or Pivot
revenue and return .
revenue Table with Top N filter
top 57

Using Microsoft Copilot in Excel (365)
Microsoft Copilot is embedded in Excel for Microsoft 365 users and provides context-aware Al help
within your workbook.

Step-by-Step Guide to Use Copilot

1. Open Excel (Microsoft 365) and load your dataset.
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2. In the Home tab, click the Copilot icon (if enabled).
3. A prompt box appears. You can type:

’

o “Show me a summary of sales by region.’

>

“Add a column calculating profit margin.’
o “Create a chart comparing units sold across regions.”
4. Copilot automatically:
o Inserts calculated columns
o Generates formulas
o Builds pivot tables or charts

Examples of Copilot Prompts

Business Task Prompt to Copilot Result
) “Insert a new column with profit Adds column with
Profit Analysis )
margin” =G2/F2
) “Create a line chart of monthly
Trend Analysis Generates chart
revenue”
Forecast “Forecast next 3 months of sales” Launches Forecast Sheet
Sales by “Show average revenue per product Creates pivot table or
Category category” summary

Tips for Using ChatGPT and Copilot Effectively
o Use specific, goal-oriented prompts
e Provide column names and sample values if needed
o Try iterative questioning (e.g., “Now show me by quarter™)

e Double-check formulas before applying to full dataset

10.2.2 Practical Use of “Analyze Data” Panel for Insights
Excel’s Analyze Data panel uses Al to identify trends, outliers, patterns, and suggest visualizations—all
based on the content of your spreadsheet. It is ideal for business users who want to gain quick insights

without creating complex formulas or pivot tables.

Where to Find It
1. Open your Excel workbook (Microsoft 365 version).

2. Go to the Home tab on the ribbon.
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3. Click on “Analyze Data” (on the far right).

Dataset for Practice

Let’s consider a sales dataset with the following columns:

Order Product

Customer Segment Region Sales Profit
Date Category
01/03/
2023 Corporate East Furniture 350 60
02/03/ Home Office West Technology 720 180
2023
Step-by-Step: Using Analyze Data
Step 1: Click “Analyze Data”
A panel opens on the right side. It will:
o Scan the dataset
e Offer automatic insights
e Provide suggested visuals
e Include a query box for natural language questions
Step 2: Review Suggested Insights
Examples include:
o “The average profit for Technology is higher than Furniture.”
o “Sales in the East region increased over the last quarter.”
Click on any insight to insert the corresponding pivot table or chart into the sheet.
Step 3: Ask Custom Questions in Plain English
Use the query box to ask questions such as:
Query Result
“Average sales by region” Table or chart showing averages
“Top 5 profitable products” Sorted list or chart
“Trend of sales over time” Line chart

“Which segment had highest average profit?” Summary card or table
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Examples of Insights Generated

Business Question Analyze Data Response
“Compare sales and profit by segment” Stacked bar chart

“Show month-over-month profit” Line chart with monthly labels
“Identify region with lowest average sales” Summary card with region name

Customizing Insights After Insertion
Once a chart or table is inserted:
e You can modify chart type, color, axis, and titles.
o Use filters to narrow the view (e.g., focus on Q2 only).

o Combine multiple visuals into a dashboard.

Use Cases in Business Scenarios

Business Function Use of Analyze Data

Sales Region-wise revenue trends
Marketing Campaign ROI per channel
Finance Identify cost anomalies
Operations Delivery delays by location
HR Attrition rates by department

Practice Exercise for Learners
Using the dataset provided, perform the following:
1. Use Analyze Data to answer:
o What is the average sales by product category?
o  Which customer segment is most profitable?
2. Insert the visuals for each query.
3. Build a simple dashboard using the inserted tables/charts.
4. Write a one-paragraph interpretation of the findings.

Best Practices

o Clean data before using Analyze Data (remove blanks, format columns).

o Use clear headers (e.g., “Sales” not “Sls”).
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o Phrase questions as complete sentences for better Al recognition.

These tools—ChatGPT, Copilot, and Analyze Data—together create an AI-powered analytics
ecosystem within Excel, enabling students to perform real-world business analysis without advanced

technical knowledge.

10.2.3 Introduction to Time-Series and Forecasting Concepts

Time-series analysis is a method used to analyze a sequence of data points collected over regular
intervals. In a business context, time-series data is essential for identifying trends, seasonality, and
forecasting future performance. This concept is central to many areas of business decision-making,
including sales prediction, inventory planning, budgeting, staffing, and financial forecasting.
Forecasting based on time-series data enables business professionals to make evidence-based

projections and align resources accordingly.

What is Time-Series Data?
A time series is a set of observations indexed by time, typically recorded at regular intervals (daily,
weekly, monthly, quarterly).
Example Business Data Types:
e Monthly sales revenue
o Weekly website visits
e Daily stock prices
e Quarterly profit margins

Key Components of a Time Series

Component Definition Example

The long-term movement or direction Sales increasing steadily over
Trend )

in data. 2 years.

Regular fluctuations that repeat over a Increased sales during holiday
Seasonality o .

specific time period. seasons.

Longer-term oscillations not tied to Business cycles due to
Cyclicality

fixed seasonal patterns. economic conditions.
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Component Definition
Random variations or anomalies in the
Noise

data.

Importance in Business
Time-series analysis helps businesses:
o Plan inventory based on seasonal demand
o Forecast revenue for budgeting
o Identify growth trends
e Analyze the impact of marketing campaigns

e Reduce risk by anticipating downturns

Types of Forecasting Methods (Overview)

Method When to Use
Moving
To smooth short-term fluctuations
Average
Exponential ) ‘
To weigh recent data more heavily
Smoothing
Linear .
For trend-based forecasting
Regression
Seasonal To analyze and forecast seasonal
Decomposition and trend components

Example Scenario: Monthly Sales

Month Sales (INR)
Jan 10000
Feb 10500
Mar 12000
Apr 11000

May 12500

Example

Sudden one-time spike in sales

due to a promo.

Excel Support

Yes (Manual)

Yes (Forecast Sheet)

Yes (Charts/LINEST)

No (Requires Power BI/
Python/R)
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By plotting this data, students can visually identify upward trends, repeating seasonal spikes, or periods of

volatility. This serves as the foundation for predictive modeling in Excel.

Activity
1. Plot sales vs. time using a line chart.
2. Visually inspect the trend and seasonal changes.
3. Use moving averages to smooth the data:
o Formula: =AVERAGE(B2:B4) (for 3-month average)

4. Discuss implications for future planning.

10.2.4 Creating Predictive Models Using Excel’s Built-in Forecast Sheet

Microsoft Excel includes a powerful Forecast Sheet feature that allows users to predict future values
using time-series data. This tool is ideal for business users and students who want to create reliable
forecasts without writing any formulas or statistical code.

It uses Exponential Smoothing (ETS), an advanced forecasting method that automatically detects

seasonality and trends in your data.

When to Use Forecast Sheet

Forecast Sheet is best used when:
o Datais structured in time-order (e.g., daily, monthly, quarterly).
e There’s a predictable trend or seasonal pattern.

e Youneed to create a visual forecast quickly.

Dataset Requirements

Column A (Time) Column B (Values)
Jan-2023 12000
Feb-2023 12500
Mar-2023 13500
Apr-2023 14000
May-2023 14500

Important: Dates must be consistent and sorted in ascending order.

Step-by-Step: Creating a Forecast Sheet in Excel
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Step 1: Prepare the Data
o Ensure you have two columns:
o One with dates/time periods
o One with numeric values (e.g., sales, revenue)
Step 2: Select the Data
o Highlight both columns (Time and Values)
Step 3: Navigate to the Forecast Sheet
e Go to the Data tab
e Click on “Forecast Sheet” in the Forecast group
Step 4: Choose Chart Type
o Select either Line Chart (default) or Column Chart
o Forecast appears on the right-hand side of the chart
Step 5: Set Forecast Parameters
e Forecast End Date: Choose how far ahead to project (e.g., next 6 months)
o Confidence Interval: Typically 95% (indicates uncertainty range)
o Seasonality: Auto-detected, but can be set manually
o Fill in missing points: Option to use interpolation for gaps
Step 6: Click “Create”
o Excel generates:
o A chart showing past + forecasted values

o A new worksheet with a forecast table

Forecast Table Breakdown

Date Forecast Lower Bound Upper Bound
Jun-2023 15000 14500 15500
Jul-2023 15500 14800 16200
Aug-2023 16000 15200 16800

o Lower/Upper Bound: Represents the confidence interval (i.e., the range in which the actual

values are expected to fall)

Interpretation of Results

e Upward Trend: Indicates expected growth (e.g., increasing sales)

o Flat Forecast: May suggest market saturation or data irregularity
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e Wide Confidence Bands: Greater uncertainty; possibly due to variability or limited data

Example Scenario: Forecasting Product Sales
Dataset:
e Monthly sales for a product line over 18 months
Objective:
e Predict sales for the next 6 months
Steps:
1. Insert your dataset into Excel
2. Use the Forecast Sheet to generate a 6-month prediction

3. Analyze whether inventory, marketing, or staffing needs to be adjusted

Advanced Settings (Optional)
o Adjust seasonality manually if you know the periodic pattern (e.g., every 12 months)
o Change confidence level (e.g., 90% for tighter range or 99% for broader estimate)

e Include historical forecast to compare actual vs predicted

Activity
Task: Use provided dataset on "Monthly Website Visitors" to:
1. Create a line chart
2. Generate a Forecast Sheet
3. Interpret:
o Predicted growth
o Uncertainty range
o Seasonality
Questions to Answer:
o Is the website gaining more traffic?
e Should the business expect higher conversions?

o s the forecast stable or volatile?

Practical Tips

Tip Description

Clean your data Remove blanks, ensure proper date format
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Tip
Use consistent intervals

Check for outliers

Interpret visually

Limitations to Keep in Mind

Description
Do not mix weeks and months
One-time spikes can distort forecasts

Use the forecast chart for presentations

e Not suitable for datasets with:

o Inconsistent time intervals

o Short time frames (e.g., less than 6 periods)

o External disruptions not visible in historical data

e Cannot model advanced causal relationships (e.g., promotions, competitor actions)

Using Excel’s Forecast Sheet equips students with a practical, no-code approach to prediction and

planning—skills that are directly transferable to roles in marketing, sales, operations, and finance.

10.3.1 Introduction to Data Squirrel: AI-Driven Dashboarding Tool

What is Data Squirrel?

Data Squirrel is a cloud-based, Al-powered dashboarding platform designed to allow users—especially

non-technical users—to convert structured data (e.g., Excel or CSV files) into insightful dashboards

without coding. Using Al the platform automates the process of:

e Chart selection
o KPI generation

e Dashboard layout

Key Features

Feature

Auto-generated

dashboards

Al-driven KPI extraction

Multiple data formats

Description

Upload data and let Al suggest the best visualizations

Automatically calculates metrics like totals, averages, and

growth

Supports Excel, CSV, and Google Sheets
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Feature Description

Users can filter data, change chart types, and rearrange

Interactive dashboards
elements

Export and share Dashboards can be downloaded or shared via link

Practical Business Scenarios
Scenario 1: E-commerce Sales Dashboard
Dataset Contains:
e Order Date
e Customer Name
e Region
e Product Category
e Quantity
e Unit Price
o Revenue
e Profit
Expected Output from Data Squirrel:
e KPI Cards: Total Revenue, Average Order Value, Total Profit
e Line Chart: Sales trend over months
o Bar Chart: Revenue by Region
e Pie Chart: Profit by Product Category
e Table: Top 10 customers by revenue
Use for Students:
o Practice analyzing customer and product performance

e Learn visual storytelling with sales data

Scenario 2: Marketing Campaign Dashboard
Dataset Contains:
e (Campaign Name
e Channel (Email, Social Media, Paid Ads)
o Impressions

o Clicks

e Conversions




ATLAS

SKILLTECH
UNIVERSITY

e Cost
Expected Output:
o KPI Cards: Total Cost, Conversion Rate, CTR (Click-Through Rate)
o Bar Chart: Conversions by Campaign
e Line Chart: Cost per Channel over time
e Pie Chart: Budget Allocation by Channel
Use for Students:
o Evaluate ROI of marketing channels

e Recommend budget adjustments based on performance

Scenario 3: HR Dashboard
Dataset Contains:
o Employee ID
o Department
o Age
e Gender
e Years of Experience
o Salary
e Attrition (Yes/No)
Expected Output:
o KPI Cards: Total Employees, Attrition Rate, Average Salary
e Bar Chart: Employees per Department
e Pie Chart: Gender Distribution
e Line Chart: Attrition Trend over time
Use for Students:
e Analyze workforce diversity

o Identify departments with high attrition

Activity

Task: Choose one of the following datasets (provided by the instructor):
o Sales Dataset
e Marketing Campaign Dataset
e HR Dataset

Steps:
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1. Upload dataset to Data Squirrel
2. Allow Al to generate a dashboard
3. Add at least 3 KPIs and 3 different chart types
4. Answer:

o What is the most profitable product or region?

o What trend is visible over the last 6 months?

o What business decision would you make based on this dashboard?

10.3.2 Uploading Dataset to Data Squirrel (Excel/CSV) — Practical Guide
Step-by-Step: Uploading Data into Data Squirrel
Step 1: Access Data Squirrel
e Open https://www.datasquirrel.ai
o Sign in using your email or Google account
¢ On the dashboard, click “Create New Dashboard”
Step 2: Choose Your Data Source
e Options:
o Upload a CSV
o Upload an Excel file (.xIsx)
o Paste a Google Sheets link
File Format Requirements:
e Clean column headers (no merged cells)
e Time columns (e.g., date) should be in proper format
e Each column should contain one data type (numeric, text, or date)
Step 3: Upload a Dataset
Example 1: Excel File — Retail Sales

Order Product

Region Sales
Date Category
01/01/2023 East Furniture 1200
01/02/2023 West Electronics 1800

e Click “Browse” — Select your Excel file
e Wait for the file to be processed

e A preview of your data appears for validation

Step 4: Validate Data Structure

Quantity
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e Check that all headers are recognized
o Ensure there are no empty rows

e Click “Continue”

Example Datasets for Practice Uploads

Dataset Name Purpose

Sales Data Retail performance
Marketing Campaign ROI
Campaign analysis

Customer Customer behavior
Orders analysis

Inventory

Stock management
Tracker

After Upload: What Happens Next?
Once the file is uploaded and accepted:

Columns Included

Date, Region, Product, Revenue, Profit,

Quantity

Campaign Name, Channel, Impressions,
Clicks, Cost, Conversions

Customer ID, Gender, Age, Product

Category, Total Orders

Item ID, Warehouse, Category, Stock

Level, Reorder Point

e Data Squirrel automatically begins analyzing column types

e The system recommends:

o KPI Cards (e.g., Total Revenue, Average Sales)

o Suggested Charts (based on data relationships)

o Time-series Visuals (if a Date column exists)

You can:
e Accept Al-generated dashboard as-is
e Add or remove visuals
o Filter by category, region, time, etc.

e Change colors, layout, or KPI format

Common Upload Errors and Fixes

Issue Solution

Merged headers or blank

Remove formatting; use single header row only

rows
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Issue Solution
Date columns not Convert to proper Excel/CSV date format (e.g., MM-
recognized DD-YYYY)

Non-numeric values in ‘
Clean the data to ensure numeric-only fields for KPIs

totals
Inconsistent column Use clear, consistent labels like "Revenue", "Region",
names "Quantity Sold"

Group Project Suggestion
Task: Each group selects a different dataset and creates a complete dashboard using Data Squirrel.
Deliverables:
e Atleast 4 charts (line, bar, pie, table)
e 3 KPIcards
e Dashboard answers to the following:
1. What trend is observed over time?
2. Which segment/channel/product is performing best?

3. What would you recommend to a business manager based on this data?

10.3.3 Generating Dashboards Using Al Suggestions
Introduction
After uploading a dataset, Data Squirrel automatically scans the file, detects patterns, and generates a
dashboard composed of Al-suggested KPIs and visuals. This auto-generation saves time and empowers
users—especially non-technical learners—to begin interpreting insights immediately.
The Al suggestions are based on:

o Data types (e.g., dates, categories, numbers)

o Statistical relevance

e Common business metrics

Step-by-Step: Generate a Dashboard Using AI Suggestions
Step 1: Upload a Clean Dataset
Ensure that your dataset has:

e A time column (for trend charts)

e Numeric columns (for KPIs and bar charts)
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o Categorical columns (for pie charts or grouped analysis)

Example Dataset: Monthly Sales Data

Month Region Category Sales Profit
Jan-2023 North Furniture 50000 8000
Jan-2023 South Electronics 67000 12000

Step 2: Launch Dashboard Generation
After uploading the dataset:
e Click “Generate Dashboard”
o Data Squirrel will:
o Analyze column types (e.g., identify date fields, currency, categories)
o Create a layout of suggested visuals

o Display a preview dashboard

Step 3: Review Auto-Suggested Visuals
Data Squirrel typically includes:
e Line Charts for time trends (e.g., sales over time)
o Bar Charts for comparisons (e.g., profit by category)
e Pie Charts for proportions (e.g., sales distribution)
o Tables for detailed breakdowns

o KPI Tiles summarizing key numbers

Example: Auto-Suggested Dashboard Outputs

Visual Type Example Output Generated by Al

Line Chart Monthly sales trend for each region

Bar Chart Profit comparison by product category

Pie Chart Share of revenue by region

KPI Card Total Revenue, Total Profit, Average Sales per Order
Table Detailed data view with filters (e.g., per month or region)

Business Use Case: Sales Dashboard
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After uploading a quarterly sales dataset, the Al-generated dashboard may include:
o KPI Card: Total sales in Q1 =312,45,000
o Bar Chart: Region-wise comparison of profits
e Line Chart: Monthly sales trend from Jan to Mar

e Pie Chart: Contribution of each product category to total revenue

Student Exercise
Objective: Generate a dashboard using Al suggestions from Data Squirrel.
Steps:
1. Upload the sample "Retail Sales" dataset provided
2. Let the system auto-generate the dashboard
3. Identify:
o 2 trends from the line chart
o 1 anomaly or outlier in the bar chart
o 1 insight from a KPI card
Submit: A one-paragraph summary explaining what business decision could be made using the

dashboard.

10.3.4 Customizing and Editing Visual Elements
While Data Squirrel's Al-generated dashboards provide a solid starting point, effective business
communication often requires customizing visuals to suit the audience, context, or objectives. The
platform allows users to:

o Change chart types

o Filter data

e Rename axes or legends

e Format numbers

o Rearrange layout and design elements
This helps students learn how to tailor data presentations for boardrooms, client meetings, or academic

submissions.

Step-by-Step: Editing Dashboard Elements in Data Squirrel
1. Editing a Chart

Click on any chart to open the chart editor panel.

Editable Properties:
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Chart Type: Switch between bar, column, line, area, pie, etc.

Axes: Edit axis labels, number format, and intervals

Colors: Change color palettes to suit branding or clarity
e Legend: Show/hide or reposition
o Title: Rename chart titles to reflect business focus
Example:
e Original Title: “Sales by Region”

e Customized Title: “Q1 Sales Performance Across Regional Divisions (INR)”

2. Applying Filters to Charts
Use filters to focus your visuals on specific segments.
Steps:
o Click the chart — Open filter panel
e Apply filters for:
o Time period (e.g., only Jan—-Mar 2023)
o Product category (e.g., only Electronics)
o Region (e.g., exclude low-performing regions)
Example:
o Before: Line chart shows all product categories

o After: Filter applied to show only “Furniture” category trend

3. Editing KPI Cards
KPI Cards display important summary metrics like:
o Total Sales
e Average Order Value
o Customer Retention Rate
Customizable Elements:
e Metric type (sum, average, count, etc.)
e Number formatting (e.g., currency, %)
e Time scope (e.g., YTD, last month)
o Title and color theme
Example:

e Default: “Total Sales”

e Custom: “Cumulative Revenue (Jan—Jun 2023)”
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4. Rearranging Layout

Drag-and-drop functionality allows users to:

Reorganize visuals by importance
Group related visuals (e.g., sales trend next to revenue pie chart)

Resize charts for better balance

Visual Enhancement Tips for Students

Goal Action
Highlight a key insight Use bold titles or bright colors for that chart
Improve readability Use concise labels and remove gridlines when unnecessary

Align with business

Apply color schemes aligned with your business case

branding

Arrange charts in a logical sequence (KPI — Trend —

Create a storytelling flow

Breakdown)
Example Customization Workflow
Scenario: Marketing Campaign Dashboard
Chart Type Customization Applied
Bar Chart Changed title to “Cost per Campaign Type”
Line Chart Filtered to show only campaigns run in Q2
KPI Card Changed from “Total Clicks” to “Avg. Clicks per Day”
Pie Chart Added custom colors to match campaign branding

Activity

Task: Customize your Al-generated dashboard.

1.

Edit at least 2 chart titles to make them more descriptive.

. Apply a filter to one chart to focus on a specific region or category.

2
3.
4

Change the layout of the dashboard to improve visual storytelling.
Submit a one-slide summary of:

o What changes you made

o Why those changes improve the dashboard
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o One insight gained from the revised dashboard

10.3.3 Generating Dashboards Using Al Suggestions

Introduction

After uploading a dataset, Data Squirrel automatically scans the file, detects patterns, and generates a

dashboard composed of Al-suggested KPIs and visuals. This auto-generation saves time and empowers

users—especially non-technical learners—to begin interpreting insights immediately.

The Al suggestions are based on:
o Data types (e.g., dates, categories, numbers)
o Statistical relevance

¢« Common business metrics

Step-by-Step: Generate a Dashboard Using Al Suggestions
Step 1: Upload a Clean Dataset
Ensure that your dataset has:

e A time column (for trend charts)

e Numeric columns (for KPIs and bar charts)

e (Categorical columns (for pie charts or grouped analysis)

Example Dataset: Monthly Sales Data

Month Region Category Sales
Jan-2023 North Furniture 50000
Jan-2023 South Electronics 67000

Step 2: Launch Dashboard Generation
After uploading the dataset:
e Click “Generate Dashboard”

o Data Squirrel will:

Profit

8000
12000

o Analyze column types (e.g., identify date fields, currency, categories)

o Create a layout of suggested visuals

o Display a preview dashboard

Step 3: Review Auto-Suggested Visuals
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Data Squirrel typically includes:
e Line Charts for time trends (e.g., sales over time)
e Bar Charts for comparisons (e.g., profit by category)
e Pie Charts for proportions (e.g., sales distribution)
o Tables for detailed breakdowns

o KPI Tiles summarizing key numbers

Example: Auto-Suggested Dashboard Outputs

Visual Type Example Output Generated by Al

Line Chart Monthly sales trend for each region

Bar Chart Profit comparison by product category

Pie Chart Share of revenue by region

KPI Card Total Revenue, Total Profit, Average Sales per Order
Table Detailed data view with filters (e.g., per month or region)

Business Use Case: Sales Dashboard

After uploading a quarterly sales dataset, the Al-generated dashboard may include:
o KPI Card: Total sales in Q1 =312,45,000
o Bar Chart: Region-wise comparison of profits
e Line Chart: Monthly sales trend from Jan to Mar

e Pie Chart: Contribution of each product category to total revenue

Student Exercise
Objective: Generate a dashboard using Al suggestions from Data Squirrel.
Steps:
1. Upload the sample "Retail Sales" dataset provided
2. Let the system auto-generate the dashboard
3. Identify:
o 2 trends from the line chart
o 1 anomaly or outlier in the bar chart

o I insight from a KPI card

Submit: A one-paragraph summary explaining what business decision could be made using the

dashboard.
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10.3.4 Customizing and Editing Visual Elements
While Data Squirrel's Al-generated dashboards provide a solid starting point, effective business
communication often requires customizing visuals to suit the audience, context, or objectives. The
platform allows users to:

e Change chart types

o Filter data

e Rename axes or legends

e Format numbers

e Rearrange layout and design elements
This helps students learn how to tailor data presentations for boardrooms, client meetings, or academic

submissions.

Step-by-Step: Editing Dashboard Elements in Data Squirrel
1. Editing a Chart
Click on any chart to open the chart editor panel.
Editable Properties:
e Chart Type: Switch between bar, column, line, area, pie, etc.

Axes: Edit axis labels, number format, and intervals

Colors: Change color palettes to suit branding or clarity

Legend: Show/hide or reposition

Title: Rename chart titles to reflect business focus

Example:
e Original Title: “Sales by Region”

29

e Customized Title: “Q1 Sales Performance Across Regional Divisions (INR)

2. Applying Filters to Charts
Use filters to focus your visuals on specific segments.
Steps:
e Click the chart — Open filter panel
e Apply filters for:
o Time period (e.g., only Jan—-Mar 2023)
o Product category (e.g., only Electronics)

o Region (e.g., exclude low-performing regions)
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Example:

o Before: Line chart shows all product categories

o After: Filter applied to show only “Furniture” category trend

3. Editing KPI Cards

KPI Cards display important summary metrics like:

e Total Sales
e Average Order Value
¢ Customer Retention Rate

Customizable Elements:

e Metric type (sum, average, count, etc.)

e Number formatting (e.g., currency, %)

e Time scope (e.g., YTD, last month)

o Title and color theme
Example:

e Default: “Total Sales”

e Custom: “Cumulative Revenue (Jan—Jun 2023)”

4. Rearranging Layout

Drag-and-drop functionality allows users to:

e Reorganize visuals by importance

e Group related visuals (e.g., sales trend next to revenue pie chart)

e Resize charts for better balance

Visual Enhancement Tips for Students
Goal
Highlight a key insight
Improve readability

Align with business

branding

Create a storytelling flow

Action
Use bold titles or bright colors for that chart

Use concise labels and remove gridlines when unnecessary

Apply color schemes aligned with your business case

Arrange charts in a logical sequence (KPI — Trend —

Breakdown)
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Example Customization Workflow

Scenario: Marketing Campaign Dashboard

Chart Type Customization Applied

Bar Chart Changed title to “Cost per Campaign Type”

Line Chart Filtered to show only campaigns run in Q2

KPI Card Changed from “Total Clicks” to “Avg. Clicks per Day”

Pie Chart Added custom colors to match campaign branding
Activity

Task: Customize your Al-generated dashboard.
1. Edit at least 2 chart titles to make them more descriptive.
2. Apply a filter to one chart to focus on a specific region or category.
3. Change the layout of the dashboard to improve visual storytelling.
4. Submit a one-slide summary of:
o What changes you made
o Why those changes improve the dashboard

o One insight gained from the revised dashboard

10.3.5 Business Interpretation of the Dashboard Outputs
This section focuses on helping students analyze, interpret, and derive actionable insights from the
dashboards generated through Al tools like Data Squirrel. While creating a dashboard is important, its

true value lies in the interpretation of the data it presents and the business decisions it can inform.

Introduction: From Data to Decisions
Dashboards are visual tools, but they are not an end goal. They serve as decision-support systems,
helping business professionals identify:

e Trends

e Anomalies

e Performance gaps

e Opportunities for improvement

Students must go beyond reading a chart and learn to extract strategic meaning from visuals, KPIs, and

comparisons.
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Framework for Business Interpretation

To structure interpretation, students should follow a 3-layer framework:

Layer Question to Ask Example
What does the chart/data "Sales grew by 18% from Q1 to
Observation
show? Q2."
"Growth was driven by Electronics
Insight Why is this happening? )
in the East."
What should we do with "Invest more in high-margin
Action S o )
this insight? categories in that region."

Practical Examples and Interpretation Techniques

Example 1: Sales Performance Dashboard

Visual: Line Chart showing monthly sales trend

Observation: Sales rose from X1.2M in January to Z1.6M in June

Insight: Highest spike in April correlates with the launch of a marketing campaign

Action: Evaluate the April campaign strategy for replication in other months

Example 2: KPI Cards — Revenue and Profit

Metric Value

Total Revenue %12,50,000

Total Profit %2,00,000

Profit Margin 16%
Interpretation:

e A profit margin below 20% in a retail context may indicate rising costs or underpricing.
o Ifhigh revenue is paired with low profit, assess product-level profitability or operational

efficiency.

Example 3: Pie Chart — Revenue by Product Category

Category % of Total Revenue

Electronics 40%
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Category % of Total Revenue
Furniture 30%
Stationery 30%
Interpretation:

o Electronics is the top revenue contributor. However, if it also shows lower profit margins (via
another chart), the company may be prioritizing volume over profitability.

e Opportunity: Re-evaluate pricing strategy or marketing focus on more profitable categories.

Example 4: Region-Wise Bar Chart
Region Revenue (INR) Profit (INR)

East 300,000 80,000

West 500,000 90,000

South 450,000 150,000
Interpretation:

o Though West has the highest revenue, South has the best profit efficiency (profit-to-revenue
ratio).

e Business Decision: Optimize operations in South and improve cost structure in West.

Example 5: Customer Segment Table

Segment Avg. Order Value Conversion Rate

Corporate %10,000 5%

Small Business 26,000 12%

Individual %3,000 20%
Interpretation:

e Corporate clients bring high value per order, but low conversion.
o Individuals convert easily but bring lower revenue.
e Action: Use tiered marketing — retarget individuals for volume, while nurturing corporate

accounts for long-term growth.

Common Interpretation Mistakes to Avoid
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Mistake Why It’s Problematic
Focusing only on totals Misses trends or efficiency insights
Ignoring outliers May overlook risk or opportunity signals
Confusing correlation with causation May lead to incorrect assumptions
Not checking time-based trends Can lead to short-term bias
Over-relying on Al suggestions Al aids interpretation but doesn’t replace analysis
Activity

Task: Using your customized dashboard in Data Squirrel, answer the following questions:
1. Which category/segment is performing best, and why?

What trends are visible over time?

Is there an outlier? What could explain it?

Which area needs immediate managerial attention?

A

Suggest one short-term and one long-term decision based on the dashboard.

10.4 Summary

e Natural Language Queries (NLQ) in Excel enable users to type plain English questions and
receive answers in the form of tables or charts, removing the need to write formulas.

o NLAQ is especially useful for business users who lack technical expertise, offering quick data
insights through conversational queries like "Show total profit by region."

o ChatGPT and Microsoft Copilot can assist with Excel tasks such as formula writing, data
cleaning, creating summaries, and suggesting charts, helping users work more efficiently.

e ChatGPT functions as an external assistant where users input prompts to get formulas or
explanations, while Copilot is integrated into Excel and provides real-time, contextual assistance.

o Common business tasks performed through Al in Excel include revenue calculations, growth
analysis, segmentation, forecasting, and visual storytelling.

o The “Analyze Data” feature in Excel uses Al to detect trends, outliers, and patterns. It suggests
visualizations and lets users ask data questions using natural language.

e Analyze Data is particularly valuable for students exploring datasets, as it offers automated chart
generation, insight discovery, and one-click insertion of summaries and visuals.

o Time-series data is chronological data collected over time and is commonly used in business

scenarios like sales tracking, website visits, and financial analysis.




ATLAS

SKILLTECH
UNIVERSITY

Forecasting involves predicting future values using historical data. Key time-series components
include trend, seasonality, cyclicality, and noise.

Excel's built-in Forecast Sheet tool allows users to create predictive models visually without
using formulas. It applies exponential smoothing to project future values.

Students can build line or column forecast charts by selecting a time and value column, setting
forecast horizons, and adjusting parameters like confidence intervals and seasonality.

Data Squirrel is an Al-powered dashboarding tool that allows users to upload Excel/CSV datasets
and automatically generate interactive dashboards.

After uploading data, Data Squirrel uses Al to suggest KPIs, visuals (bar, line, pie charts), and
layouts that can be further customized by the user.

Students can filter, rename, resize, and reorganize visuals to suit specific business storytelling
objectives, such as highlighting trends, comparisons, or anomalies.

Interpreting dashboards requires moving from observation (what the data shows) to insights (why
it's happening) and actions (what to do next).

Practical exercises across all tools emphasize real-world scenarios including sales analysis,

marketing performance, HR metrics, and operational efficiency.

10.5 Key Terms

1.

Natural Language Query (NLQ) — A method to interact with data by typing questions in plain
English instead of using formulas or code.

ChatGPT — An Al tool that helps generate Excel formulas, explain logic, and suggest data
analysis ideas based on user prompts.

Copilot — Microsoft’s integrated Al assistant in Excel that provides contextual, real-time data
analysis and automation features.

Analyze Data — An Excel feature that automatically generates insights and visualizations using
Al and pattern recognition.

Time-Series — A dataset consisting of values collected or recorded at regular time intervals, used
for trend and forecasting analysis.

Forecast Sheet — A built-in Excel tool that creates visual predictive models using historical data
and exponential smoothing.

Data Squirrel — An Al dashboarding platform that auto-generates visuals and KPIs from

uploaded datasets in Excel or CSV format.
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8. KPI (Key Performance Indicator) — A measurable value that indicates how effectively a

business is achieving its objectives.

10.6 Descriptive Questions
1. What is the primary advantage of using Natural Language Queries (NLQ) in Excel for business
students?
How can ChatGPT assist in writing complex Excel formulas and interpreting their meaning?
What type of analysis is the “Analyze Data” feature in Excel most suitable for?
Explain the difference between trend and seasonality in time-series forecasting.
What are the key steps to create a forecast using Excel’s Forecast Sheet?
In what ways can students customize Al-generated dashboards in Data Squirrel?

How do you interpret KPI cards like “Total Revenue” or “Profit Margin” in a dashboard context?

S A e B

Why is it important to move from data observation to business action when analyzing

dashboards?
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10.8 Case Study

O3

Visualising the Future — The Data Journey of ShopEase

Introduction
Data has become one of the most valuable assets for modern organizations, yet many businesses struggle
to convert raw data into actionable insights. ShopEase, a mid-sized e-commerce company, faced similar
challenges in managing sales fluctuations, inventory inefficiencies, and reporting delays. This case study
explores how ShopEase implemented Al-driven data visualisation to transform decision-making across

multiple levels of the organization.
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Background

Founded in 2018, ShopEase grew rapidly during the pandemic as online shopping demand increased.
However, with growth came complexity—its sales spanned across multiple regions and product
categories, leading to massive amounts of transactional and customer data. The company relied on
traditional dashboards that required manual querying and offered limited predictive capabilities.
Recognizing the need for a smarter system, ShopEase adopted Al-powered tools such as Power BI and

Tableau with Al integrations, alongside Google Cloud’s forecasting services.

Problem 1: Limited Accessibility of Data Insights
o Issue: Non-technical managers struggled to extract insights, as existing dashboards required SQL
knowledge or dependence on analysts.
e Solution: ShopEase implemented Natural Language Querying using Power BI Q&A and
Tableau Ask Data. Managers could now ask questions like, “Which region had the highest sales
growth last month?”” and receive instant visualisations. This democratized data access and

reduced reporting delays.

Problem 2: Inefficient Inventory Management
o Issue: Overstocking and stockouts were frequent because forecasts were based only on historical
averages, without accounting for seasonal demand patterns.
e Solution: Al-based forecasting models such as Prophet and LSTM were deployed. These tools
incorporated seasonality, regional trends, and promotional data, enabling accurate demand

forecasting. As a result, ShopEase reduced excess inventory by 18% within six months.

Problem 3: Static and Overloaded Dashboards
o Issue: Traditional dashboards displayed too many metrics without context, overwhelming users
and limiting their decision-making ability.
e Solution: ShopEase redesigned dashboards following best practices—clear hierarchy, role-
based views, and Al-driven narratives. Executives received strategic KPIs with predictive
insights, while operations teams accessed real-time monitoring dashboards. Al-generated

narratives explained anomalies, reducing misinterpretation.
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Reflective Questions

1. How did Natural Language Queries reduce ShopEase’s dependency on technical analysts?

2. Why is Al-based forecasting more effective than relying solely on historical averages in
inventory planning?

3. In what ways can dashboard design principles influence user decision-making?

4. How do executive, operational, and analytical dashboards serve different levels of an
organization?

5. What challenges might ShopEase face in ensuring data quality while using Al-powered

forecasting tools?

Conclusion

ShopEase’s experience demonstrates how Al-powered dashboards can significantly improve data
accessibility, forecasting accuracy, and organizational efficiency. By integrating natural language
queries, predictive forecasting, and intelligent dashboards, the company transitioned from reactive to
proactive decision-making. The case highlights the importance of combining technology with thoughtful

design principles to achieve business value from data visualisation.




